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the islamic law prohibits the payment of certain types of financial
transactions that are considered unjust, exploitative, or contrary to the
ethical framework of Shariah. This article explores the key prohibitions in
Islamic finance, focusing on the ban against interest (riba), as well as the
restrictions on gambling (maysir), excessive uncertainty (gharar), and
prohibited (haram) transactions. Readers will gain a comprehensive
understanding of why these prohibitions exist, how they shape Islamic banking
and finance, and the ethical rationale behind them. The discussion will also
cover practical implications for individuals and businesses, and how modern
Islamic financial institutions comply with these ancient principles. By the
end of this article, you will have a clear grasp of what the Islamic law
prohibits the payment of, the wisdom behind these rules, and their impact on
global finance.
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Overview of Islamic Law and Financial
Prohibitions

Islamic law, also known as Shariah, is a comprehensive legal and ethical
system derived from the Quran, the teachings of Prophet Muhammad (Sunnah),
and centuries of scholarly interpretation. One of its primary objectives is
to ensure justice, fairness, and equity in all human interactions, including
financial dealings. Central to this approach is the prohibition of practices
that exploit, oppress, or create social harm. The Islamic law prohibits the
payment of certain types of financial compensation, notably riba (interest),
as well as earnings from gambling, uncertainty, and dealings involving
forbidden goods or activities. These prohibitions are designed to promote
ethical conduct, social welfare, and economic Jjustice within society. By
understanding these principles, individuals and businesses can align their
financial activities with Islamic ethical standards.

The Prohibition of Riba (Interest)



Definition and Origins of Riba

Riba refers to any predetermined, guaranteed increase over the principal
amount of a loan or debt. In essence, it is the concept of charging or paying
interest. The Islamic law prohibits the payment of riba, as it is considered
exploitative and unjust. This prohibition is explicitly stated in several
verses of the Quran and further emphasized in the Hadith. The rationale is
that earning money from money, without any productive activity or risk-
sharing, is contrary to the core values of fairness and Jjustice underpinning
Islamic finance.

Types of Riba in Islamic Law

e Riba al-Nasiah: Interest charged on loans or debts due to the passage of
time.

e Riba al-Fadl: Excess in exchange transactions involving homogeneous
commodities, such as gold for gold or wheat for wheat, unless exchanged
on the spot and in equal amounts.

Both forms of riba are strictly forbidden, whether the transaction involves
individuals, businesses, or financial institutions. The prohibition covers
both the payment and receipt of interest, making it a cornerstone of Islamic
economic thought.

Purpose and Wisdom Behind the Prohibition

The prohibition of riba serves several social and economic objectives. It
aims to prevent unjust enrichment, exploitation of the needy, and the
concentration of wealth in the hands of a few. Instead, Islamic finance
encourages risk-sharing, profit-and-loss arrangements, and investment in
productive activities. This approach fosters entrepreneurship, economic
growth, and social welfare, while minimizing financial instability and
inequality.

Prohibition of Maysir (Gambling) and Gharar
(Uncertainty)

Understanding Maysir and Its Implications

Maysir refers to gambling or any transaction that involves games of chance,
where the outcome is uncertain and one party benefits at the expense of
another. The Islamic law prohibits the payment of any earnings or
compensation derived from gambling. This includes lotteries, betting, and
speculative trading, as these activities undermine the ethical basis of fair
exchange and can lead to social harm.



Gharar: The Ban on Excessive Uncertainty

Gharar is the concept of excessive uncertainty or ambiguity in contracts and
transactions. Islamic law prohibits agreements where the terms, subject
matter, or outcomes are unclear or unpredictable. This includes contracts
with hidden defects, unknown deliverables, or speculative conditions. The
goal is to protect all parties from deception, dispute, and financial loss,
ensuring transparency and mutual consent in every transaction.

Examples of Prohibited Transactions Involving Maysir
and Gharar

Lottery tickets and casino gambling

e Speculative derivatives and futures trading

Sales of goods or services with undisclosed terms

e Tnsurance contracts that do not follow the Islamic model (takaful)

By banning maysir and gharar, Islamic law promotes ethical transactions,
discourages financial speculation, and reduces the risk of disputes and
injustice.

Other Transactions Prohibited by Islamic Law

Forbidden (Haram) Goods and Services

Islamic law also prohibits the payment of compensation for transactions
involving haram (forbidden) goods and services. This includes alcohol, pork,
intoxicants, gambling-related products, and any activity deemed immoral or
harmful according to Islamic teachings. The objective is to maintain moral
integrity and social responsibility in all financial dealings.

Bribery, Corruption, and Unethical Practices

Bribery, corruption, and fraudulent activities are strictly forbidden in
Islamic law. The islamic law prohibits the payment of bribes or any form of
unethical compensation that undermines justice, transparency, and fair
competition. These prohibitions help build trust, accountability, and good
governance within the economic system.

Interest-Bearing Contracts and Conventional Insurance

Most conventional loans, mortgages, and insurance policies are not
permissible under Islamic law due to the involvement of interest,



uncertainty, or prohibited risk-sharing structures. Instead, Islamic finance
offers alternative products, such as interest-free loans (gard hasan),
profit-sharing partnerships (mudarabah, musharakah), and cooperative
insurance (takaful).

Implications for Islamic Banking and Finance

Principles Guiding Islamic Financial Institutions

Islamic banks and financial institutions operate under strict Shariah
governance. They are required to avoid any transactions that involve riba,
maysir, gharar, or haram activities. Compliance is ensured through regular
audits, Shariah boards, and transparent practices. This ensures that all
products and services offered are in line with Islamic ethical standards.

Common Shariah-Compliant Financial Products

e Murabaha: Cost-plus sale contracts for asset financing

Mudarabah: Profit-sharing investment partnerships
e Musharakah: Joint venture partnerships with shared risks and profits

e Tjara: Lease-based financing arrangements

Takaful: Cooperative Islamic insurance

These products are designed to facilitate economic activity, investment, and
wealth creation without violating the core prohibitions of Islamic law. The
focus is always on fairness, transparency, and shared risk.

Global Impact and Growing Popularity

The prohibition of interest and other unethical financial practices has
contributed to the growth of Islamic finance worldwide. Many countries now
have dedicated Islamic banks, and global financial institutions offer
Shariah-compliant products to meet the needs of Muslim and non-Muslim clients
alike. The ethical and stable nature of these products appeals to a wide
range of investors and consumers.

Frequently Asked Questions

Q: Why does Islamic law prohibit the payment of



interest (riba)?

A: Islamic law prohibits the payment of interest because it is seen as
exploitative, unjust, and contrary to the principles of fairness and risk-
sharing. Riba leads to wealth concentration and social inequality, and it is
explicitly forbidden in the Quran and Hadith.

Q: What types of financial transactions are
prohibited under Islamic law?

A: Islamic law prohibits the payment of interest (riba), earnings from
gambling (maysir), contracts with excessive uncertainty (gharar), and
transactions involving forbidden (haram) goods or unethical practices such as
bribery and corruption.

Q: How do Islamic banks avoid the payment of
interest?

A: Islamic banks use alternative financing structures such as profit-sharing
(mudarabah), Jjoint wventures (musharakah), cost-plus sales (murabaha), and
leasing (ijara) instead of traditional interest-based loans.

Q: Are insurance policies allowed in Islamic finance?

A: Conventional insurance is generally not allowed due to gharar and riba
elements, but Islamic finance offers takaful, a cooperative insurance model
based on shared responsibility and risk.

Q: What is the difference between riba al—nasiah and
riba al-fadl?

A: Riba al-nasiah refers to interest charged on loans or debts over time,
while riba al-fadl refers to excess in barter exchanges of similar
commodities. Both are prohibited under Islamic law.

Q: Can Muslims invest in the stock market according
to Islamic law?

A: Muslims can invest in stocks as long as the companies are Shariah-
compliant, meaning they do not deal in forbidden activities or earn
significant income from interest.

Q: What does gharar mean and why is it banned?

A: Gharar means excessive uncertainty or ambiguity in contracts. It is banned
to ensure transparency, avoid disputes, and protect parties from unfair loss
or deception.



Q: Is it permissible for Muslims to receive interest
from conventional bank accounts?

A: No, receiving or paying interest is not permissible in Islam. Muslims are
encouraged to use Islamic banking alternatives that do not involve riba.

Q: How does Islamic law address bribery and
corruption?

A: Islamic law strictly prohibits bribery, corruption, and any unethical
financial practices that undermine justice and transparency.

Q: What role do Shariah boards play in Islamic
finance?

A: Shariah boards are panels of qualified scholars who oversee Islamic
financial institutions to ensure that all products, services, and
transactions comply with Islamic law and its prohibitions.
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Comprehensive Guide
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understanding based on established principles and interpretations. We’ll explore the rationale
behind these prohibitions and their practical implications for Muslims worldwide. This guide will
clarify common misconceptions and offer a clear understanding of this vital aspect of Islamic
finance.
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H?2: Interest (Riba): The Cornerstone of Prohibited
Payments

The most prominent prohibition in Islamic finance is the payment and receipt of riba, often
translated as "interest." This isn't simply a matter of high interest rates; riba encompasses any
excess earned on a loan beyond the principal amount. Islamic law views riba as exploitative and
unjust, fostering inequality and discouraging productive investment. The Quran explicitly condemns
riba, and the Prophet Muhammad (peace be upon him) strongly discouraged its practice. This
prohibition extends to various forms of interest, including conventional bank loans, credit card
interest, and certain investment schemes.

H3: Understanding the Nuances of Riba

The prohibition of riba is not absolute in the sense that it's not forbidden to lend or borrow money.
However, the exchange must be structured to avoid any element of interest. This has led to the
development of innovative Islamic financial products, such as Murabaha (cost-plus financing) and
[jara (leasing), which offer alternatives to conventional interest-based lending.

#### H4: The Ethical Basis of the Riba Prohibition

The prohibition of riba stems from a deep-seated concern for fairness and economic justice within
the Islamic framework. It aims to create a system where wealth is generated through productive
endeavors rather than through the mere lending of money. This promotes economic growth that
benefits all members of society, rather than concentrating wealth in the hands of a few.

H2: Transactions Involving Haram Goods and Services

Islamic law also prohibits payments for goods and services considered haram (forbidden). This
includes:

Alcohol and Intoxicants: Any payment related to the production, sale, or consumption of alcohol or
other intoxicating substances is strictly forbidden. This encompasses not only the direct purchase
but also any involvement in the supply chain.

Pork Products: The consumption and trade of pork are forbidden in Islam. Consequently, payments
made for pork products or services directly related to their production are also prohibited.

Gambling and Speculation: Any payment involved in gambling, including lotteries, casinos, and
speculative investments without a clear underlying asset, is considered haram. This prohibition
reflects the Islamic emphasis on certainty and avoiding risky ventures that lack tangible value.



Haram Media: Payments for materials deemed contrary to Islamic teachings, such as pornography
or content promoting violence and immorality, are also prohibited. This reflects the broader Islamic
emphasis on maintaining moral and ethical standards in all aspects of life.

H3: The Importance of Due Diligence

It is crucial for Muslims to exercise due diligence when making any financial transaction. This means
carefully investigating the nature of the goods or services being purchased to ensure they comply
with Islamic principles. In cases of uncertainty, seeking guidance from knowledgeable scholars
(Ulema) is essential.

H2: Payments that Facilitate Haram Activities

Beyond direct involvement in haram activities, Islamic law also prohibits payments that indirectly
support or facilitate them. This can include:

Bribery: Paying bribes to secure advantages or influence decisions is strictly forbidden. This
principle emphasizes the importance of integrity and justice in all transactions.

Usury (Excessive Profit): While not explicitly riba, excessively high profits extracted from a
transaction, particularly those exploiting vulnerable individuals, are considered ethically
questionable and discouraged within the Islamic framework.

Financing Haram Businesses: Investing in or providing financial support to businesses engaged in
haram activities is prohibited, even if the indirect involvement is seemingly minor.

H2: The Practical Implications

Understanding the Islamic prohibitions on payments has significant implications for Muslims in
various aspects of their lives, from personal finance to business dealings. Compliance requires
careful consideration of every transaction, promoting ethical conduct and social responsibility. The
rise of Islamic finance provides alternative mechanisms for conducting financial transactions while
adhering to Islamic principles.

Conclusion



The Islamic law's prohibition on certain payments reflects a comprehensive ethical and economic
framework aimed at promoting justice, fairness, and sustainable development. While the specifics
may seem complex, the underlying principles of avoiding exploitation, upholding honesty, and
ensuring the welfare of the community remain central. By understanding these prohibitions,
Muslims can navigate the complexities of modern finance while adhering to their religious
principles.

FAQs

1. Can Muslims use credit cards? The permissibility of credit cards depends on the specific terms
and conditions. Interest-free cards are generally permissible, while cards that charge interest are
forbidden.

2. What about investments in the stock market? Investing in the stock market can be permissible,
provided the companies involved are not engaged in haram activities, and the investment itself
doesn't involve riba or speculation.

3. Are there any exceptions to the riba prohibition? There are some specific exceptions recognized
within Islamic jurisprudence, but these are usually narrowly defined and require expert consultation.

4. How can I ensure my business practices are compliant with Islamic law? Consulting with Islamic
scholars and utilizing ethical guidelines specific to Islamic finance are crucial steps in ensuring
compliance.

5. What are the penalties for violating these prohibitions? The penalties for violating these
prohibitions are primarily spiritual, but can also have societal consequences depending on the
severity and context of the violation. Seeking repentance and seeking forgiveness from Allah is
paramount.

the islamic law prohibits the payment of: [slamic Commercial Law Muhammad Yusuf
Saleem, 2013-01-15 A concise study of the practices in Islamic commercial law Filling a gap in the
current literature, Islamic Commercial Law is the only book available that combines the theory and
practice of Islamic commercial law in an English-language text. From the experts at the
International Islamic University Malaysia, the book examines the source materials in the Qur'an and
Hadith, and highlights the views and positions of leading schools of Islamic law, without burying the
reader in juristic minutia. It combines theory with practice to address the needs of students while
providing a pragmatic treatment of Islamic contracts. It provides diagrams for individual contracts
to reveal the type and nature of the contractual relationships between parties and discusses all types
of fundamental transactions, including sales, loans, debt transfers, partnerships, and more. Written
by experts from the International Islamic University Malaysia, the leading organisation in research
in Islamic finance Closes a vital gap in the English-language literature on Islamic commercial law
Features end-of-chapter questions to enable self-testing and provoke critical thinking An ideal guide
for current students, researchers, and practitioners, Islamic Commercial Law offers a concise yet
comprehensive coverage of the subject.

the islamic law prohibits the payment of: Research Handbook on International Financial
Crime Barry Rider, 2015-11-27 A significant proportion of serious crime is economically motivated.



Almost all financial crimes will be either motivated by greed, or the desire to cover up misconduct.
This Handbook addresses financial crimes such as fraud, corruption and money laundering, and
highlights both the risks presented by these crimes, as well as their impact on the economy. The
contributors cover the practical issues on the topic on a transnational level, both in terms of the
crimes and the steps taken to control them. They place an emphasis on the prevention, disruption
and control of financial crime. They discuss, in eight parts, the nature and characteristics of
economic and financial crime, The enterprise of crime, business crime, the financial sector at risk,
fraud, corruption, The proceeds of financial and economic crime, and enforcement and control.
Academics interested in criminology, law, as well as business and legal studies students will find this
book to be an invaluable resource. Practitioners, including lawyers, compliance and risk
managements, law enforcement officers, and policy makers will also find the points raised to be of
use.

the islamic law prohibits the payment of: The Oxford Handbook of Criminal Law Markus
D Dubber, Tatjana Hornle, 2014-11-27 The Oxford Handbook of Criminal Law reflects the continued
transformation of criminal law into a global discipline, providing scholars with a comprehensive
international resource, a common point of entry into cutting edge contemporary research and a
snapshot of the state and scope of the field. To this end, the Handbook takes a broad approach to its
subject matter, disciplinarily, geographically, and systematically. Its contributors include current
and future research leaders representing a variety of legal systems, methodologies, areas of
expertise, and research agendas. The Handbook is divided into four parts: Approaches & Methods
(I), Systems & Methods (II), Aspects & Issues (III), and Contexts & Comparisons (IV). Part I includes
essays exploring various methodological approaches to criminal law (such as criminology, feminist
studies, and history). Part II provides an overview of systems or models of criminal law, laying the
foundation for further inquiry into specific conceptions of criminal law as well as for comparative
analysis (such as Islamic, Marxist, and military law). Part III covers the three aspects of the penal
process: the definition of norms and principles of liability (substantive criminal law), along with a
less detailed treatment of the imposition of norms (criminal procedure) and the infliction of
sanctions (prison law). Contributors consider the basic topics traditionally addressed in scholarship
on the general and special parts of the substantive criminal law (such as jurisdiction, mens rea,
justifications, and excuses). Part IV places criminal law in context, both domestically and
transnationally, by exploring the contrasts between criminal law and other species of law and state
power and by investigating criminal law's place in the projects of comparative law, transnational,
and international law.

the islamic law prohibits the payment of: Islamic Law and International Commercial
Arbitration Maria Bhatti, 2018-09-27 This book examines the intersection between contemporary
International Commercial Arbitration and Shari‘a law in order to determine possible tensions that
may arise between the two systems. It develops evidentiary and procedural rules under Shari‘a, as
well as examining the consequences of stipulating qualifications of arbitrators based on gender
and/or religion. The author extensively analyses the prohibition against interest (riba) and
uncertainty (gharar) under Shari‘a and its impact on arbitration agreements, arbitral awards and
public policy. The book also explores the prohibition against riba in light of international
conventions, such as the United Nations Convention on Contracts for the International Sale of
Goods. Case studies in the book include the Asian International Arbitration Centre, formerly the
Kuala Lumpur Regional Centre for Arbitration, and the International Islamic Centre for
Reconciliation and Arbitration, as well as the ‘Shari’a Standards’ developed by the Accounting and
Auditing Organization for Islamic Financial Institutions. The book will be a valuable resource for
academics, students and practitioners working in the areas of Islamic law and the Islamic finance
industry.

the islamic law prohibits the payment of: The Making of Modern Intellectual Property Law
Brad Sherman, Lionel Bently, 1999-07-08 One of the common themes in recent public debate has
been the law's inability to accommodate the new ways of creating, distributing and replicating



intellectual products. In this book the authors argue that in order to understand many of the
problems currently confronting the law, it is necessary to understand its past. This is its first
detailed historical account. In this book the authors explore two related themes. First, they explain
why intellectual property law came to take its now familiar shape with sub-categories of patents,
copyright, designs and trade marks. Secondly, the authors set out to explain how it is that the law
grants property status to intangibles. In doing so they explore the rise and fall of creativity as an
organising concept in intellectual property law, the mimetic nature of intellectual property law and
the important role that the registration process plays in shaping intangible property.

the islamic law prohibits the payment of: Islam and the Rule of Justice Lawrence Rosen,
2018-03-13 In the West, we tend to think of Islamic law as an arcane and rigid legal system, bound
by formulaic texts yet suffused by unfettered discretion. While judges may indeed refer to passages
in the classical texts or have recourse to their own orientations, images of binding doctrine and
unbounded choice do not reflect the full reality of the Islamic law in its everyday practice. Whether
in the Arabic-speaking world, the Muslim portions of South and Southeast Asia, or the countries to
which many Muslims have migrated, Islamic law works is readily misunderstood if the local cultures
in which it is embedded are not taken into account. With Islam and the Rule of Justice, Lawrence
Rosen analyzes a number of these misperceptions. Drawing on specific cases, he explores the
application of Islamic law to the treatment of women (who win most of their cases), the relations
between Muslims and Jews (which frequently involve close personal and financial ties), and the
structure of widespread corruption (which played a key role in prompting the Arab Spring). From
these case studie the role of informal mechanisms in the resolution of local disputes. The author also
provides a close reading of the trial of Zacarias Moussaoui, who was charged in an American court
with helping to carry out the 9/11 attacks, using insights into how Islamic justice works to explain
the defendant’s actions during the trial. The book closes with an examination of how Islamic cultural
concepts may come to bear on the constitutional structure and legal reforms many Muslim countries
have been undertaking.

the islamic law prohibits the payment of: Islamic Law and International Law Emilia
Justyna Powell, 2019 Islamic Law and International Law is a comprehensive examination of
differences and similarities between the Islamic legal tradition and international law, especially in
the context of dispute settlement. Sharia embraces a unique logic and culture of justice--based on
nonconfrontational dispute resolution--as taught by the Quran and the Prophet Muhammad. This
book explains how the creeds of Islamic dispute resolution shape the Islamic milieu's views of
international law. Is the Islamic legal tradition ab initio incompatible with international law, and how
do states of the Islamic milieu view international courts, mediation, and arbitration? Islamic law
constitutes an important part of the domestic legal system in many states of the Islamic
milieu--Islamic law states--displacing secular law in state governance and affecting these states'
contemporary international dealings. The book analyzes constitutional and subconstitutional laws in
Islamic law states. The answer to the Islamic law-international law nexus puzzle lies in the diversity
of how secular laws and religious laws fuse in domestic legal systems across the Islamic milieu.
These states are not Islamic to the same degree or in the same way. Thus, different international
conflict management methods appeal to different states, depending on each one's domestic legal
system. The main claim of the book is that in many instances the Islamic legal tradition points in one
direction while Western-based, secularized international law points in another direction. This
conflict is partially softened by the reality that the Islamic legal tradition itself has elements
fundamentally compatible with modern international law. Islamic legal tradition, international law,
sharia settlement, peaceful dispute resolution--

the islamic law prohibits the payment of: Land, Law and Islam Hilary Lim, 2013-07-18 In
this pioneering work Siraj Sait and Hilary Lim address Islamic property and land rights, drawing on
a range of socio-historical, classical and contemporary resources. They address the significance of
Islamic theories of property and Islamic land tenure regimes on the 'webs of tenure' prevalent in the
Muslim societies. They consider the possibility of using Islamic legal and human rights systems for




the development of inclusive, pro-poor approaches to land rights. They also focus on Muslim
women's rights to property and inheritance systems. Engaging with institutions such as the Islamic
endowment (waqf) and principles of Islamic microfinance, they test the workability of ‘authentic’
Islamic proposals. Located in human rights as well as Islamic debates, this study offers a well
researched and constructive appraisal of property and land rights in the Muslim world.

the islamic law prohibits the payment of: Democratization and Islamic Law Johannes
Harnischfeger, 2008 When democracy was introduced to Nigeria in 1999, one-third of its federal
states declared that they would be governed by sharia, or Islamic law. This work argues that such a
break with secular constitutional traditions in a multireligious country can have disastrous
consequences

the islamic law prohibits the payment of: Contemporary Bioethics Mohammed Ali Al-Bar,
Hassan Chamsi-Pasha, 2015-05-27 This book discusses the common principles of morality and ethics
derived from divinely endowed intuitive reason through the creation of al-fitr' a (nature) and human
intellect (al-‘aql). Biomedical topics are presented and ethical issues related to topics such as genetic
testing, assisted reproduction and organ transplantation are discussed. Whereas these natural
sources are God’s special gifts to human beings, God’s revelation as given to the prophets is the
supernatural source of divine guidance through which human communities have been guided at all
times through history. The second part of the book concentrates on the objectives of Islamic
religious practice - the maqga' sid - which include: Preservation of Faith, Preservation of Life,
Preservation of Mind (intellect and reason), Preservation of Progeny (al-nasl) and Preservation of
Property. Lastly, the third part of the book discusses selected topical issues, including abortion,
assisted reproduction devices, genetics, organ transplantation, brain death and end-of-life aspects.
For each topic, the current medical evidence is followed by a detailed discussion of the ethical issues
involved.

the islamic law prohibits the payment of: Islamic Law on Peasant Usufruct in Ottoman
Syria Sabrina Joseph, 2012-05-08 Drawing on Hanafi legal texts from Ottoman Syria between the
17th and early 19th centuries, this book examines how jurists balanced the rights and obligations of
tenants and landlords on state and waqf lands, contributing in the process to the dynamism of the
law and the adaptability and longevity of the Ottoman land system.

the islamic law prohibits the payment of: The Essentials of Islamic Banking, Finance,
and Capital Markets John Oluseyi Kuforiji, 2022-11-15 This multidisciplinary book on Islamic
finance covers Islamic economic, financial, and legal systems, insurance (takaful), commercial
jurisprudence, and the socio-political and political-economy of the Islamic world. It examines the
dichotomies and similarities between Islamic and conventional financial systems and suggests future
roles and governance of Islamic financial institutions. Distinctive features of the second edition
include an emphasis on the theoretical foundations of Islamic finance, the distinctions between the
micro- and macroeconomic concepts and theories to the readers, and an expansion on Islamic
approved forms of trade dealings, transactions, and contracts. Furthermore, this work discusses the
newly introduced Islamic capital market products of the years 2020 to 2022—including the transition
from the inter-bank-offer-rates (IBORs) as global benchmark lending rate to the new risk-free-rates
(RFRs) that became effective on January 1, 2022—and discusses the transition of Saudi Arabia
Monetary Agency to Saudi Central Bank in 2020. Though every effort is made to avoid tedious
mathematical proof and derivatives, this work provides working calculations for the pricing of
Islamic instruments and provides supplemental materials in the form of faculty resources and
students’ study guide and workbook. This work acts as a useful textbook for graduate and advanced
undergraduate students who are looking at broadening their knowledge in finance. Similarly, this
book is a helpful guide and tool for financial practitioners who are interested in learning more about
the innovative discipline of Islamic finance. For financial practitioners to drive maximum benefits
from this innovative financing mechanism, they need to know, understand, and participate in the
investment opportunities which are provided by Islamic finance.

the islamic law prohibits the payment of: The Long Divergence Timur Kuran, 2012-11-11



How religious barriers stalled capitalism in the Middle East In the year 1000, the economy of the
Middle East was at least as advanced as that of Europe. But by 1800, the region had fallen
dramatically behind—in living standards, technology, and economic institutions. In short, the Middle
East had failed to modernize economically as the West surged ahead. What caused this long
divergence? And why does the Middle East remain drastically underdeveloped compared to the
West? In The Long Divergence, one of the world's leading experts on Islamic economic institutions
and the economy of the Middle East provides a new answer to these long-debated questions. Timur
Kuran argues that what slowed the economic development of the Middle East was not colonialism or
geography, still less Muslim attitudes or some incompatibility between Islam and capitalism. Rather,
starting around the tenth century, Islamic legal institutions, which had benefitted the Middle
Eastern economy in the early centuries of Islam, began to act as a drag on development by slowing
or blocking the emergence of central features of modern economic life—including private capital
accumulation, corporations, large-scale production, and impersonal exchange. By the nineteenth
century, modern economic institutions began to be transplanted to the Middle East, but its economy
has not caught up. And there is no quick fix today. Low trust, rampant corruption, and weak civil
societies—all characteristic of the region's economies today and all legacies of its economic
history—will take generations to overcome. The Long Divergence opens up a frank and honest
debate on a crucial issue that even some of the most ardent secularists in the Muslim world have
hesitated to discuss.

the islamic law prohibits the payment of: Encyclopedia of Islamic Insurance, Takaful and
Retakaful Mohd Ma'Sum Billah, Ezzedine Ghlamallah, Christos Alexakis, p.pl {margin: 0.0px 0.0px
0.0px 0.0px; font: 10.0px Arial} The model of Islamic insurance policy is based on the principles of
mutual cooperation, brotherhood and solidarity. This timely volume contradicts the widely-held
belief that insurance policies oppose the teachings of Islam, exploring ways in which it coheres with
Shari’ah law. The book explores Takaful, an insurance paradigm that is in accordance with Islamic
principles and suits the needs of modern Islamic economies and communities.

the islamic law prohibits the payment of: Islamic Law Mashood A. Baderin, 2021 Islamic
law is one of the major legal systems in the world today, yet it is often misunderstood, particularly in
the West. This book provides a critical overview of the theory, scope, and practice of Islamic law,
taking into account both classical and modern scholarly perspectives in examining the various facets
of this key legal system.

the islamic law prohibits the payment of: Unlawful Gain and Legitimate Profit in
Islamic Law:Riba, Gharar, and Islamic Banking Ahmad Ajaj, 1992-09-21

the islamic law prohibits the payment of: International Human Rights and Islamic Law
Mashood A. Baderin, 2003-09-11 This volume examines the important question of whether or not
international human rights and Islamic law are compatible. It asks whether Muslim States can
comply with international human rights law whilst adhering to Islamic law. The traditional
arguments on this subject are examined and responded to from both international human rights and
Islamic legal perspectives. The volume engages international human rights law in theoretical
dialogue with Islamic law, facilitating an evaluation of the human rights policy of modern Muslim
States. International Human Rights and Islamic Law formulates a synthesis between these two
extremes, and argues that although there are differences of scope and application, there is no
fundamental incompatibility between these two bodies of law. Baderin argues that their differences
could be better addressed if the concept of human rights were positively established from within the
themes of Islamic law, rather than by imposing it upon Islamic law as an alien concept. Each article
of the International Covenant on Civil and Political Rights, and the International Covenant on
Economic, Social and Cultural Rights, as well as relevant articles of the Convention on the
Elimination of All Forms of Discrimination against Women are analysed in the light of Islamic law.
The volume concludes that it is possible to harmonise the differences between international human
rights law and Islamic law through the adoption of the 'margin of appreciation' doctrine by
international human rights treaty bodies and the utilization of the Islamic law doctrines of 'maqgasid




al-shari'ah' (the overall objective of Shari'ah) and 'maslahah' (welfare) by Muslim States in their
interpretation and application of Islamic law respectively. Baderin asserts that Islamic law can serve
as an important vehicle for the guarantee and enforcement of international human rights law in the
Muslim world, and the volume concludes with recommendations to that effect.

the islamic law prohibits the payment of: Studies in Contract Law lan Ayres, Gregory
Klass, Edward J. Murphy, Richard E. Speidel, 2012 The new edition contains many new features,
including an introductory chapter that provides an overview of the course in the first two weeks. The
authors created a new annotated outline of the textbook, allowing adopters to see the structure of
the book. They also included improved teaching materials that make it easier for adopters of other
casebooks to switch. The eighth edition covers new cases on contract issues growing out of the
foreclosure crisis, plus new cases from the Supreme Court's arbitration jurisprudence. The authors
added new coverage of unilateral change of terms provisions in consumer contracts, as well as new
materials covering the Constitution's contract clause in relation to current state pension crisis.

the islamic law prohibits the payment of: Jihad Gilles Kepel, 2002 Kepel has traveled
throughout the Muslim world gathering documents, interviews, and archival materials, in order to
give readers a comprehensive understanding of the scope of Islamist movements, their past, and
their present. 7 maps.

the islamic law prohibits the payment of: Islamic Law of the Sea Hassan S. Khalilieh,
2019-05-02 This pioneering research brings into focus the Islamic contribution and influence in the
development of the modern law of the sea.

the islamic law prohibits the payment of: The Transformation of Islamic Law in Global
Financial Markets Jonathan Ercanbrack, 2015 This contextual analysis of Islamic financial law
challenges our understanding of both Islamic law and global financial markets.

the islamic law prohibits the payment of: Rebellion and Violence in Islamic Law Khaled Abou
El Fadl, 2001-11-01 Khaled Abou El Fadl's book represents the first systematic examination of the
idea and treatment of political resistance and rebellion in Islamic law. Pre-modern jurists produced
an extensive and sophisticated discourse on the legality of rebellion and the treatment due to rebels
under Islamic law. The book examines the emergence and development of these discourses from the
eighth to the fifteenth centuries and considers juristic responses to the various terror-inducing
strategies employed by rebels including assassination, stealth attacks and rape. The study
demonstrates how Muslim jurists went about restructuring several competing doctrinal sources in
order to construct a highly technical discourse on rebellion. Indeed many of these rulings may have
a profound influence on contemporary practices. This is an important and challenging book which
sheds light on the complexities of Islamic law and pre-modern attitudes to dissidence and rebellion.

the islamic law prohibits the payment of: Islamic Law Hunt Janin, André Kahlmeyer,
2015-01-09 The sharia is a set of traditional laws that define a Muslim's obligations to God and his
fellow human beings. Westerners often misunderstand the nature of the sharia, born as it is of a
complicated legal and academic tradition that may not always seem relevant to today's world.
Written for those unfamiliar with Islam, this volume provides an accurate and objective assessment
of the sharia's achievements, shortcomings and future prospects. It explores the fundamentals of
Islam and traditional sharia laws. In addition, the sharia is discussed with respect to Ottoman law,
puritanism and jihad. The sharia's relevance to today's world events is also explored. Among items
provided in appendices are a commentary on a Western translation of the concept of jihad and an
analysis of the sharia in 29 selected countries.

the islamic law prohibits the payment of: No Law David L. Lange, H. Jefferson Powell,
2008-10-27 The original text of the Constitution grants Congress the power to create a regime of
intellectual property protection. The first amendment, however, prohibits Congress from enacting
any law that abridges the freedoms of speech and of the press. While many have long noted the
tension between these provisions, recent legal and cultural developments have transformed mere
tension into conflict. No Law offers a new way to approach these debates. In eloquent and
passionate style, Lange and Powell argue that the First Amendment imposes absolute limits upon



claims of exclusivity in intellectual property and expression, and strips Congress of the power to
restrict personal thought and free expression in the name of intellectual property rights. Though the
First Amendment does not repeal the Constitutional intellectual property clause in its entirety,
copyright, patent, and trademark law cannot constitutionally license the private commodification of
the public domain. The authors claim that while the exclusive rights currently reflected in
intellectual property are not in truth needed to encourage intellectual productivity, they develop a
compelling solution for how Congress, even within the limits imposed by an absolute First
Amendment, can still regulate incentives for intellectual creations. Those interested in the impact
copyright doctrines have on freedom of expression in the U.S. and the theoretical and practical
aspects of intellectual property law will want to take a closer look at this bracing, resonant work.

the islamic law prohibits the payment of: Human Rights in Islam Syed Abul ‘Ala Maudoodi,
1976 A short exposition of the value and concept of human rights in Islam as noted in the Quran and
Sunnah

the islamic law prohibits the payment of: Shari'ah Law Mohammad Hashim Kamali,
2008-03-17 A world expert's introduction to the controversial subject of Islamic law Providing a
comprehensive and accessible examination of Shari’ah Law, this well considered introduction
examines the sources, characteristic features, and schools of thought of a system often stereotyped
for its severity in the West. In a progressive and graduated fashion, Mohammad Hashim Kamali
discusses topics ranging from juristic disagreement to independent reasoning. Also broaching more
advanced topics such as the principle of legality and the role and place of Shari’ah-oriented policy,
Kamali controversially questions whether Islam is as much of a law-based religion as it has often
been made out to be. Complete with a bibliography and glossary, and both a general index and an
index of Arabic quotations, this wide-ranging exploration will prove an indispensable resource for
Islamic students and scholars, and an informative guide to a complex topic for the general reader.

the islamic law prohibits the payment of: Law and Religion in Indonesia Melissa Crouch,
2013-11-12 Understanding and managing inter-religious relations, particularly between Muslims and
Christians, presents a challenge for states around the world. This book investigates legal disputes
between religious communities in the world’s largest majority-Muslim, democratic country,
Indonesia. It considers how the interaction between state and religion has influenced relations
between religious communities in the transition to democracy. The book presents original case
studies based on empirical field research of court disputes in West Java, a majority-Muslim province
with a history of radical Islam. These include criminal court cases, as well as cases of judicial review,
relating to disputes concerning religious education, permits for religious buildings and the crime of
blasphemy. The book argues that the democratic law reform process has been influenced by radical
Islamists because of the politicization of religion under democracy and the persistence of fears of
Christianization. It finds that disputes have been localized through the decentralization of power and
exacerbated by the central government’s ambivalent attitude towards radical Islamists who
disregard the rule of law. Examining the challenge facing governments to accommodate minorities
and manage religious pluralism, the book furthers understanding of state-religion relations in the
Muslim world. This accessible and engaging book is of interest to students and scholars of law and
society in Southeast Asia, was well as Islam and the state, and the legal regulation of religious
diversity.

the islamic law prohibits the payment of: The Beginnings of Islamic Law Lena Salaymeh,
2016-11-14 This is a major and innovative contribution to our understanding of the historical
unfolding of Islamic law. Scrutinizing its historical contexts, Salaymeh proposes that Islamic law is a
continuous intermingling of innovation and tradition. The book's interdisciplinary approach provides
accessible explanations and translations of complex materials and ideas.

the islamic law prohibits the payment of: Research Handbook on Islamic Law and Society
Nadirsyah Hosen, 2018-09-28 The Research Handbook on Islamic Law and Society provides an
examination of the role of Islamic law as it applies in Muslim and non-Muslim societies through
legislation, fatwa, court cases, sermons, media, or scholarly debate. It illuminates the intersection of



social, political, economic and cultural factors that inform Islamic Law across a number of
jurisdictions. Chapters evaluate when and how actors and institutions have turned to Islamic law to
address problems faced by societies in Muslim and, in some cases, Western states.

the islamic law prohibits the payment of: Domestic Constraints on South Korean Foreign
Policy Scott A. Snyder, Geun Lee, Young Ho Kim, Jiyoon Kim, 2018-01-01 These essays support the
argument that strong and effective presidential leadership is the most important prerequisite for
South Korea to sustain and project its influence abroad. That leadership should be attentive to the
need for public consensus and should operate within established legislative mechanisms that ensure
public accountability. The underlying structures sustaining South Korea’s foreign policy formation
are generally sound; the bigger challenge is to manage domestic politics in ways that promote public
confidence about the direction and accountability of presidential leadership in foreign policy.

the islamic law prohibits the payment of: Contemporary Issues in Islamic Law,
Economics and Finance Flavia Cortelezzi, Alessandro Ferrari, 2022-08-12 This book explores how
Islam can impact the structures and performance of firms, financial institutions and capital markets
across a range of countries and industries. The Islamic finance industry represents an important
reality not only because of the oil wealth of the Gulf states, which have fueled demand for such
financial services, but also for an increased demand from a growing Muslim population in the West
that aspires to express a full and all-inclusive religious identity. The increased demand for Muslim
financial institutions has prompted Western non-Islamic firms to begin providing these services in an
interesting effort of acculturation to the new plural scenario. By adopting a multidisciplinary
approach, which also takes into account the theological, legal and geopolitical framework, the book
offers a comprehensive picture of Islamic financial tools, contracts and business opportunities.
Drawing on different fields of expertise, it deals with various themes, such as the theological roots of
Islamic economics and finance and its geopolitical impact; the EU policy of cooperation with MENA
and GCC countries; the instruments of Islamic finance, its legal principle and ability to become an
instrument for enhancing business opportunities; the functioning of Islamic banks; the development
of capital markets within a financial model influenced by religious constraints and, finally, the new
relationships of this religious financial system with Western legal systems. The book thus provides a
complete and extensive overview of the practice of Islamic finance through the lenses offered by
studies of economics and management. Providing a careful analysis and an integrated framework of
geo-economic and political issues, the book will be a valuable resource for academics, researchers
and professionals in International Business, Entrepreneurship and Small Business Management, Law
and Religion and Intercultural Studies.

the islamic law prohibits the payment of: Islamic Law and the State Sherman A. Jackson,
1996-01-01 A discussion of the constitutional jurisprudence of an important Egyptian jurist of the M
lik school, Shih b al-D n al-Qar f .

the islamic law prohibits the payment of: Finance and Financial Markets Keith Pilbeam,
2018-03-25 This popular textbook offers a broad and accessible introduction to the building blocks of
modern finance: financial markets, institutions and instruments. Focussing on the core elements of
the subject, the author blends theory with real-life data, cases and numerical worked examples,
linking the material to practice at just the right level of technical complexity. This new edition has
updated data and cases throughout, ensuring that it is as up-to-date as possible in this fast-moving
area. More assessment and self-test resources have been added to the book to help support students
and lecturers. It is ideally suited to students at all levels who take economics, business and finance
courses, as well as for those who want to understand the workings of the modern financial world.
New to this Edition: - New case studies, including coverage of the Libor and foreign exchange
rigging scandals, Bitcoin, the FinTech revolution and issues raised by Brexit - Fully updated data and
relevant numerical examples - Coverage of derivatives such as futures, options and swaps -
Extensive discussion of regulatory developments since the financial crisis - A companion website
featuring teaching resources is available Accompanying online resources for this title can be found
at bloomsburyonlineresources.com/finance-and-financial-markets-4e. These resources are designed



to support teaching and learning when using this textbook and are available at no extra cost.

the islamic law prohibits the payment of: Islamic Finance For Dummies Faleel Jamaldeen,
2012-09-04 A detailed look at the fast-growing field of Islamic banking and finance The global
Islamic finance market is now worth about $700 billion worldwide. Islamic Finance For Dummies
helps experienced investors and new entrants into Islamic finance quickly get up to speed on this
growing financial sector. Here, you'll find clear and easy-to-understand information on how you can
incorporate Islamic finance products into your investment portfolio. You'll quickly and easily:
become acquainted with the theory, practice, and limitations of Islamic banking; understand how to
develop products for the Islamic financial industry; grasp the objectives and sources of Islamic law
and the basic guidelines for business contacts; learn about Islamic fund management and insurance;
and much more. Coverage of the role Islamic finance can play in the development of the financial
system and of economies Addresses the risks and rewards in Islamic banking The future prospects
and opportunities of the Islamic finance industry With the help of Islamic Finance For Dummies,
you'll discover the fast and easy way to tap into the booming Islamic finance arena.

the islamic law prohibits the payment of: Islamic Law and International Human Rights Law
Anver M. Emon, Mark Ellis, Benjamin Glahn, 2012-10-11 The relationship between Islamic law and
international human rights law has been the subject of considerable, and heated, debate in recent
years. The usual starting point has been to test one system by the standards of the other, asking is
Islamic law 'compatible' with international human rights standards, or vice versa. This approach
quickly ends in acrimony and accusations of misunderstanding. By overlaying one set of norms on
another we overlook the deeply contextual nature of how legal rules operate in a society, and
meaningful comparison and discussion is impossible. In this volume, leading experts in Islamic law
and international human rights law attempt to deepen the understanding of human rights and Islam,
paving the way for a more meaningful debate. Focusing on central areas of controversy, such as
freedom of speech and religion, gender equality, and minority rights, the authors examine the
contextual nature of how Islamic law and international human rights law are legitimately formed,
interpreted, and applied within a community. They examine how these fundamental interests are
recognized and protected within the law, and what restrictions are placed on the freedoms
associated with them. By examining how each system recognizes and limits fundamental freedoms,
this volume clears the ground for exploring the relationship between Islamic law and international
human rights law on a sounder footing. In doing so it offers a challenging and distinctive
contribution to the literature on the subject, and will be an invaluable reference for students,
academics, and policy-makers engaged in the legal and religious debates surrounding Islam and the
West.

the islamic law prohibits the payment of: The Islamic Law of War A. Al-Dawoody,
2015-07-15 Al-Dawoody examines the justifications and regulations for going to war in both
international and domestic armed conflicts under Islamic law. He studies the various kinds of use of
force by both state and non-state actors in order to determine the nature of the Islamic law of war.

the islamic law prohibits the payment of: Islamic Finance Mahmoud A. El-Gamal, 2006-07-03
This book provides an overview of the practice of Islamic finance and the historical roots that define
its modes of operation. The focus of the book is analytical and forward-looking. It shows that Islamic
finance exists mainly as a form of rent-seeking legal-arbitrage. In every aspect of finance - from
personal loans to investment banking, and from market structure to corporate governance - Islamic
finance aims to replicate in Islamic forms the substantive functions of contemporary financial
instruments, markets, and institutions. By attempting to replicate the substance of contemporary
financial practice using pre-modern contract forms, Islamic finance has arguably failed to serve the
objectives of Islamic law. This book proposes refocusing Islamic finance on substance rather than
form. This approach would entail abandoning the paradigm of 'Islamization' of every financial
practice. It would also entail reorienting the brand-name of Islamic finance to emphasize issues of
community banking, micro-finance, and socially responsible investment.

the islamic law prohibits the payment of: Emerging Issues in Islamic Finance Law and



Practice in Malaysia Umar A. Oseni, M. Kabir Hassan, Rusni Hassan, 2019-08-26 Through a
thorough analysis of emerging legal and regulatory issues in Islamic finance law and practice in
Malaysia, this exciting new study covers issues such as blockchain technology, anti-money
laundering, and FinTech in Islamic finance.

the islamic law prohibits the payment of: Islamic International Law Khaled Ramadan
Bashir, 2018-10-26 Through the analysis of Al-Shaybani's most prolific work As-Siyar Al Kabier, this
book offers a unique insight into the classic Islamic perspective on international law. Despite being
recognised as one of the earliest contributors to the field of international law, there has been little
written, in English, on Al-Shaybani's work; this book will go some way towards filling the lacuna.
International Islamic Law examines Al-Shaybani's work alongside that of other leading scholars such
as: Augustine, Gratian, Aquinas, Vitoria and Grotius, proving a full picture of early thinking on
international law. Individual chapters provide discussion on Al-Shaybani's writing in relation to war,
peace, the consequences of war and diplomatic missions. Khaled Ramadan Bashir uses
contemporary international law vocabulary to enable the reader to consider Al-Shaybani's writing in
a modern context.This book will be a useful and unique resource for scholars in the field of Islamic
International Law, bringing together and translating a number of historical sources to form one
accessible and coherent text. Scholars researching the historical and jurisprudential origins of
public international law topics, such as: international humanitarian law, 'just war', international
dispute resolution, asylum and diplomacy will also find the book to be an interesting and valuable
text.

the islamic law prohibits the payment of: Just War and Jihad John Kelsay, James T.
Johnson, 1991-05-21 Instructs readers about the religious contexts that nurtured ideas regarding
statecraft, international law, and the aims and limits of peace and warfare--Introduction.
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