
islamic finance
islamic finance is reshaping the global financial landscape by offering ethical, Sharia-
compliant alternatives to conventional banking and investment systems. This article
provides a comprehensive overview of islamic finance, exploring its guiding principles,
main financial products, global impact, and the evolving regulatory framework. Readers
will gain insights into how islamic finance promotes financial inclusion, risk sharing, and
transparency while adhering to Islamic law. The article covers essential topics such as the
differences between islamic and conventional finance, core financial instruments like
Murabaha, Mudarabah, and Sukuk, challenges facing the industry, and future prospects.
Whether you're a finance professional, investor, or simply interested in ethical banking,
this resource will help you understand the fundamentals and relevance of islamic finance
in today's world.
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Principles and Foundations of Islamic Finance

Islamic finance is built on the foundational principles of Sharia, or Islamic law, which
governs all aspects of Muslim life, including economic activities. Unlike conventional
finance, islamic finance prohibits interest (riba) and speculative transactions (gharar),
ensuring that all financial dealings are grounded in real economic activity and ethical
considerations. The concept of risk-sharing, asset-backed financing, and social justice are
central to its philosophy. Transactions in islamic finance must involve tangible assets or
services, fostering transparency and fairness between parties.

Key tenets include the prohibition of investing in harmful industries such as alcohol,
gambling, and pork-related businesses. Furthermore, islamic finance promotes the
equitable distribution of wealth and encourages charitable activities, such as zakat
(almsgiving). These principles not only ensure compliance with religious beliefs but also
contribute to financial stability and inclusion.



Key Differences Between Islamic and
Conventional Finance

Islamic finance stands apart from conventional finance in several fundamental ways. The
most notable distinction is the absolute prohibition of interest, which forms the backbone
of traditional banking systems. Instead, islamic banks earn profits through partnership,
trade, and leasing arrangements that comply with Sharia principles.

Another major difference is the emphasis on ethical investment and social responsibility.
Islamic financial institutions must avoid transactions that involve excessive uncertainty or
gambling, and must ensure that investments are socially beneficial. Risk is shared
between parties, rather than being transferred entirely to one side, which fosters a more
equitable financial environment.

No interest-based lending or borrowing (riba)

Asset-backed transactions and investments

Prohibition of speculative and ambiguous contracts (gharar)

Investment in ethical and socially responsible sectors

Mandatory compliance with Sharia law and advisory boards

Main Islamic Financial Instruments

Islamic finance encompasses a range of unique financial instruments designed to adhere
to Sharia guidelines. These instruments serve the same functions as conventional products
but are structured to avoid interest and promote risk sharing. Understanding these
products is essential for grasping how islamic finance operates in practice.

Mudarabah (Profit-Sharing Partnership)

Mudarabah is a partnership where one party provides capital and the other offers
expertise or management. Profits are shared according to a pre-agreed ratio, while losses
are borne solely by the provider of capital. This arrangement encourages
entrepreneurship and responsible management, as both parties have a vested interest in
the success of the venture.



Musharakah (Joint Venture)

Musharakah involves joint investment by two or more parties in a business or asset. All
partners contribute capital and share both profits and losses proportionally. Musharakah
is commonly used in project financing, real estate development, and business
partnerships, fostering collaboration and mutual accountability.

Murabaha (Cost-Plus Financing)

Murabaha is a widely used instrument in islamic finance, particularly for asset purchases.
The financial institution buys an asset and sells it to the client at an agreed markup, with
payment made over time. Since no interest is charged, the markup serves as the
institution’s profit, making Murabaha Sharia-compliant and transparent.

Ijarah (Leasing)

Ijarah is a leasing contract where the bank purchases an asset and leases it to the client
for a fixed period. Ownership remains with the bank, while the client pays rental
installments. At the end of the lease, ownership may be transferred to the client. Ijarah is
commonly used for vehicle, equipment, and property financing.

Sukuk (Islamic Bonds)

Sukuk are Sharia-compliant financial certificates similar to conventional bonds, but
structured to avoid interest payments. Investors own a share of tangible assets, and
returns are generated from the profits produced by those assets. Sukuk have become a
popular tool for governments and corporations to raise capital while adhering to Islamic
principles.

Growth and Global Impact of Islamic Finance

The islamic finance industry has experienced remarkable growth over the past two
decades, expanding beyond traditional Muslim-majority markets to become a global
phenomenon. According to recent estimates, the value of islamic financial assets exceeds
$2 trillion, with significant contributions from countries such as Saudi Arabia, Malaysia,
the United Arab Emirates, and Indonesia.

Islamic financial institutions now operate in more than 60 countries, offering a variety of
services including retail banking, investment, insurance (takaful), and asset management.
The industry plays a crucial role in promoting financial inclusion, particularly among
populations that previously lacked access to formal banking. By providing ethical and



transparent alternatives, islamic finance helps foster economic development and stability
worldwide.

Regulation, Governance, and Sharia Compliance

Effective regulation and governance are critical to the integrity and credibility of islamic
finance. Sharia-compliant financial institutions are overseen by boards of Islamic scholars
who ensure that all products and practices adhere to religious principles. These boards
review contracts, monitor operations, and provide guidance on emerging issues.

In addition to internal governance, islamic finance is subject to regulatory oversight by
national and international bodies. Organizations such as the Accounting and Auditing
Organization for Islamic Financial Institutions (AAOIFI) and the Islamic Financial Services
Board (IFSB) set standards for financial reporting, risk management, and ethical conduct.
Compliance with these standards ensures consistency, transparency, and investor
confidence in the industry.

Challenges and Opportunities Facing Islamic
Finance

Despite its growth, islamic finance faces several challenges that must be addressed to
realize its full potential. One major issue is the lack of standardized regulations and
interpretations of Sharia law across different jurisdictions, which can create operational
complexities for multinational institutions. Additionally, there is a need for greater
awareness, education, and innovation to develop competitive products and services.

On the other hand, islamic finance presents significant opportunities, particularly in areas
such as sustainable investment, fintech integration, and financial inclusion. By leveraging
technology and expanding into new markets, Islamic financial institutions can enhance
efficiency, reach underserved populations, and contribute to global economic
development.

Developing standardized regulations and frameworks1.

Increasing public awareness and financial literacy2.

Innovating new Sharia-compliant financial products3.

Integrating digital technology and fintech solutions4.

Expanding access in emerging markets5.



Future Trends in Islamic Finance

The future of islamic finance is marked by innovation, expansion, and increased
integration with global financial systems. Digital transformation is revolutionizing the
industry, with fintech solutions enabling faster, more efficient transactions and greater
accessibility for consumers. Sustainable and ethical investing is also gaining traction, as
investors seek out products that align with both financial and moral values.

Islamic finance is expected to play a growing role in infrastructure development, green
finance, and social impact investing. As regulatory frameworks become more harmonized
and educational initiatives expand, the industry is poised to achieve even greater scale
and influence. The continued growth of islamic finance will contribute to a more inclusive
and resilient global economy.

Q: What is islamic finance and how does it differ from
conventional finance?
A: Islamic finance is a system of banking and financial services that operates under Sharia
law, prohibiting interest (riba) and speculative transactions. It differs from conventional
finance by emphasizing risk sharing, asset-backed transactions, and ethical investments.

Q: What are the main financial products used in islamic
finance?
A: Key financial products in islamic finance include Murabaha (cost-plus financing),
Mudarabah (profit-sharing partnership), Musharakah (joint venture), Ijarah (leasing), and
Sukuk (Islamic bonds).

Q: Why is interest (riba) forbidden in islamic finance?
A: Interest is forbidden in islamic finance because Sharia law views it as unjust
enrichment and exploitation. All profits must be based on real economic activity and risk
sharing, not guaranteed returns.

Q: How does islamic finance promote ethical investing?
A: Islamic finance prohibits investments in industries such as alcohol, gambling, and pork-
related businesses, and requires transactions to be socially beneficial and transparent,
aligning financial activities with ethical and moral values.



Q: What is Sukuk and how is it different from
conventional bonds?
A: Sukuk are Islamic financial certificates that represent ownership in tangible assets,
with returns generated from those assets. Unlike conventional bonds, Sukuk do not
involve interest payments and must be asset-backed.

Q: Which countries are leading the growth of islamic
finance?
A: Countries such as Saudi Arabia, Malaysia, United Arab Emirates, and Indonesia are
leading the growth of islamic finance, with significant adoption and innovation in the
sector.

Q: What challenges does islamic finance face today?
A: Major challenges include non-uniform regulations, lack of standardized Sharia
interpretations, limited public awareness, and the need for product innovation and
technology integration.

Q: Is islamic finance available to non-Muslims?
A: Yes, islamic finance is available to non-Muslims and is increasingly adopted globally due
to its ethical principles, transparency, and risk-sharing mechanisms.

Q: How does islamic finance contribute to financial
inclusion?
A: Islamic finance provides access to banking and financial services for underserved
populations, particularly in regions where conventional banking is less prevalent,
supporting economic development and inclusion.

Q: What trends are shaping the future of islamic
finance?
A: Digital transformation, fintech integration, sustainable investing, and harmonization of
regulatory frameworks are key trends shaping the future of islamic finance.
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Islamic Finance: A Comprehensive Guide

Introduction:

Are you intrigued by ethical and sustainable investing? Have you heard about Islamic finance but
aren't sure where to start? This comprehensive guide unravels the complexities of Islamic finance,
exploring its core principles, key instruments, and the growing global impact. We'll demystify the
terminology and provide you with a clear understanding of this rapidly expanding sector, perfect for
both seasoned investors and curious newcomers. Get ready to dive into a world where financial
practices align with religious values.

Core Principles of Islamic Finance

Islamic finance, also known as Sharia-compliant finance, is governed by Islamic law (Sharia). It
prohibits practices considered haram (forbidden), such as:

Riba (Interest): The charging or paying of interest is strictly forbidden. This is a fundamental
principle that differentiates Islamic finance from conventional finance.
Gharar (Uncertainty): Transactions involving excessive speculation or ambiguity are avoided to
ensure fairness and transparency. This reduces risk and promotes ethical dealings.
Maysir (Gambling): Any form of gambling or speculation is prohibited. Investment strategies must be
based on sound fundamentals, not chance.
Haram Investments: Investments in businesses involved in activities deemed unethical by Islamic
law, such as alcohol production, gambling, pork products, or weapons manufacturing, are strictly
prohibited.

Key Instruments in Islamic Finance

Several financial instruments are specifically designed to comply with Sharia principles. These
include:

Mudarabah (Profit-Sharing): A partnership where one party provides capital (the rabb-al-mal) and
the other provides expertise and effort (the mudarib). Profits are shared according to a pre-agreed
ratio, while losses are borne proportionally.
Murabahah (Cost-Plus Financing): A sale where the seller discloses the cost of the asset and adds a
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pre-agreed markup. This allows for financing without charging interest.
Ijara (Leasing): A rental agreement where the lessee has the right to use an asset for a specified
period, with an option to purchase at the end of the lease.
Sukuk (Islamic Bonds): These are Sharia-compliant bonds that represent ownership in an asset or
project. They offer investors a share in the project's profits or revenues.

The Growth and Impact of Islamic Finance

The Islamic finance industry has experienced phenomenal growth in recent decades, driven by a
growing global Muslim population and increasing interest in ethical and sustainable investment
options. Its impact extends beyond simply providing financial services:

Social Impact: Islamic finance often prioritizes investments that benefit society, such as projects
focused on infrastructure development, renewable energy, and social enterprises.
Sustainable Development: The emphasis on transparency and risk management within Islamic
finance promotes sustainable business practices.
Global Reach: The industry is no longer limited to Muslim-majority countries; it's expanding into
major global financial centers, attracting investors from diverse backgrounds.

Challenges and Future Outlook

While the Islamic finance industry has made significant strides, it still faces certain challenges:

Standardization: The lack of complete standardization across different jurisdictions can create
complexities.
Awareness and Education: Greater awareness and understanding of Islamic finance principles
among both investors and practitioners are needed.
Regulatory Frameworks: Strong and supportive regulatory frameworks are essential for further
growth and development.

Despite these challenges, the future of Islamic finance looks promising. The increasing demand for
ethical and sustainable investments, coupled with technological advancements, is expected to fuel
further growth and innovation in this sector.

Conclusion

Islamic finance offers a compelling alternative to conventional finance, aligning financial practices
with ethical and religious values. By understanding its core principles and instruments, investors
can explore a world of opportunities that promote both profitability and societal well-being. The



ongoing growth and development of this sector promise exciting possibilities for the future of global
finance.

FAQs

1. Is Islamic finance only for Muslims?

No, Islamic finance is accessible to anyone regardless of religious background. Many investors are
drawn to its ethical and sustainable principles.

2. How does Islamic finance differ from conventional finance?

The core difference lies in the prohibition of riba (interest) and other practices considered haram
(forbidden) in Islamic law. Islamic finance prioritizes ethical investments and risk management.

3. Where can I find Islamic finance products?

Many Islamic banks and financial institutions offer a range of Sharia-compliant products, including
accounts, investments, and financing options. Online research can help you find institutions in your
region.

4. Is Islamic finance more or less risky than conventional finance?

The risk profile can vary depending on the specific investment. However, the emphasis on
transparency and risk management in Islamic finance can potentially mitigate some risks.

5. What are the long-term prospects for Islamic finance?

The long-term prospects are positive, driven by increasing global demand for ethical and sustainable
investments, growing awareness, and technological advancements. The industry is poised for
continued expansion.

  islamic finance: Islamic Finance Mahmoud A. El-Gamal, 2006-07-03 This book provides an
overview of the practice of Islamic finance and the historical roots that define its modes of operation.
The focus of the book is analytical and forward-looking. It shows that Islamic finance exists mainly as
a form of rent-seeking legal-arbitrage. In every aspect of finance - from personal loans to investment
banking, and from market structure to corporate governance - Islamic finance aims to replicate in
Islamic forms the substantive functions of contemporary financial instruments, markets, and
institutions. By attempting to replicate the substance of contemporary financial practice using
pre-modern contract forms, Islamic finance has arguably failed to serve the objectives of Islamic law.
This book proposes refocusing Islamic finance on substance rather than form. This approach would
entail abandoning the paradigm of 'Islamization' of every financial practice. It would also entail
reorienting the brand-name of Islamic finance to emphasize issues of community banking,
micro-finance, and socially responsible investment.
  islamic finance: Fundamentals of Islamic Finance and Banking Syeda Fahmida Habib,
2018-10-08 A comprehensive and fully up-to-date introductory textbook to Islamic finance and



banking Islamic finance and banking is being used increasingly globally — especially in the regions
of Middle East and North Africa, South East and South Asia. To cater to the need of trained Islamic
finance staff, a large number of Educational institutions are beginning to offer courses, majors and
minors in Islamic finance and banking. The major challenge faced by these institutions are suitable
textbooks for both undergrad and post-grad levels and especially with the relevant instructor
resources (PPTs, test bank, practice activities and answer keys). Luckily, Fundamentals of Islamic
Finance and Banking is here to cover the most important topics related to Islamic finance and
banking (IF&B) that are relevant for students of business, finance and banking. Offers an historical
background of Islamic finance Covers the principles of Sharia Law as pertinent to finance and
banking Provides in-depth discussion of the six key Islamic banking products: Murabaha, Mudaraba,
Musharaka, Ijara, Salam and Istisna Discusses the Islamic insurance (Takaful) Gives an overview of
Islamic investment, especially Sukuks Concludes with the global standing of the Islamic Finance and
Banking industry Would-be colleges and universities offering this subject as a course within their
finance and/or banking program can’t be without this invaluable guide.
  islamic finance: An Introduction to Islamic Finance Muḥammad Taqī ʻUs̲mānī, 1998
  islamic finance: Islamic Finance David Eisenberg, 2012-03-22 This work is a practical and
commercial guide to the fundamental principles of Islamic finance and their application to Islamic
finance transactions. Islamic finance is a rapidly expanding, global industry and this book is
designed to provide a practical treatment of the subject. It includes discussion and analysis of the
negotiation and structure involved in Islamic finance transactions, with relevant case studies,
structure diagrams and precedent material supporting the commentary throughout. An introductory
section describes the theoretical background and explains the principles (and their sources) of
Islamic law which underpin Islamic finance practices, providing an important backdrop to the work
as a whole. The work also considers the role of Shariah supervisory boards, Islamic financial
institutions and the relevance of accounting approaches. The work adopts an international
perspective to reflect the pan-global nature of the industry and accepted practices, with the aim to
bring together different schools of thought applied in international Islamic finance transactions. It
also highlights any regional differences in accepted practice by reviewing the position in the Gulf
states, Asia, the UK and Europe and the USA. The second part of the book concentrates on Islamic
financial law in practice and begins with a section on financial techniques. This section explains the
basic requirements for Islamic finance contracts both in terms of the underlying asset types and also
both the applicability and acceptability of the underlying asset. There is a full discussion of the
various types of contractual models such as Mudaraba (trustee finance), Musharaka (partnership or
joint venture), Murabaha (sale of goods), and Sukuk (participation securities: coupons etc). The
nascent area of Takaful (insurance) is also covered as are matters specific to the important field of
project and asset finance.
  islamic finance: Islamic Finance in Europe Valentino Cattelan, 2013-01-01 Highlighting the
impact of current globalization on financial markets, this topical book challenges the universality of
Western property rights and interprets Islamic finance in Europe as part of a plural financial system,
where different conceptions of economic justice(s) co-exist and influence each other. The
contributing authors analyse key economic development and social integration issues from an
Islamic perspective and outline the European approach to accommodating Islamic finance, with
particular regard to the peculiarities of individual nation-states. Set in this context, the book
presents financial pluralism as a device to enhance a level playing field in the global marketplace, as
well as to foster a plural open society. Providing a comprehensive and methodological guide to
Islamic finance in Europe, this book will prove an illuminating and informative read for academics,
students and policymakers with an interest in the impact on financial regulation of an increasingly
globalized world.
  islamic finance: Islamic Finance For Dummies Faleel Jamaldeen, 2012-08-03 A detailed look at
the fast-growing field of Islamic banking and finance The global Islamic finance market is now worth
about $700 billion worldwide. Islamic Finance For Dummies helps experienced investors and new



entrants into Islamic finance quickly get up to speed on this growing financial sector. Here, you'll
find clear and easy-to-understand information on how you can incorporate Islamic finance products
into your investment portfolio. You'll quickly and easily: become acquainted with the theory,
practice, and limitations of Islamic banking; understand how to develop products for the Islamic
financial industry; grasp the objectives and sources of Islamic law and the basic guidelines for
business contacts; learn about Islamic fund management and insurance; and much more. Coverage
of the role Islamic finance can play in the development of the financial system and of economies
Addresses the risks and rewards in Islamic banking The future prospects and opportunities of the
Islamic finance industry With the help of Islamic Finance For Dummies, you'll discover the fast and
easy way to tap into the booming Islamic finance arena.
  islamic finance: Introduction to Islamic Banking and Finance Brian Kettell, 2011-10-07
Introduction to Islamic Banking and Finance is a succinct guide to the key characteristics of Islamic
banking highlighting how these differ from conventional banking. This detailed book illustrates how
Islamic banking is consistent with the Sharia'a, a key element of which is the prohibition on
collecting and paying interest. This central religious precept appears to rule out most aspects of
modern finance but it does allow money to be used for trading tangible assets and business, which
can then generate a profit. Brian Kettell's book looks at all aspects of Islamic banking, including
chapters on its creation and evolution through to detailed discussions of the issues involved in the
Sharia'a contracts of Murabaha, Mudaraba, Musharaka, Ijara, Istisna'a, and Salam. Islamic
insurance (Takaful) is also covered. Finally the book takes a look at Sharia'a law and Sharia'a
boards, indicating the roles and responsibilities that come with membership. Islamic banks have
been operating in places such as Bahrain, Saudi Arabia, Malaysia and Dubai for some time.
Conventional bankers have traditionally viewed the sector as a small, exotic niche but recent years
have seen a dramatic surge in popularity. A number of Western investment banks have started
working with Muslim clerics to create new ranges of financial products designed for devout
Muslims, a large and growing market. Although estimates of the size of the Islamic finance industry
vary greatly, everyone agrees that it is expanding rapidly and this is the perfect book for anyone
looking to understand the industry.
  islamic finance: Beyond Debt Daromir Rudnyckyj, 2018-11-22 Recent economic crises have
made the centrality of debt, and the instability it creates, increasingly apparent. This realization has
led to cries for change—yet there is little popular awareness of possible alternatives. Beyond Debt
describes efforts to create a transnational economy free of debt. Based on ethnographic fieldwork in
Malaysia, Daromir Rudnyckyj illustrates how the state, led by the central bank, seeks to make the
country’s capital Kuala Lumpur “the New York of the Muslim world”—the central node of global
financial activity conducted in accordance with Islam. Rudnyckyj shows how Islamic financial
experts have undertaken ambitious experiments to create more stable economies and stronger social
solidarities by facilitating risk- and profit-sharing, enhanced entrepreneurial skills, and more
collaborative economic action. Building on scholarship that reveals the impact of financial devices on
human activity, he illustrates how Islamic finance is deployed to fashion subjects who are at once
more pious Muslims and more ambitious entrepreneurs. In so doing, Rudnyckyj shows how experts
seek to create a new “geoeconomics”—a global Islamic alternative to the conventional financial
network centered on New York, London, and Tokyo. A groundbreaking analysis of a timely subject,
Beyond Debt tells the captivating story of efforts to re-center international finance in an emergent
Islamic global city and, ultimately, to challenge the very foundations of conventional finance.
  islamic finance: Islamic Finance Daud Vicary Abdullah, Keon Chee, 2010-03-15 Though small
in comparison with conventional finance, Islamic finance is at the threshold of serious expansion,
growing at between 15–20 per cent a year. Yet the wealth potential of Islamic finance is far from
being its most attractive feature. What is most compelling about Islamic finance are its ethical
principles and strong corporate governance based on Shariah law.This book explains how
conventional financial products work—from mortgages and leases to trade finance and
insurance—before delving into their Islamic versions.



  islamic finance: Islamic Finance Hans Visser, 2013-11-29 ¾Islamic Finance is essential
reading for students of economics, finance and Islamic studies. Moreover, a detailed examination of
both financial products and fiscal and monetary policies ensures that it will also appeal to banking
staff, financial jour
  islamic finance: Introduction To Islamic Finance Dimas Bagus Wiranatakusuma Genevieve
G. Panerio, 2024-01-24 The objective of organizing economic activities in any nation is the
production of products and services to satisfy human wants. In the modern era, however, where
division of labor and specialization are on the rise, those who produce products and services are not
typically the same as those who consume or use them. Consequently, it is necessary to substitute
one commodity for another. Barter required a 'double coincidence of desires'; B needed to possess
both what A desired and what A could offer in exchange. This arrangement restricted the types of
transactions that could be conducted, occupied additional time that could have been spent on
production, and impeded the specialization of production. The limitations that the barter system
placed on human ambitions lead to the evolution of money.
  islamic finance: Handbook of Islamic Banking Kabir Hassan, Mervyn Lewis, 2009-01-01 The
Handbook of Islamic Banking comprises 25 studies by leading international experts on Islamic
banking and finance specially commissioned to analyse the various debates and the current state of
play in the field. From its origins thirty years ago, Islamic banking has expanded rapidly to become a
distinctive and fast growing segment of the international banking and capital markets. Despite this
expansion, Islamic banking still remains poorly understood in many parts of the Muslim world and
continues to be a mystery in much of the West. This comprehensive Handbook provides a succinct
analysis of the workings of Islamic banking and finance, accessible to a wide range of readers. At the
same time, it seeks to bring the current research agenda and the main issues on Islamic banking
before a wider audience. Islamic banking offers, as an alternative to conventional interest-based
financing methods, a wide variety of financial instruments and investment vehicles based on
profit-and-loss sharing arrangements. These are all explored in detail along with other subjects such
as governance and risk management, securities and investment, structured financing, accounting
and regulation, economic development and globalization. M. Kabir Hassan, Mervyn Lewis and the
other contributors have created an authoritative and original reference work, which will contribute
to a wider understanding of Islamic banking as well as provoking further discussion and research. It
will be invaluable to all scholars, researchers and policymakers with an interest in this subject.
  islamic finance: Islamic Finance and Sustainable Development M. Kabir Hassan, Mehmet
Saraç, Ashraf Khan, 2021-08-13 The book is a collection of chapters discussing the Sustainable
Development Goals in the broader context of Islamic finance along with mapping the SDGs with
Maqasid Al-Shariah. It provides a framework for both Muslim and non-Muslim countries to develop a
sustainable economy which encompasses not only the concept of the welfare state but also supports
development-related activities, ensures financial inclusion through equal distribution of wealth and
alleviation of poverty, and protects the overall environmental and ecological system. More
specifically, this book explores various aspects of Islamic finance in relation to parameters of SDGs;
restructuring of Islamic finance and connecting its dots in the light of SDGs; Islamic perspective on
ESG and ecological quality; interest-free tools and modernization of Islamic financial institutions for
sustainable development and economic stability; and the role of Islamic finance in
infrastructure-related development activities. Consistent with the view that SDGs are embedded
within the theme of Islamic finance, this book is specifically designed to meet the needs of key
regulatory institutions, academic scholars, and industry practitioners both in the field of Islamic
finance and sustainable finance.​
  islamic finance: Islamic Finance Wim Decock, Vincent Sagaert, 2019 This book explores the
tensions between the religious and legal principles of Islamic finance and Islamic banking in
practice. It does not limit itself to a legal discussion and presents a truly interdisciplinary and
intercultural dialogue between lawyers, theologians, and economists with roots in academia and
practice. There is considerable divergence in their evaluation of the status quo and future of Islamic



finance.Contributions cover aspects of Islamic finance in theory and practice. It provides insights
into the interplay of religion, ethics and finance covering both the Islamic and Christian traditions
that sets the scene for Islamic finance in practice: economic technicalities of Islamic banking
services, its regulatory aspects, and the complex legal arrangements of Islamic finance in
non-Muslim-majority countries. Islamic Finance is a truly international collaboration of outstanding
scholars and practitioners in their field that reveals the complexities involved in applying religious
principles and legal theory to the daily practice of business and finance.
  islamic finance: Politics of Islamic Finance Henry Clement Henry, 2019-07-30 Can the
contemporary Islamic finance movement be shown to meet the requirements of modern commerce?
In the wake of the terrorist attacks on America the UN Security Council passed a resolution
targeting transnational sources of terrorist funds. The United States and the International Monetary
Fund are encouraging the governments of the Middle East to adopt policies of economic liberalism
and a new type of capitalism, based on Islamic values and beliefs, is emerging.The aims of the book
are:* to explore the political implications of the slow but steady accumulation of Islamic capital* to
analyse the connections between Islamic finance and Islamic political movements in Middle Eastern
and North African countries* to show that the commonly-perceived connection between Islamic
finance and money laundering and terrorism is by no means the complete picture. Readers will learn
to appreciate the various political contexts in which Islamic finance operates in the Middle East and
North Africa and will acquire some understanding of its political as well as economic constraints.
Hopefully possible misunderstandings about Islamic banking and finance will be corrected.The book
is divided into two parts - part one is thematic and lays the ground for the country-specific case
studies in part two (covering the Sudan, Kuwait, Jordan, Turkey, Tunisia and Egypt). The
contributors include political scientists, economists and historians.Key Features:* A major topical
issue* Written by the world's leading experts on Islamic Political Economy* Explores the connections
between Islamic finance and Islamic political movements* Includes country-specific case studies
  islamic finance: Edinburgh Companion to Shari'ah Governance in Islamic Finance Syed Nazim
Ali, 2020-03-18 Written by a group of prominent shari'ah scholars, academics and practitioners in
the field of Islamic finance, this book contains 17 in-depth case studies of shari'ah governance
practices and experiences as well as critical analysis of these practices. It serves as a standalone
comprehensive reference work on shari'ah governance, containing an overview of its Islamic legal
foundations, its evolution and development over the years, current practices and debates on shari'ah
governance standards and future prospects for shari'ah governance in the global Islamic finance
market.
  islamic finance: Dilemmas and Challenges in Islamic Finance Yasushi Suzuki, Mohammad
Dulal Miah, 2018-03-09 The phenomenal growth of Islamic finance in the last few decades has been
accompanied by a host of interesting questions and challenges. One of the critical challenges is how
Islamic financial institutions can be motivated to participate in the 'equity-like' profit-and-loss
sharing (PLS) contracts. It is observed that Islamic banks are reluctant to participate in the pure
PLS scheme which is manifested by the rising concentration of investment on murabaha or mark-up
financing. This phenomenon has been the hotbed of academic criticism on the contemporary
practice of Islamic banking. This book explains the 'murabaha syndrome' in light of the incentive
provided by the current institutional framework and what are the changes required in the
governance structure to mend this anomaly.
  islamic finance: Monetary Policy, Islamic Finance, and Islamic Corporate Governance
Toseef Azid, Murniati Mukhlisin, Nashr Akbar, Muhammad Tahir, 2021-06-16 Monetary Policy,
Islamic Finance, and Islamic Corporate Governance: An International overview explores the
interrelationships between corporate governance from the perspective of shari’ah, banking industry
and monetary policy and is a must-read for students and professionals.
  islamic finance: An Introduction to Islamic Finance Zamir Iqbal, Abbas Mirakhor, 2011-08-24
The first book to offer comprehensive coverage of Islamic finance and banking and its applications to
the rest of the world, now fully revised and updated The ongoing international financial crisis has



reignited debate over the development of a risk-sharing financial system, such as that required in
Shariah Law. An Introduction to Islamic Finance: Theory and Practice, Second Edition highlights the
core principles of risk sharing in Islam, arguing that a risk-sharing financial system is exactly what
we need to promote greater financial stability. Providing comprehensive coverage of the
fundamental theory behind Islamic finance and banking, according to the core concepts of Shariah
law, authors Zamir Iqbal and Abbas Mirakhor clearly explain the distinct features of an Islamic
financial system and how it compares with traditional financial models. Addressing the myriad
important developments that have taken place in recent years, this second edition looks to the
future, addressing emerging issues sure to influence future developments in Islamic finance.
Explores the unique features of an Islamic financial system, how they compare to more traditional
financial systems, and how they could improve them Discusses all the most recent developments and
emerging issues in Islamic finance Updated with the latest developments, trends, innovations, and
statistics, this new edition features additional chapters on the financial crisis, globalization,
non-bank financial institutions, and recent developments in Takaful (Islamic insurance) The first
edition of An Introduction to Islamic Finance established the book as the market leader, and this
newly revised and updated second edition incorporates the most recent developments in this
booming financial sector, including financial stability, globalization, and non-banking financial
institutions.
  islamic finance: Islamic Finance in the Global Economy Ibrahim Warde, 2010-05-15 Islamic
finance is growing at an astonishing rate and is now a $1200 billion industry, with operations in over
100 countries. This book explains the paradox of a system rooted in the medieval era thriving in the
global economy. Coverage is exhaustively comprehensive, defining Islamic finance in its broadest
sense to include banks, mutual funds, securities firms and insurance (or takaful) companies. The
author places Islamic finance in the context of the global political and economic system and covers a
wide variety of issues such as the underlying principles of Islamic finance, the range of Islamic
financial products, and country differences. He also discusses a number of economic, political,
regulatory and religious concerns and challenges. This second edition has been completely revised
and updated to take into account the great changes and developments in the field in recent times. It
includes the impact of the 9/11 and 7/7 terrorist attacks on the industry, the new forms of
interaction with Western financial institutions, the emergence of innovative products such as sukuk,
attempts by a broad range of financial centres - including Kuala Lumpur, London, Singapore,
Bahrain and Dubai - to become global hubs of Islamic finance, and the repercussions of the 2008
global financial meltdown on Islamic institutions.
  islamic finance: Islamic Finance Rifaat Ahmed Abdel Karim, Simon Archer, 2013-04-17 From
the world's foremost authorities on the subject, the number-one guide to Islamic finance revised and
updated for a post-crisis world Because it is entirely equity-based, rather than credit-based, Islamic
finance is immune to the speculative bubbles and runaway volatility typical of Western finance.
Especially now, in the wake of the global financial crisis, this has made them increasingly attractive
to institutional investors, asset managers and hedge funds in search of more stable alternatives to
conventional financial products. With interest in Islamic finance swiftly spreading beyond the
Muslim world, the need among finance and investment professionals has never been greater for
timely and authoritative information about the rules governing Islamic finance. This thoroughly
updated and revised second edition of the premier guide to regulatory issues in Islamic finance
satisfies that need. Addresses the need for banks to develop common Islamic-based international
accounting and auditing standards Clearly explains the key differences between Shari'ah rulings,
standardization of acceptable banking practices, and the development of standardized financial
products Explores the role of the Shari'ah Boards in establishing common rules regarding the
permissibility of financial instruments and markets Offers guidance for regulators seeking to adapt
their regulatory frameworks to the needs of the fast-growing Islamic finance sector
  islamic finance: Islamic Law and Finance Frank E. Vogel, Samuel L. Hayes, 1998-01-01
Mirroring the expansion of wealth in the Middle East and Asia and a surge in Islamic self-identity,



Islamic banking practices have either become the law of the land or coexist and compete with
Western practices in at least six countries. A growing number of institutions and mutual funds (akin
to Western ''socially responsible'' funds) have established Islamic investment and other practices to
cater to this burgeoning market. Because of its prevalence, practitioners in every banking-related
area must familiarize themselves with current Islamic finance practices in order to do business with
Muslim clients and to engage in cross-border financing. Injunctions from the Qur'an and the sayings
of Prophet Muhammed have generated a web of interrelated norms which prohibit Islamic financiers
from engaging in transactions that involve interest (riba) and speculation (gharar). Islamic Law and
Finance describes the dynamic set of Islamically-sanctioned ways financiers can transacat business.
  islamic finance: A Socially Responsible Islamic Finance Umar F. Moghul, 2017-02-07 This book
explores how, through spirituality and the development of character, Islamic financial institutions
and Muslim communities can integrate their businesses with contemporary social responsibility
initiatives to produce positive social and environmental impact. From the looming environmental
crisis to the divide between mainstream and extremist interpretations of Islam, the book addresses
significant questions facing Muslim communities – and humanity – and demonstrates why Islam
should sit ‘at the table’ with other faiths and ethical traditions discussing humanity’s great obstacles.
Unlike existing literature, this work explores the intersections between classical Islamic ethics and
spirituality, contemporary Islamic finance and economic markets, and select sustainability and
impact initiatives (such as the Equator Principles and UN Principles of Responsible Investment)
designed to make the worlds of business and finance responsible for the environments in which they
operate and the communities that support them. Drawing on his years of experience in Islamic
banking, Moghul addresses these applications in light of real-world practices and dilemmas,
demonstrating how Islamic organizations and Muslim communities should embrace the broad range
of stakeholders countenanced by the Shari’ah in conversations that affect them. By situating his
exploration of Islamic finance in the light of the much larger critical issues of balance, justice, and
moderation in Islamic praxis, Moghul creates an interdisciplinary book that will appeal to academics
and researchers in economics, finance, business, government and policy, and law.
  islamic finance: Mastering Islamic Finance: A practical guide to Sharia-compliant banking,
investment and insurance Faizal Karbani, 2015-02-19 A practical and accessible guide to Islamic
finance that helps demystify the differences with conventional banking, enabling practitioners to
develop Sharia compliant products for customers. The Islamic Finance industry is estimated to be
worth $1.2 trillion and is growing globally at over 10% per year. Mastering Islamic Finance will give
practitioners an understanding of Islamic finance, from the basic techniques, through to advanced
applications. Helping to demystify and clarify the differences with conventional banking, it will
enable practitioners to develop Sharia compliant products for customers. According to Sharia law
there are strict rules on how financial services and products can be designed; in Islamic Finance
money cannot make money and the subject of the finance must be an asset or a verifiable, real trade
or business activity. Sharia compliant financial instruments have been devised to enable Muslims to
abide by the principles of Islam and still make the most of their money. Mastering Islamic Finance
will equip readers with an understanding of Islamic financial instruments so they can sensibly apply
them in practice. For each instrument there is a definition of the concept and how it differs from its
equivalent in conventional banking. There are also examples and case studies to highlight practical
applications. The full text downloaded to your computer With eBooks you can: search for key
concepts, words and phrases make highlights and notes as you study share your notes with friends
eBooks are downloaded to your computer and accessible either offline through the Bookshelf
(available as a free download), available online and also via the iPad and Android apps. Upon
purchase, you'll gain instant access to this eBook. Time limit The eBooks products do not have an
expiry date. You will continue to access your digital ebook products whilst you have your Bookshelf
installed.
  islamic finance: Fundamentals of Islamic Finance and Banking Syeda Fahmida Habib,
2018-07-19 A comprehensive and fully up-to-date introductory textbook to Islamic finance and



banking Islamic finance and banking is being used increasingly globally — especially in the regions
of Middle East and North Africa, South East and South Asia. To cater to the need of trained Islamic
finance staff, a large number of Educational institutions are beginning to offer courses, majors and
minors in Islamic finance and banking. The major challenge faced by these institutions are suitable
textbooks for both undergrad and post-grad levels and especially with the relevant instructor
resources (PPTs, test bank, practice activities and answer keys). Luckily, Fundamentals of Islamic
Finance and Banking is here to cover the most important topics related to Islamic finance and
banking (IF&B) that are relevant for students of business, finance and banking. Offers an historical
background of Islamic finance Covers the principles of Sharia Law as pertinent to finance and
banking Provides in-depth discussion of the six key Islamic banking products: Murabaha, Mudaraba,
Musharaka, Ijara, Salam and Istisna Discusses the Islamic insurance (Takaful) Gives an overview of
Islamic investment, especially Sukuks Concludes with the global standing of the Islamic Finance and
Banking industry Would-be colleges and universities offering this subject as a course within their
finance and/or banking program can’t be without this invaluable guide.
  islamic finance: Islamic Finance Hans Visser, 2019-12-27 In this extensively updated third
edition, Hans Visser explores the ideas and concepts that drive and shape Islamic finance. This
incisive book reviews the products, institutions and markets offered by Islamic finance in the modern
marketplace, offering a critical discussion of the ways in which fiscal and monetary policy can be
adapted to Islamic financial institutions. Visser offers new directions for economics and finance
students, as well as students of Islamic finance and Islam studies more broadly.
  islamic finance: Islamic Finance in a Nutshell Brian Kettell, 2011-10-20 The recent
turbulence in the global financial markets has drawn attention to an alternative system of financial
intermediation: Islamic banking and finance, which has so far remained on the sidelines of the
unrest. Islamic Finance in a Nutshell is a quick and easy guide to understanding the fundamentals of
Islamic Finance and how the Islamic Financial markets work. Designed as a quick read for
practitioners needing to pick up the basics of the industry, it will enable readers to understand the
differences Islamic and Western finance. Starting with the rise of Islamic finance, the book
highlights the key areas which practitioners need to grasp to understand the marketplace including
financial statement analysis, Sharia’a law, making money in the absence of interest and regulation.
The book also provides readers with a basic guide to Arab terminology and a guide to the top
financial institutions within the Islamic markets. This is an ideal guide for anyone with an interest in
how these financial markets work, but who do not want to be bogged down in complex and
unnecessary terminology.
  islamic finance: Islamic Banking and Finance in the European Union M. Fahim Khan,
Mario Porzio, 2010-01-01 As an introduction to the complex issue of harmonization of legal and
regulatory structure of the European financial system and Islamic finance, this is a useful and
welcome volume. The ideas, insights and practical issues addressed in the informed papers that
compose the book should be valuable for academics and students of finance, and to those who
provide legal and financial services. The book will be helpful also to European regulators who have
yet to appreciate the importance of Islamic finance and its potential contribution to financial
globalization as well as to European economic growth. Abbas Mirakhor, Former Executive Director,
International Monetary Fund, US This timely book examines the authorization of Shari ah-compliant
intermediaries as either credit institutions or as investment companies in the European Union. The
contributing authors explore the key topics of this area through differing yet parallel perspectives
for example, comparing economic and legal standpoints, looking at both European and national
levels and considering both academic and technical approaches. The book discusses the common
origin of Islamic and Western traditions in commercial and banking transactions, reviewing a period
in which the Italian merchants and their organizations drove the rebirth of post-medieval society in
trade and law. The editors investigate whether the Islamic banking and financial model complies
with the European framework, spelling out the different experiences in single Member States
(Germany, France, Italy, and the United Kingdom). Notwithstanding the obstacles to being



authorized as domestic credit institutions, they conclude that the access of Islamic intermediaries is
suitable and may have positive effects on European integration, as well as increasing the
competition among the stand-still operators and evoking the ethical dimension of banking and
finance. The book also highlights how Islamic banking would make the industry more inclusive. This
multidisciplinary book will appeal greatly to economics and legal scholars with an interest in
European and international banking and financial law, as well as postgraduate students in
international law and banking law. Practitioners and regulators will also find this book an invaluable
resource.
  islamic finance: Handbook of Research on Theory and Practice of Global Islamic
Finance Rafay, Abdul, 2019-12-27 As an emerging global phenomenon, Islamic economics and the
financial system has expanded exponentially in recent decades. Many components of the industry
are still unknown, but hopefully, the lack of awareness will soon be stilled. The Handbook of
Research on Theory and Practice of Global Islamic Finance provides emerging research on the latest
global Islamic economic practices. The content within this publication examines risk management,
economic justice, and stock market analysis. It is designed for financiers, banking professionals,
economists, policymakers, researchers, academicians, and students interested in ideas centered on
the development and practice of Islamic finance.
  islamic finance: A Critique of Creative Shari'ah Compliance in the Islamic Finance Industry
Ahmad A Alkhamees, 2017-09-18 Ahmad Alkhamees defines Creative Shari‘ah compliance as
compliance with the letter but not the objectives of Shari‘ah. In recent years, Islamic finance
industry practises have come under scrutiny, with strong critiques levelled against many institutions
that claim to provide Shari‘ah-compliant products and services, which in fact undermine the spirit
and the objectives of Shari‘ah. This book significantly contributes to the sphere of Islamic finance in
three main ways. First, it critically appraises justifications of creative Shari‘ah compliance practises.
Second, it examines how Shari‘ah supervisory board (SSB) governance practises, and the
inconsistent fatwas issued by SSBs, contribute to the issue of creative Shari‘ah compliance. Most
importantly, it suggests regulatory mechanisms which regulators can employ in Islamic countries
such as Saudi Arabia and in secular countries such as the United Kingdom to deal with the issue of
creative Shari‘ah compliance.
  islamic finance: Islamic Finance, Risk-Sharing and Macroeconomic Stability Muhamed
Zulkhibri, Turkhan Ali Abdul Manap, 2019-02-20 The concept of risk-sharing in financial and social
contracts is one of the unique features of Islamic finance. Many theoretical studies generally claim
superiority of an Islamic financial system based on pure equity and participatory modes of financing,
while empirical studies provide mixed results. Studies and discussions are needed to fully
understand how Islamic finance could contribute to the ongoing discussion of financial stability.
Against this background, this book addresses various aspects of Islamic finance and the risk-sharing
mechanism contributions to the overall macroeconomic and financial stability. Undoubtedly, the
findings and recommendation from this book should be of great interest not only to future academic
researchers in the field of macroeconomic stability and Islamic finance, but also to policy makers
and regulators who are keen on drawing lessons from Islamic finance experiences to prevent similar
crisis in the future.
  islamic finance: Islamic Finance Tina Harrison, Essam B. Ibrahim, 2016-09-20 This book
demonstrates how the global market for Islamic financial services has shown strong growth in
recent years and shown remarkable resilience during the global financial crisis. Drawing on a range
of international perspectives from the Gulf Cooperation Council countries, Malaysia, Pakistan,
Australia and Europe, this book explores the characteristics and performance of Islamic finance and
banking and discusses future prospects. It offers a comprehensive theoretical framework for Shariah
governance in Islamic financial institutions, explores Shariah-compliant equities, as well as issues in
productivity, technology and efficiency. It includes a number of comparative studies on Islamic and
conventional banks, Islamic and conventional unit trusts, and Islamic and conventional banks’
product mixes. The challenges and opportunities for the expansion of Islamic finance and banking



into Europe are explored through the contexts of the UK, Germany and Italy.
  islamic finance: Understanding Islamic Finance Muhammad Ayub, 2007
  islamic finance: Gulf Capital and Islamic Finance: The Rise of the New Global Players Aamir A.
Rehman, 2010-01-08 A detailed overview of Sharia-compliant finance—one of today’s most dynamic
and influential sectors Islamic banks, which are becoming increasingly wealthier, are ever in search
of sharia-compliant investments. In order to capitalize on this new development, investing
professionals must familiarize themselves with this burgeoning investing method. Gulf Capital &
Islamic Finance introduces bankers, money managers, and investors to the strategic and technical
aspects of Islamic finance, covering a broad range of vehicles, including Islamic bonds, Sukuks,
ETFs, and takaful (Islamic insurance). In an era of evaporating liquidity and endless adjustments to
economic crises, Islamic finance is one of the few areas that continues to grow.
  islamic finance: Fintech and Islamic Finance Nafis Alam, Lokesh Gupta, Abdolhossein
Zameni, 2019-10-02 Financial Technology (Fintech) has revolutionized the financial world as one of
the fastest-growing segments in both the technology and financial sectors. With the usage of
underlying principles of Blockchain technology, Fintech is bringing the financial community together
and making financial services accessible to everyone. Fintech has far-reaching implications for
Islamic finance such as banking, investment, insurance (takaful) and wealth management, which are
benefitting from this usage. This book provides a comprehensive review of how Fintech is shaping
the Islamic finance industry through three key aspects: Digitalization, Development and Disruption.
The book will provide insight on the Shariahtech (Fintech in line with Shariah principle) and its
application in the Islamic finance industry. The book also gives an overview of Blockchain and
Fintech evolution and how they act as the building blocks of the digital financial landscape. Readers
of the book will also get a detailed discernment on the Islamic viewpoint on cryptocurrency as well
as the application of the smart contract in different Islamic financial services. The book provides
students, academics and researchers with a detailed description of the Blockchain and Fintech
application in Islamic finance.
  islamic finance: The Art of Islamic Banking and Finance Yahia Abdul-Rahman, 2009-12-09
A detailed look at the fast-growing field of Islamic banking and finance The Art of Islamic Banking
and Finance is a modern American take on what it means to incorporate Islamic finance principles
into everyday banking and investment techniques by introducing a new brand of banking for all
people of all faiths: The Riba-Free (RF) banking. The author is considered the father of RF (Islamic)
banking in America. He has been a banker and an Imam/scholar for over 40 years in America since
1968. He started the tedious process with a finance company, LARIBA, in Pasadena, California in
1987. This is the first book ever in the field to trace the origins of prohibiting the renting of money at
a price called interest rate and over-indulging in debt. The book reviews in great details the
theological foundations of prohibiting interest in the Jewish Bible, the Christian Bible, and the
Qur'aan. The author then discusses money and how fiat money is created, the role of the Federal
Reserve, and the banking system in America. The book also discusses for the first time ever how to
include an important aspect of RF (Islamic) finance using commodity indexation and marking the
items to be financed to market in order to avoid participating in economic bubbles. The author
discusses how these rules work, how they affect consumer behavior, and how they change the role of
the banker/financier. Covers a new pioneering model that is based on the Law (Shari'aa) and how it
is applied in every transaction from joint ventures and portfolio management to home mortgages and
personal financing Shows how to incorporate the Law (Shari'aa) into American financing and
banking systems Points to RF (Islamic) finance and banking as a way to emphasize socially
responsible investing The Art of Islamic Banking and Finance also includes a discussion on the
emergence of a culture of RF (Islamic) banking and finance today, which is based on the real
Judeo-Christian-Islamic spirit and very effective when compared to twentieth-century models that
use financial engineering and structuring techniques to circumvent the Law (Shari'aa). The book
also includes case studies based on the actual experience of the author and detailed analysis of the
superior results realized by applying this new brand of banking to financing.



  islamic finance: The Islamic Finance Trading Framework Mohsin Ali, Najeeb Zada,
2019-08-30 This book discusses the Islamic finance trading framework. It compares and contrasts
conventional trading frameworks with Sharia compliant trading frameworks, explores trading under
Islamic commercial law, trading practices and financial transactions prohibited under Islamic law,
and profit making in Islam. In addition, it addresses related issues in government interventions,
market structure, and business ethics and will be of interest to academics, researchers, and students
of Islamic finance and banking.
  islamic finance: Fintech in Islamic Finance Umar A. Oseni, S. Nazim Ali, 2019-06-07 Featuring
high-level analysis of Islamic law, this book examines fintech in Islamic finance from both theoretical
and empirical perspectives. Whilst building on existing approaches, it also discusses the current
application of fintech in promoting financial inclusion through innovative solutions in
Muslim-majority countries, identifying future directions for policy-makers. With original chapters
written by prominent academics, senior lawyers and practitioners in the global Islamic finance
industry, this book serves as the first standalone pioneering reference work on fintech in Islamic
finance. It also, for the first time, examines the position of Islamic law on cryptocurrencies, such as
bitcoin. Besides the conceptual analysis of the Sharīʿah and legal aspects of fintech in Islamic
finance, this book provides relevant case studies showing current and potential developments in the
application of fintech in various sectors ranging from crowdfunding and smart contracts, to Online
Dispute Resolution, Investment Account Platform and identity verification in the KYC process.
Setting the agenda for researchers in the field, Fintech in Islamic Finance will be useful to students
and scholars of Islamic finance and financial technology.
  islamic finance: Islamic Finance: Why It Makes Sense (For You) — Understanding its Principles
and Practices, 2nd Edition Abdullah, Daud Vicary, Chee, Keon, 2013-11-15 Islamic finance has been
growing faster than conventional finance for most of the past decade. It has done this on a model of
finance that rejects interest and promotes profit sharing. How is this possible? Yet the wealth
potential of Islamic finance is far from being its most attractive feature. What is most compelling
about Islamic finance are its ethical principles and strong corporate governance based on Shariah
law. This SECOND EDITION explains and updates how conventional financial products work — from
mortgages and leases to trade finance and insurance — before delving into their Islamic versions
and contains three new topics on microfinance, the ethical company and wealth successionAbout the
Authors Daud Vicary Abdullah has been in the finance and consulting industry for more than 40
years, and has focused solely on Islamic finance since 2002. At Hong Leong Islamic Bank, he was
instrumental in transforming an Islamic banking window into a full-fledged Islamic banking
subsidiary. Today, he helms INCEIF (International Centre for Education in Islamic Finance), the
global university for Islamic finance set up by Bank Negara (Central Bank of Malaysia) in December
2005. He is also a frequent speaker and commentator on matters relating to Islamic finance. Keon
Chee is a senior executive in Singapore where he oversees the wills, trusts and corporate services
businesses in his firm. He has many years' experience in investment research, derivatives, financial
training and insurance. He obtained an MBA from Columbia University and an LL.B (Hons) from the
University of London, and enjoys using his broad background in helping clients with their estate
planning needs. He is also co-author of the best-selling Make Your Money Work For You.
  islamic finance: Contemporary Islamic Finance Karen Hunt-Ahmed, 2013-01-14 A
comprehensive look at the innovations, applications, and best practices of Islamic finance
Islamic-compliant finance is transacted in every major world financial center, and the need for
information on the topic in light of its global reach has grown exponentially. As an expert in this
field, author Karen Hunt-Ahmed understands the intricacies of this area of the capital markets. Now,
along with the help of a number of experienced contributors, she skillfully addresses Islamic finance
from the perspective of practitioners, examining issues in wealth management, contract law, private
equity, asset management, and much more. Engaging and accessible, Contemporary Islamic Finance
skillfully explains the practices and innovations of Islamic finance in everything from banking and
real estate to private equity, asset management, and many other areas. It is intended to be the go-to



resource for both Muslims as well as non-Muslims with an interest in the subject. Divided into three
comprehensive parts, it will put you in a better position to understand, and excel at, this important
endeavor. Introduces you to the history, legal structures, and basic financial contracts in the
industry Highlights the various issues facing contemporary Islamic finance practitioners, and details
their significance in the contemporary financial and cultural environment Includes case studies of
United States-based transactions and related challenges and successes Filled with in-depth insights
and expert advice, this detailed analysis of Contemporary Islamic Finance will help you gain a firm
understanding of how effective this proven approach can be.
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