profit motive definition

profit motive definition is a fundamental concept in economics and business that explains why individuals
and companies engage in commercial activities. This article explores the meaning and significance of the
profit motive, its role in shaping business decisions, and its impact on markets and society. Readers will
learn how the profit motive drives innovation, efficiency, and competition, while also understanding its
criticisms and implications for ethical behavior. With clear examples and practical explanations, this guide
provides a comprehensive look at the profit motive, its historical context, and how it affects everyday
economic choices. Whether you’re a student, entrepreneur, or curious reader, this article will give you a
solid understanding of the profit motive definition and why it matters in today’s world. Continue reading
to discover the key elements, advantages, and controversies surrounding the profit motive in business and

economics.
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Understanding the Profit Motive Definition

The profit motive definition refers to the drive or desire of individuals and organizations to earn financial
gain from their activities. In economics, the profit motive is the foundational reason why businesses exist
and why entrepreneurs invest time and resources into creating products or services. It is the incentive to

maximize revenue and minimize costs, ultimately resulting in profit. For companies, the profit motive



shapes every aspect of their strategy, from pricing and marketing to production and innovation. The
concept is also relevant to individuals who make decisions about their careers, investments, and resource
allocation based on the potential for profit. The profit motive definition is closely tied to concepts such as

self-interest, capitalism, and market competition, making it a central idea in both theory and practice.

Historical Perspective of the Profit Motive

The profit motive has played a crucial role throughout history, especially since the rise of capitalism. Early
economic thinkers such as Adam Smith emphasized the importance of self-interest and the pursuit of profit
as drivers of economic growth and efficiency. The Industrial Revolution further amplified the profit
motive, as entrepreneurs and investors sought new ways to capitalize on technological advancements and
expanding markets. Over time, the profit motive definition evolved to encompass not just personal gain,
but also the broader impact on society, innovation, and wealth creation. Today, the profit motive is
recognized as a key force behind economic development, shaping the way businesses and economies

operate around the world.

The Role of Profit Motive in Business Decisions

Businesses rely on the profit motive to guide their decision-making processes. Every major decision, from
launching a new product to entering a new market, is evaluated based on its potential to generate profit.
The profit motive definition is evident in a company’s goals, budgeting, and resource allocation. Executives
and managers use profit projections to determine the feasibility of projects, set prices, and prioritize
investments. The profit motive also encourages businesses to improve efficiency, reduce costs, and innovate
in order to stay competitive. Without the profit motive, companies would lack the incentive to grow,

adapt, and satisfy changing consumer demands.

Advantages and Benefits of the Profit Motive

The profit motive offers several advantages for both businesses and society. By motivating organizations to
seek financial gain, it drives innovation, efficiency, and competition. These benefits often lead to better
products, lower prices, and improved services for consumers. The profit motive definition highlights how
businesses strive to find new solutions and technologies that enhance value and reduce waste. Additionally,
the pursuit of profit creates jobs, stimulates investment, and fuels economic growth. The following list

outlines some key benefits of the profit motive:

¢ Encourages innovation and technological advancement



Promotes efficient use of resources

Stimulates healthy competition in the marketplace

e Drives economic growth and job creation

Leads to improved products and services for consumers

Attracts investment and supports entrepreneurship

Criticisms and Ethical Concerns of Profit Motive

‘While the profit motive definition is widely accepted as a driver of economic progress, it is not without
controversy. Critics argue that an excessive focus on profit can lead to unethical behavior, environmental
harm, and social inequality. Businesses driven solely by the profit motive may neglect the well-being of
employees, customers, and communities. Issues such as worker exploitation, environmental degradation,
and deceptive marketing practices are often linked to an unbalanced pursuit of profit. Ethical frameworks
and corporate social responsibility initiatives have emerged to address these concerns, encouraging

businesses to balance profit with social and environmental considerations.

Examples of Profit Motive in Action

The profit motive definition can be observed in a wide range of industries and scenarios. For example,
technology companies invest heavily in research and development to create innovative products that can
capture market share and generate profits. Retailers continuously analyze sales data and customer
preferences to optimize inventory and pricing strategies. In the manufacturing sector, firms seek ways to
reduce production costs and improve efficiency to increase profit margins. Even in the gig economy,
individuals choose jobs and assignments that offer the highest potential earnings. These real-world examples

demonstrate how the profit motive influences everyday decisions and shapes the business landscape.

Profit Motive vs. Other Economic Motivations

While the profit motive is central to capitalism and most private enterprises, it is not the only motivation in
economics. Other motivations include altruism, social responsibility, and the desire for recognition or

personal fulfillment. Nonprofit organizations, for example, operate based on missions rather than profit.



Governments and public institutions prioritize public welfare and social goals over financial gain. The profit
motive definition distinguishes itself by its focus on monetary rewards, but businesses increasingly
recognize the value of balancing profit with purpose and social impact. Understanding the differences
between profit and non-profit motives helps clarify the diverse range of incentives that drive economic

activity.

Impact of Profit Motive on Society

The profit motive definition extends beyond individual businesses and affects society as a whole. By
encouraging innovation and competition, the profit motive can enhance standards of living and create
economic opportunities. However, when unchecked, it may also contribute to social challenges such as
income inequality, resource depletion, and ethical dilemmas. Policymakers, regulators, and business leaders
often debate how to harness the benefits of the profit motive while minimizing its negative consequences.
Social entrepreneurship, ethical investing, and sustainable business practices are among the strategies aimed

at aligning profit motives with broader societal goals.

Conclusion

Understanding the profit motive definition is essential for grasping the dynamics of modern economics and
business. The profit motive serves as a powerful incentive for individuals and organizations to innovate,
compete, and grow. While it offers significant benefits such as efficiency, innovation, and economic
development, it also raises important ethical and social questions. By recognizing both the strengths and
limitations of the profit motive, businesses and policymakers can make informed decisions that balance

profitability with responsibility and long-term value for society.

Q What is the profit motive definition in economics?

A: The profit motive definition in economics refers to the drive or incentive for individuals and
organizations to seek financial gain from their activities, guiding decisions to maximize revenue and

minimize costs.

Q How does the profit motive influence business strategy?

A: The profit motive shapes business strategy by encouraging companies to prioritize projects, investments,
and decisions that offer the highest potential for profit, leading to innovation, efficiency, and competitive

advantage.



Q What are some common examples of the profit motive in action?

A: Common examples include companies developing new products to capture market share, retailers

optimizing pricing strategies, and entrepreneurs launching startups to capitalize on emerging trends.

Q What are the main benefits of the profit motive?

A: Major benefits include driving innovation, promoting resource efficiency, stimulating competition,

creating jobs, and supporting economic growth through investments and entrepreneurship.

Q What are the criticisms of focusing solely on the profit motive?

A: Critics argue that an exclusive focus on profit can lead to unethical behavior, social inequality,

environmental harm, and neglect of employee and community welfare.

Q How do nonprofit organizations differ in motivation from profit-driven
businesses?

A: Nonprofit organizations are driven by missions and social objectives rather than financial gain, focusing

on public welfare, education, or charitable goals.

Q Can profit motive and social responsibility coexist in business?

A: Yes, many businesses integrate social responsibility with profit motives by adopting ethical practices,

supporting sustainability, and contributing to community development.

Q: Does the profit motive drive innovation?

A: Absolutely. The profit motive incentivizes businesses to invest in research, development, and new

technologies to gain a competitive edge and increase profitability.

Q How does the profit motive affect consumers?

A: The profit motive often leads to better products, lower prices, and increased choices for consumers due to

heightened competition and efficiency among businesses.



Q What role does profit motive play in economic growth?

A: Profit motive is a key driver of economic growth, as it stimulates investment, business expansion, job

creation, and overall market development.
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Profit Motive Definition: Understanding the Engine of
Capitalism

The relentless pursuit of profit. It's a driving force behind countless businesses, shaping economies
and influencing our daily lives. But what exactly is the profit motive? This comprehensive guide
dives deep into the profit motive definition, exploring its multifaceted nature, its impact on society,
and its implications for businesses of all sizes. We'll unravel the complexities, address common
misconceptions, and provide you with a clear understanding of this fundamental economic concept.

What is the Profit Motive? A Core Definition

At its heart, the profit motive definition is simple: it's the incentive that drives individuals and
businesses to engage in economic activity to maximize their profits. Profit, in this context, is the
difference between the revenue generated from selling goods or services and the total costs
incurred in producing them. This isn't just about greed; it's the fundamental engine of capitalism,
fueling innovation, competition, and ultimately, economic growth.

The profit motive isn't simply about making money; it’s a powerful catalyst for:

Efficiency: The drive for profit incentivizes businesses to operate efficiently, minimizing waste and
maximizing output. This leads to lower prices for consumers and increased overall productivity.
Innovation: To gain a competitive edge, businesses constantly strive to innovate, developing new
products and services, improving existing ones, and finding more efficient ways to operate. This
constant push for improvement benefits both businesses and consumers.

Resource Allocation: The profit motive guides the allocation of resources within an economy.
Resources flow towards areas where they can generate the highest profits, reflecting consumer
demand and ensuring efficient resource utilization.
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Competition: The pursuit of profit fosters competition among businesses. This competition benefits
consumers through lower prices, better quality products, and more choices.

Beyond the Basic Profit Motive Definition: Nuances and
Criticisms

While the basic profit motive definition is straightforward, its implications are complex. Some argue
that an unfettered pursuit of profit can lead to negative consequences, such as:

Exploitation: Critics contend that the profit motive can lead to the exploitation of workers,
consumers, and the environment if not properly regulated. Ethical considerations are often
overlooked in the relentless pursuit of higher profits.

Market Failures: The profit motive doesn't always lead to optimal outcomes. Market failures, such as
monopolies or externalities (e.g., pollution), can arise when the pursuit of profit disregards broader
social or environmental costs.

Inequality: The distribution of profits can exacerbate income inequality, leading to a concentration of
wealth in the hands of a few. This raises concerns about social justice and economic fairness.

The Role of Profit in Different Economic Systems

It's crucial to understand that the role of the profit motive varies across different economic systems.
In capitalist economies, it's a central driving force. However, even in socialist and mixed economies,
some level of profit motive exists, although it may be tempered by government regulation and social
welfare considerations. For example, state-owned enterprises might still strive for profitability to
ensure their sustainability and efficiency.

Measuring Profit: Beyond Simple Calculations

Understanding the profit motive definition also requires grasping how profit is measured. While the
basic calculation (revenue - costs = profit) is fundamental, various profit metrics exist, each offering
a different perspective on a business's financial health:

Gross Profit: Revenue minus the cost of goods sold.
Operating Profit: Revenue minus the cost of goods sold and operating expenses.
Net Profit: Profit after all expenses, including taxes and interest, have been deducted.

These different metrics provide a more nuanced understanding of a business's profitability and its
ability to generate sustainable returns.



The Future of the Profit Motive

The profit motive will undoubtedly continue to be a major driver of economic activity. However, its
role is likely to evolve as society grapples with issues like sustainability, social responsibility, and
ethical business practices. There's a growing emphasis on incorporating Environmental, Social, and
Governance (ESG) factors into business decisions, suggesting a shift towards a more holistic view of
profit that considers broader societal impact.

Conclusion:

The profit motive definition, while seemingly straightforward, reveals a complex interplay of
incentives, consequences, and societal implications. Understanding this concept is crucial for anyone
involved in business, economics, or public policy. The pursuit of profit is a powerful force, and its
responsible management is essential for fostering a healthy and equitable economy.

FAQs:

1. Is the profit motive inherently unethical? No, the profit motive itself isn't inherently unethical.
However, its pursuit can lead to unethical behavior if not tempered by ethical considerations and
regulations.

2. How does the profit motive differ from greed? While both involve the desire for financial gain, the
profit motive is a broader concept encompassing the incentives driving economic activity, while
greed focuses on excessive personal gain, often at the expense of others.

3. Can businesses be successful without a profit motive? Non-profit organizations demonstrate that
businesses can thrive without prioritizing profit maximization in the traditional sense. However, they
still need to be financially sustainable and efficiently manage resources.

4. What role does government play in regulating the profit motive? Governments play a crucial role
in setting regulations to prevent exploitation, promote fair competition, and address market failures
arising from an unchecked profit motive.

5. How does the profit motive impact innovation? The profit motive strongly incentivizes innovation
as businesses seek to create new products and services to gain a competitive advantage and
increase profitability.

profit motive definition: Profit Motive Charles Sauer, 2018-03-13 Most businesses are driven
to maximize profit, but what does this drive really mean in action? In Profit Motive: What Drives the
Things We Do economist Charles Sauer makes the case that identifying your own and others’ “Profit
Motives” provides the foundation for running a successful business, being an effective leader, a good
consumer, and getting what you really want out of life. In this highly praised new treatise on
economic behavior, Sauer examines how businesses make decisions in pricing and employment and
how the search for long-term profit can mean adopting practices that may seem contrary to
fundamental capitalist principles. But the Profit Motive analysis goes well beyond the realm of
finance and corporate decision-making to explain how gaining a profit, or a benefit, is the motivating



force behind an endless array of choices made by everyone from large organizations to individuals
and their families—and everything in between.

profit motive definition: The Profit Motive Stephen M. Bainbridge, 2023-02-28 The Profit
Motive offers a legal and economic defense of shareholder capitalism against proponents of
corporate social responsibility.

profit motive definition: All the News That’s Fit to Click Caitlin Petre, 2021-09-21 From the
New York Times to Gawker, a behind-the-scenes look at how performance analytics are transforming
journalism today—and how they might remake other professions tomorrow Journalists today are
inundated with data about which stories attract the most clicks, likes, comments, and shares. These
metrics influence what stories are written, how news is promoted, and even which journalists get
hired and fired. Do metrics make journalists more accountable to the public? Or are these data tools
the contemporary equivalent of a stopwatch wielded by a factory boss, worsening newsroom
working conditions and journalism quality? In All the News That's Fit to Click, Caitlin Petre takes
readers behind the scenes at the New York Times, Gawker, and the prominent news analytics
company Chartbeat to explore how performance metrics are transforming the work of journalism.
Petre describes how digital metrics are a powerful but insidious new form of managerial surveillance
and discipline. Real-time analytics tools are designed to win the trust and loyalty of wary journalists
by mimicking key features of addictive games, including immersive displays, instant feedback, and
constantly updated “scores” and rankings. Many journalists get hooked on metrics—and pressure
themselves to work ever harder to boost their numbers. Yet this is not a simple story of managerial
domination. Contrary to the typical perception of metrics as inevitably disempowering, Petre shows
how some journalists leverage metrics to their advantage, using them to advocate for their
professional worth and autonomy. An eye-opening account of data-driven journalism, All the News
That's Fit to Click is also an important preview of how the metrics revolution may transform other
professions.

profit motive definition: For-Profit Enterprise in Health Care Institute of Medicine, Committee
on Implications of For-Profit Enterprise in Health Care, 1986-01-01 [This book is] the most
authoritative assessment of the advantages and disadvantages of recent trends toward the
commercialization of health care, says Robert Pear of The New York Times. This major study by the
Institute of Medicine examines virtually all aspects of for-profit health care in the United States,
including the quality and availability of health care, the cost of medical care, access to financial
capital, implications for education and research, and the fiduciary role of the physician. In addition
to the report, the book contains 15 papers by experts in the field of for-profit health care covering a
broad range of topicsa€from trends in the growth of major investor-owned hospital companies to the
ethical issues in for-profit health care. The report makes a lasting contribution to the health policy
literature. a€Journal of Health Politics, Policy and Law.

profit motive definition: Risk, Uncertainty and Profit Frank H. Knight, 2006-11-01 A timeless
classic of economic theory that remains fascinating and pertinent today, this is Frank Knight's
famous explanation of why perfect competition cannot eliminate profits, the important differences
between risk and uncertainty, and the vital role of the entrepreneur in profitmaking. Based on
Knight's PhD dissertation, this 1921 work, balancing theory with fact to come to stunning insights, is
a distinct pleasure to read. FRANK H. KNIGHT (1885-1972) is considered by some the greatest
American scholar of economics of the 20th century. An economics professor at the University of
Chicago from 1927 until 1955, he was one of the founders of the Chicago school of economics, which
influenced Milton Friedman and George Stigler.

profit motive definition: The Economics of Business Valuation Patrick Anderson, 2013-04-10
For decades, the market, asset, and income approaches to business valuation have taken center
stage in the assessment of the firm. This book brings to light an expanded valuation toolkit,
consisting of nine well-defined valuation principles hailing from the fields of economics, finance,
accounting, taxation, and management. It ultimately argues that the value functional approach to
business valuation avoids most of the shortcomings of its competitors, and more correctly matches




the actual motivations and information set held by stakeholders. Much of what we know about
corporate finance and mathematical finance derives from a narrow subset of firms: publicly traded
corporations. The value functional approach can be readily applied to both large firms and
companies that do not issue publicly traded stocks and bonds, cannot borrow without constraints,
and often rely upon entrepreneurs to both finance and manage their operations. With historical side
notes from an international set of sources and real-world exemplars that run throughout the text,
this book is a future-facing resource for scholars in economics and finance, as well as the
academically minded valuation practitioner.

profit motive definition: If Not for Profit, for What? Dennis R. Young, 1983

profit motive definition: Business Ethics: A Kantian Perspective Norman E. Bowie, 2017-02-16
This book applies the latest studies on Kantian ethics to show how a business can maintain economic
success and moral integrity.

profit motive definition: The Distribution of Wealth John Bates Clark, 1899

profit motive definition: Model Rules of Professional Conduct American Bar Association.
House of Delegates, Center for Professional Responsibility (American Bar Association), 2007 The
Model Rules of Professional Conduct provides an up-to-date resource for information on legal ethics.
Federal, state and local courts in all jurisdictions look to the Rules for guidance in solving lawyer
malpractice cases, disciplinary actions, disqualification issues, sanctions questions and much more.
In this volume, black-letter Rules of Professional Conduct are followed by numbered Comments that
explain each Rule's purpose and provide suggestions for its practical application. The Rules will help
you identify proper conduct in a variety of given situations, review those instances where
discretionary action is possible, and define the nature of the relationship between you and your
clients, colleagues and the courts.

profit motive definition: Introduction to Business Lawrence J. Gitman, Carl McDaniel, Amit
Shah, Monique Reece, Linda Koffel, Bethann Talsma, James C. Hyatt, 2024-09-16 Introduction to
Business covers the scope and sequence of most introductory business courses. The book provides
detailed explanations in the context of core themes such as customer satisfaction, ethics,
entrepreneurship, global business, and managing change. Introduction to Business includes
hundreds of current business examples from a range of industries and geographic locations, which
feature a variety of individuals. The outcome is a balanced approach to the theory and application of
business concepts, with attention to the knowledge and skills necessary for student success in this
course and beyond. This is an adaptation of Introduction to Business by OpenStax. You can access
the textbook as pdf for free at openstax.org. Minor editorial changes were made to ensure a better
ebook reading experience. Textbook content produced by OpenStax is licensed under a Creative
Commons Attribution 4.0 International License.

profit motive definition: A Better Way to Think about Business Robert C. Solomon, 2003
This one-of-a kind business manual will show you how to be ethical without sacrificing profit.

profit motive definition: Journal of Small Business and Entrepreneurship , 1996

profit motive definition: Capitalism Anwar Shaikh, 2016-01-15 Orthodox economics operates
within a hypothesized world of perfect competition in which perfect consumers and firms act to
bring about supposedly optimal outcomes. The discrepancies between this model and the reality it
claims to address are then attributed to particular imperfections in reality itself. Most heterodox
economists seize on this fact and insist that the world is characterized by imperfect competition. But
this only ties them to the notion of perfect competition, which remains as their point of departure
and base of comparison. There is no imperfection without perfection. In Capitalism, Anwar Shaikh
takes a different approach. He demonstrates that most of the central propositions of economic
analysis can be derived without any reference to standard devices such as hyperrationality,
optimization, perfect competition, perfect information, representative agents, or so-called rational
expectations. This perspective allows him to look afresh at virtually all the elements of economic
analysis: the laws of demand and supply, the determination of wage and profit rates, technological
change, relative prices, interest rates, bond and equity prices, exchange rates, terms and balance of




trade, growth, unemployment, inflation, and long booms culminating in recurrent general crises. In
every case, Shaikh's innovative theory is applied to modern empirical patterns and contrasted with
neoclassical, Keynesian, and Post-Keynesian approaches to the same issues. Shaikh's object of
analysis is the economics of capitalism, and he explores the subject in this expansive light. This is
how the classical economists, as well as Keynes and Kalecki, approached the issue. Anyone
interested in capitalism and economics in general can gain a wealth of knowledge from this
ground-breaking text.

profit motive definition: Against the Profit Motive Nicholas R. Parrillo, 2013-10-22 DIVIn
America today, a public official’s lawful income consists of a salary. But until a century ago, the law
frequently authorized officials to make money on a profit-seeking basis. Prosecutors won a fee for
each defendant convicted. Tax collectors received a cut of each evasion uncovered. Naval officers
took a reward for each ship sunk. The list goes on. This book is the first to document American
government’s “for-profit” past, to discover how profit-seeking defined officials’ relationship to the
citizenry, and to explain how lawmakers—by banishing the profit motive in favor of the
salary—transformed that relationship forever./div

profit motive definition: The Age of Surveillance Capitalism Shoshana Zuboff, 2019-01-15 The
challenges to humanity posed by the digital future, the first detailed examination of the
unprecedented form of power called surveillance capitalism, and the quest by powerful corporations
to predict and control our behavior. In this masterwork of original thinking and research, Shoshana
Zuboff provides startling insights into the phenomenon that she has named surveillance capitalism.
The stakes could not be higher: a global architecture of behavior modification threatens human
nature in the twenty-first century just as industrial capitalism disfigured the natural world in the
twentieth. Zuboff vividly brings to life the consequences as surveillance capitalism advances from
Silicon Valley into every economic sector. Vast wealth and power are accumulated in ominous new
behavioral futures markets, where predictions about our behavior are bought and sold, and the
production of goods and services is subordinated to a new means of behavioral modification. The
threat has shifted from a totalitarian Big Brother state to a ubiquitous digital architecture: a Big
Other operating in the interests of surveillance capital. Here is the crucible of an unprecedented
form of power marked by extreme concentrations of knowledge and free from democratic oversight.
Zuboff's comprehensive and moving analysis lays bare the threats to twenty-first century society: a
controlled hive of total connection that seduces with promises of total certainty for maximum profit
-- at the expense of democracy, freedom, and our human future. With little resistance from law or
society, surveillance capitalism is on the verge of dominating the social order and shaping the digital
future -- if we let it.

profit motive definition: The Capitalist Class Karl Kautsky, 1918

profit motive definition: On War Carl von Clausewitz, 1908

profit motive definition: Profit and Loss Ludwig Von Mises, 2008 In 1951, Mises gave an
outstanding paper that made the summary case for the price system under capitalistic economic
systems. In Profit and Loss, he explains how cost accounting is the critical institution that ferrets out
social waste, ensures that resources are directed to their most highly valued ends, and how
entrepreneurs respond to price signals. His presentation is systematic, relentless, logical, and
ultimately devastating to the opponents of profit and loss. He explains what it is that entrepreneurs
confront in a market economy and how no bureaucratic institution can replicate the trial-and-error
process that is at the heart of the market system. He weaves into his analysis the role of the
consumer as the final arbiter of what is produced and distributed. Behind Mises's presentation was a
burning desire to not only persuade the world but the attendees of the Mont Pelerin Society meeting
in particular, whom Mises suspected were losing touch with core truths about the market order. The
great merit of this essay is its brevity and passion. It explains the workings of what most people
never think about or take for granted. Graduate students of economics have appreciated this essay
for many years as the best summary of the technical side of the market. -- from Mises Institute
website



profit motive definition: Wages, Price and Profit Karl Marx, 2021-04-10 Wage-Labour and
Capital was derived from Marx's lectures to the German Workmen's Club of Brussels in 1847, during
a period of great political upheaval. The relationship between wage labor and capital is a central
concept in Marx's political economy analysis. This book is essential for understanding the evolution
of Marxist theory.

profit motive definition: General Theory Of Employment , Interest And Money John Maynard
Keynes, 2016-04 John Maynard Keynes is the great British economist of the twentieth century whose
hugely influential work The General Theory of Employment, Interest and * is undoubtedly the
century's most important book on economics--strongly influencing economic theory and practice,
particularly with regard to the role of government in stimulating and regulating a nation's economic
life. Keynes's work has undergone significant revaluation in recent years, and Keynesian views
which have been widely defended for so long are now perceived as at odds with Keynes's own
thinking. Recent scholarship and research has demonstrated considerable rivalry and controversy
concerning the proper interpretation of Keynes's works, such that recourse to the original text is all
the more important. Although considered by a few critics that the sentence structures of the book
are quite incomprehensible and almost unbearable to read, the book is an essential reading for all
those who desire a basic education in economics. The key to understanding Keynes is the notion that
at particular times in the business cycle, an economy can become over-productive (or
under-consumptive) and thus, a vicious spiral is begun that results in massive layoffs and cuts in
production as businesses attempt to equilibrate aggregate supply and demand. Thus, full
employment is only one of many or multiple macro equilibria. If an economy reaches an
underemployment equilibrium, something is necessary to boost or stimulate demand to produce full
employment. This something could be business investment but because of the logic and individualist
nature of investment decisions, it is unlikely to rapidly restore full employment. Keynes logically
seizes upon the public budget and government expenditures as the quickest way to restore full
employment. Borrowing the * to finance the deficit from private households and businesses is a
quick, direct way to restore full employment while at the same time, redirecting or siphoning

profit motive definition: The Positive Theory of Capital Eugen von Bohm-Bawerk, 1891 Von
Boehm-Bawerk is one of the leading economists of the so-called Austrian school. With Karl Menger
and others, he has contributed to the development of a theory of value which has received wide
acceptance, and has been the cause of still wider discussion, in the economic world. This theory, as
elaborated by Boehm von Bawerk, is based largely upon psychological principles. Its chief feature
consists in a searching analysis of ‘subjective value.” In his “Capital and Interest”, the author makes
a brilliant and original study of these two subjects. “The Positive Theory of Capital” is the successor
to the work mentioned above.

profit motive definition: The Meaning of "enterprise"”, "business" and "business Profits" Under
Tax Treaties and EU Tax Law Guglielmo Maisto, 2011 The Meaning of Enterprise, Business and
Business Profits under Tax Treaties and EU Tax Law, comprising the proceedings and working
documents of an annual seminar held in Milan in November 2010, provides an in-depth analysis of
the meaning of these three essential concepts in relevant tax treaties and law. The analysis starts
from an EU tax law perspective, with a particular emphasis on the European Directives. The above
concepts are then considered from domestic tax law viewpoints. The book then moves to tax treaty
law. Most notably, an examination of the history and interpretation of the concepts of enterprise,
business and business profits is presented, starting from the works of the League of Nations to the
current OECD Model Tax Convention. Next, specific tax treaty issues are considered. In particular,
the controversial issues concerning the interpretation of the notions of enterprise and enterprise of a
Contracting State are discussed. Also, the concepts of profits and business profits are thoroughly
reviewed. The concept of enterprise in the context of the non-discrimination clause laid down by Art.
24 of the OECD Model Tax Convention is then examined. Individual country surveys provide an
in-depth analysis of the aforementioned concepts and issues from a national viewpoint in selected
European and North American jurisdictions, as well as in Australia and Japan. The book concludes



with a round-table discussion among some of the most renowned international tax scholars on the
desirability to change the OECD Model Tax Convention and its Commentaries. This book is essential
reading for all those dealing with issues of taxation of enterprises engaged in cross-border activities
and can be considered a new cornerstone in the subject matter.--Publisher's website

profit motive definition: The Virtue of Selfishness Ayn Rand, 1964-11-01 A collection of essays
that sets forth the moral principles of Objectivism, Ayn Rand's controversial, groundbreaking
philosophy. Since their initial publication, Rand's fictional works—Anthem, The Fountainhead, and
Atlas Shrugged—have had a major impact on the intellectual scene. The underlying theme of her
famous novels is her philosophy, a new morality—the ethics of rational self-interest—that offers a
robust challenge to altruist-collectivist thought. Known as Objectivism, her divisive philosophy holds
human life—the life proper to a rational being—as the standard of moral values and regards altruism
as incompatible with man's nature. In this series of essays, Rand asks why man needs morality in the
first place, and arrives at an answer that redefines a new code of ethics based on the virtue of
selfishness. More Than 1 Million Copies Sold!

profit motive definition: Hopkins' Nonprofit Law Dictionary Bruce R. Hopkins, 2015-05-27
A focused, invaluable guide to nonprofit legal terminology and definitions The Bruce R. Hopkins
Nonprofit Law Dictionary is a thorough professional reference for the terminology and definitions
surrounding the law of tax-exempt organizations. Author Bruce R. Hopkins, the country's leading
expert in nonprofit law, draws upon 45 years of practice to deliver a true dictionary reference for
attorneys specializing in nonprofit law and tax law. The book's terminology and definitions are
derived from constantly changing statutes, government agency regulations and rulings, court
opinions, and government forms and instructions, with citations provided where appropriate.
Modeled after a conventional dictionary, this book offers quick navigation to the information of
interest, and points you toward the other Hopkins guides that provide more in-depth information
should you require it. The devil is in the details, and nowhere is that statement truer than in the
legal profession. Incorrect interpretation of a single phrase can cause consequences for both client
and attorney, and verbiage may be intentionally vague with unexpectedly broad or narrow
definitions. This guide gives you the most commonly accepted interpretations of terminology related
specifically to nonprofit law, so you can feel confident in the quality of service you provide to your
clients. Stay up to date on the latest in nonprofit law Confirm the accepted definitions of legal terms
and phrases Learn where to turn for deeper guidance on specific topics Gain expert insight into
obscure and complex definitions Stop spending time wading through textbooks and case law, only to
wonder whether or not the information you eventually found applies to nonprofit law in the same
way. Focused specifically on the law as it applies to the nonprofit sector, the Bruce R. Hopkins
Nonprofit Law Dictionary is an indispensable reference that gives you the information you need
quickly and easily.

profit motive definition: The Law of Tax-Exempt Organizations Bruce R. Hopkins,
2011-03-01 Praise for the law of tax-exempt organizations Mr. Hopkins—just wanted to let you know
how much I am getting from The Law of Tax-Exempt Organizations. It is exceptionally clear, well
organized, and well written. It has been a huge help to both my clients and me and allows me to feel
confident in my advisory work in this area. Thank you for your efforts!—Matthew Leader, Marcus
Attorneys, Brooklyn, New York A comprehensive guide to the law of tax-exempt
organizations—written by Bruce R. Hopkins, the most respected name in the field No doubt you
know tax-exempt organizations are subject to a complex set of statutes and regulations that are as
diverse as the organizations that are covered. As a lawyer, manager, accountant, director, officer, or
executive for a nonprofit, you face special rules governing everything from how your organization
must be organized to methods of measuring unrelated business income. The last decade alone bears
witness to an immense and unprecedented augmentation of the federal tax (and other) law of
tax-exempt organizations. You need an easy-to-use reference—written in plain English—to help you
understand the issues at hand and make informed decisions. You need The Law of Tax-Exempt
Organizations, Tenth Edition. Written by Bruce R. Hopkins, one of the country's leading legal



authorities on tax-exempt organizations, this resource will allow you—whether you are a newcomer
to the field or a seasoned practitioner—to learn particular aspects of the subject matter or get a
quick refresher regarding specific rules of interest. Take a look inside the Tenth Edition for new
coverage on: Katrina Emergency Tax Relief Act of 2005 Tax Technical Corrections Act of 2007
Patient Protection and Affordable Care Act Health Care and Education Reconciliation Act of 2010
New Treasury Department regulations New Internal Revenue Service revenue rulings and revenue
procedures Countless opinions from various federal courts IRS private determinations—private
letter rulings, technical advice memoranda, and chief counsel advice memoranda With detailed
documentation and citations on Internal Revenue Code citations, references to regulations, IRS
rulings, court opinions, tax law literature, current articles, tax law review notes, tables of cases, and
tables of IRS rulings, this publication is supplemented annually with significant updates on the latest
developments in: Nonprofit governance Nonprofit regional healthcare cooperatives New rules for
donor-advised funds New rules for supporting organizations Expanded discussion of private benefit
doctrine (to reflect recent IRS ruling activity) Updates on unrelated business activities Integration of
new Treasury Department regulations As an extra celebratory bonus, when you purchase the print
version of this Tenth Edition, you will also receive a free ebook download of The Law of Tax-Exempt
Organizations, Tenth Edition. For details, see the inside back cover of this book. With everything you
need in one volume, this must-own guide for nonprofit executives, officers, directors, lawyers,
accountants, and consultants is the resource you will turn to time and again for the reliable advice
you need to complicated tax law issues.

profit motive definition: Indigenous and Ethnic Empowerment Alf Walle, 2018-10-29
Indigenous, ethnic and rural peoples throughout the world struggle to effectively deal with the
challenges triggered by outside economic and social intervention. This book presents business
methods in a manner that reflects the needs, desires and priorities of indigenous peoples and
provides the tools communities need to envision and deal with the full impact of social and economic
intervention. In particular, the book helps local leaders and their advocates to better understand the
full implications of the choices before them and develop skills to articulate and deal with local goals,
needs, and priorities. The book is distinctive because it helps people embrace opportunities and
change on their own terms. As a result, leaders and their advocates will be better able to evaluate
and respond to opportunities in an informed and systematic manner. Various business disciplines
(such as accounting, finance, human resource management, organizational theory, and marketing)
are discussed in ways that help the reader to envision both mainstream perspectives and the
distinctive issues faced by ethnic enclaves.

profit motive definition: Limited Liability Companies Robert W. Wood, 2001-01-01 Written
by a team of experts, this book explains conversions of existing partnerships and corporations to
limited liability companies with in-depth legal, tax, and practical implications. It also details
procedures from start to finish, including knowing when to use, how to form, and how to dissolve
limited liability companies with federal tax treatment of each step. Topics discussed include:
comparing LLCs to S Corporations and Partnerships and exploring the reasons LLCs may want to
elect to be taxed as corporations - forming the LLC - withholding taxes on payments to foreign LLCs
- converting accounting and law firms to LLPs - dissolution and liquidation - and more.

profit motive definition: The Law of Fundraising Bruce R. Hopkins, Alicia M. Kirkpatrick,
2013-10-16 Raising funds to fulfill a nonprofit organization's goals is critical to its success, but
fundraising regulations are an increasingly complex maze. The Law of Fundraising, Fifth Edition is
the definitive guide to demystifying federal and state fundraising regulations. With new discussion
on Internet fundraising, political fundraising laws, and international fundraising, this book details
federal and state laws, with an emphasis on administrative, tax, and constitutional laws. This guide
is supplemented annually to keep nonprofit professionals on top of the latest fundraising legal
developments.

profit motive definition: Quarterly Bulletin United States. Bureau of Alcohol, Tobacco, and
Firearms, 1986



profit motive definition: Alcohol, Tobacco and Firearms Quarterly Bulletin United States.
Bureau of Alcohol, Tobacco, and Firearms, 1986

profit motive definition: The Law of Tax-Exempt Organizations, 2018 Cumulative
Supplement, + Website Bruce R. Hopkins, 2018-03-27 The gold-standard guide to nonprofit law,
updated for 2018 The Law of Tax-Exempt Organizations + Website is the definitive reference for
leaders and lawyers of tax-exempt organizations. Written by the field's most respected authority, this
book provides comprehensive coverage of all currently relevant regulations to help you make
informed decisions about the future of your organization. Accessible language and extensive tabular
information allow for easy navigation and quick reference, while the companion website features
additional resources that provide additional depth on specific topics. Tax laws are continuously
evolving, and the statutes and regulations for tax-exempt organizations change more quickly than
most. This book compiles all of the latest pertinent statutes, regulations, rulings, and court opinions
into a single reference that no nonprofit should be without. Get up to date on the latest changes to
tax regulations for exempt organizations Learn the new and expanded rules for supporting
organizations Review recent IRS rulings, Treasury Department regulations, and court opinions Find
answers to the emerging issues surrounding the commerciality doctrine governance, unrelated
business, constitutional law issues, and much more Failure to keep pace with changing tax law can
easily result in costly penalties; in the non-profit world, each and every dollar is precious—by staying
up to date on tax-exempt regulations, you not only avoid penalties, but you may discover new
developments that actually benefit your bottom line. The Law of Tax-Exempt Organizations +
Website provides the information you need, and the expert guidance to help you take advantage of
every opportunity.

profit motive definition: GST DEMYSTIFIED V. SRIKANTH, 2020-12-02 The law contains
174 sections, 162 rules, and a mind-boggling 193 forms! There are separate forms for show causes,
replies, order, returns, statements, etc. The information required to be furnished under the law is
again mind-boggling. It is not surprising as the GST law combines more than half a dozen laws into a
single law. His This book combines the Act and the rules under different chapters. The information
required to be furnished in the various Forms are also summarized in the chapters for ease of
understanding. GST Demystified explains the Act and the Rules under various topics. The book
explains the concept and the law of GST. Judicial decisions rendered prior to the introduction of GST
have been referred to in this book to explain the legal position existing prior to the introduction of
GST. Important circulars are referred for ease of understanding.

profit motive definition: The Bruce R. Hopkins Nonprofit Law Library Bruce R. Hopkins,
2013-06-11 Need a quick answer to a nonprofit legal conundrum? It’s literally at your fingertips with
The Bruce R. Hopkins Nonprofit Law Library. Supplying you with find-it-on-the-run answers to your
nonprofit law questions, this Library prepares you to meet and manage your nonprofit’s legal
obligations with its step-by-step guidance. Packed with authoritative answers to the most essential
questions on how to start a nonprofit organization; nonprofit law basics; maintenance of tax
exemption; public charity rules; unrelated business rules; boards of directors and compensation;
conflicts of interest; self-dealing; liability, and much more, this e-Library offers hands-on information
mined from the following bestselling books and updated and expanded by the leading authority on
nonprofit law, Bruce R. Hopkins: * Nonprofit Law for Religious Organizations: Essential Questions &
Answers / Bruce R. Hopkins and David Middlebrook ¢ 650 Essential Nonprofit Law Questions
Answered / Bruce R. Hopkins * The Legal Answer Book for Private Foundations / Bruce R. Hopkins
and Jody Blazek ¢ Starting and Managing a Nonprofit Organization, Sixth Edition / Bruce R. Hopkins
* Nonprofit Law for Colleges and Universities / Bruce R. Hopkins, Virginia C. Gross, and Thomas ]J.
Schenkelberg From acquiring and maintaining tax-exempt status to fundraising regulation, The
Bruce R. Hopkins Nonprofit Law Library gives you the legal guidance and practical insights you
need—now.

profit motive definition: Higher Education Financing in East and Southern Africa Pundy Pillay,
2010 This nine-country study of higher education financing in Africa includes three East African



states (Kenya, Tanzania and Uganda), five countries in southern Africa (Botswana, Lesotho,
Mozambique, Namibia and South Africa), and an Indian Ocean island state (Mauritius). Higher
Education Financing in East and Southern Africa explores trends in financing policies, paying
particular attention to the nature and extent of public sector funding of higher education, the growth
of private financing (including both household financing and the growth of private higher education
institutions) and the changing mix of financing instruments that these countries are developing in
response to public sector financial constraints. 'This unique collection of African-country case
studies draws attention to the remaining challenges around the financing of higher education in
Africa, but also identifies good practices, lessons and common themes.

profit motive definition: Corporate Finance Stephen ]J. Lubben, 2020-12-22 Designed for use
in the Corporate Finance class, increasingly important in any skills-based curriculum, Corporate
Finance, Third Edition features a strong coverage of M&A, bankruptcy, finance, and valuation. The
valuation unit covers math from a lawyer’s perspective, focusing on the intuitions behind the
valuation techniques in a way that will facilitate interaction with bankers and accountants in
practice. Basic Excel skills are taught along the way. New to the Third Edition: Updated coverage of
the effects of COVID-19 on finance New chapters on swaps and CLOs A new case study
(iHeartMedia, Inc.) is integrated in the book from beginning to end New and improved layout with
chapter summaries and highlighting of key concepts Professors and students will benefit from:
Practical, transactional approach to corporate finance Organization around four basic units:
valuation, finance, mergers and acquisitions, and financial distress A focus on the quantitative tools
on motivating and understanding the business and concepts Extensive references to deal documents
throughout to establish a theme of the actual transactions to compare to the lines of cases
describing how deals go bad Extensive teaching materials, including Excel spreadsheets and a full
set of PowerPoint slides

profit motive definition: Internal Revenue Bulletin United States. Internal Revenue Service,
1993

profit motive definition: Why Nations Fail Daron Acemoglu, James A. Robinson, 2013-09-17
Brilliant and engagingly written, Why Nations Fail answers the question that has stumped the
experts for centuries: Why are some nations rich and others poor, divided by wealth and poverty,
health and sickness, food and famine? Is it culture, the weather, geography? Perhaps ignorance of
what the right policies are? Simply, no. None of these factors is either definitive or destiny.
Otherwise, how to explain why Botswana has become one of the fastest growing countries in the
world, while other African nations, such as Zimbabwe, the Congo, and Sierra Leone, are mired in
poverty and violence? Daron Acemoglu and James Robinson conclusively show that it is man-made
political and economic institutions that underlie economic success (or lack of it). Korea, to take just
one of their fascinating examples, is a remarkably homogeneous nation, yet the people of North
Korea are among the poorest on earth while their brothers and sisters in South Korea are among the
richest. The south forged a society that created incentives, rewarded innovation, and allowed
everyone to participate in economic opportunities. The economic success thus spurred was sustained
because the government became accountable and responsive to citizens and the great mass of
people. Sadly, the people of the north have endured decades of famine, political repression, and very
different economic institutions—with no end in sight. The differences between the Koreas is due to
the politics that created these completely different institutional trajectories. Based on fifteen years
of original research Acemoglu and Robinson marshall extraordinary historical evidence from the
Roman Empire, the Mayan city-states, medieval Venice, the Soviet Union, Latin America, England,
Europe, the United States, and Africa to build a new theory of political economy with great
relevance for the big questions of today, including: - China has built an authoritarian growth
machine. Will it continue to grow at such high speed and overwhelm the West? - Are America’s best
days behind it? Are we moving from a virtuous circle in which efforts by elites to aggrandize power
are resisted to a vicious one that enriches and empowers a small minority? - What is the most
effective way to help move billions of people from the rut of poverty to prosperity? More




philanthropy from the wealthy nations of the West? Or learning the hard-won lessons of Acemoglu
and Robinson’s breakthrough ideas on the interplay between inclusive political and economic
institutions? Why Nations Fail will change the way you look at—and understand—the world.

profit motive definition: Problems and Materials in Federal Income Taxation Sanford
Michael Guerin, Philip F. Postlewaite, 2012-10-08 Problems and Materials in Federal Income
Taxation is respected for its distinctive explanation of the intricacies of the federal income tax code.
Its realistic, problem-solving approach helps clarify material in an often frustrating course.
Organized according to the taxing formula (i.e., the different tax rates), the text leads students to a
clear understanding of each level of taxation. Numerous problems reinforce fundamental concepts.
The Eighth Edition features substantially revised and updated material on medical expenses,
including recent case law on the deductibility of cosmetic surgery expenses as well as the impact of
the Affordable Care Act on exclusions from gross income and medical expense deductions. Updated,
revised, and significantly longer, the discussion of constitutional and historical issues relating to the
taxing power shows their impact on the modern debate over its scope. The current debate over
fundamental tax reform and deficit reduction is included in an updated and revised final chapter.
Hallmark features: Clear explanation of the intricacies of the federal income tax code Realistic
problem-solving approach to a potentially frustrating course Organized according to the taxing
formula (different tax rates) o students develop a clear understanding of each level of taxation
fundamental concepts through numerous problems Thoroughly updated, the revised Eight Edition
presents: Substantially revised and updated sections related to medical expenses o recent case law
on the deductibility of cosmetic surgery expenses o impact of the Affordable Care Act on exclusions
from gross income and medical expense deductions Updated, revised, and substantially longer
discussion of constitutional and historical issues relating to the taxing power o shows impact on
modern debate over the scope of taxing power New material on current debate over fundamental tax
reform and deficit reduction o shows ways to structure and teach problems in 3-credit and 4-credit
courses

profit motive definition: Globalization and Its Discontents Joseph E. Stiglitz, 2003-04-17 This
powerful, unsettling book gives us a rare glimpse behind the closed doors of global financial
institutions by the winner of the 2001 Nobel Prize in Economics. When it was first published, this
national bestseller quickly became a touchstone in the globalization debate. Renowned economist
and Nobel Prize winner Joseph E. Stiglitz had a ringside seat for most of the major economic events
of the last decade, including stints as chairman of the Council of Economic Advisers and chief
economist at the World Bank. Particularly concerned with the plight of the developing nations, he
became increasingly disillusioned as he saw the International Monetary Fund and other major
institutions put the interests of Wall Street and the financial community ahead of the poorer nations.
Those seeking to understand why globalization has engendered the hostility of protesters in Seattle
and Genoa will find the reasons here. While this book includes no simple formula on how to make
globalization work, Stiglitz provides a reform agenda that will provoke debate for years to come.
Rarely do we get such an insider's analysis of the major institutions of globalization as in this
penetrating book. With a new foreword for this paperback edition.
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