
law of increasing cost
law of increasing cost is a foundational concept in microeconomics and
production theory. It describes how, as the production of a good rises, the
opportunity cost of making each additional unit increases. This principle
helps explain why production decisions are made, how resources are allocated,
and why efficiency matters in economic systems. Throughout this article, we
will explore the law of increasing cost in depth, examining its definition,
causes, and implications for businesses and economies. Readers will gain
insights into the real-world applications, graphical representations, and
limitations of this economic law. The article also covers related concepts
such as the production possibilities frontier, factors influencing
opportunity cost, and practical examples to cement understanding. Whether you
are a student, professional, or simply curious about economic theory, this
comprehensive guide will clarify the law of increasing cost and its relevance
in today’s world.
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Understanding the Law of Increasing Cost

The law of increasing cost is a fundamental principle in economics stating
that as production of a specific good expands, the opportunity cost to
produce each additional unit rises. In other words, as resources are shifted
towards producing more of one product, increasingly larger amounts of
alternative goods must be sacrificed. This phenomenon occurs because
resources are not perfectly adaptable for all purposes—some are better suited
for certain tasks than others. As production pushes beyond optimal levels,
less efficient resources must be allocated, resulting in a higher opportunity
cost.

The law of increasing cost is closely linked with the concept of opportunity



cost and is most commonly illustrated using the production possibilities
frontier (PPF). It provides crucial insights into resource allocation,
decision-making, and the inherent trade-offs in economic systems. By
understanding this law, business leaders, policymakers, and economists can
make more informed choices regarding production and resource distribution.

Key Causes of Increasing Opportunity Cost

The law of increasing cost arises due to several key factors, all rooted in
the nature and limitations of available resources. Not all inputs—whether
labor, land, or capital—are equally suited for every type of production. As
more of a good is produced, less efficient resources must be utilized,
driving up the cost of production.

Resource Specialization

Resources are specialized and have varying degrees of suitability for
different tasks. For example, land optimal for farming may not be as
effective for manufacturing. As production shifts to favor one good,
specialized resources for the other good are pressed into service, leading to
inefficiencies and a rise in opportunity cost.

Imperfect Substitutability

Many economic inputs cannot easily switch between different types of
production. Workers skilled in one area may not perform as well in another,
and machinery designed for specific tasks cannot be effortlessly repurposed.
This imperfect substitutability contributes to the rising opportunity cost
when production is skewed toward one product.

Finite Resource Availability

Since resources are limited, increasing production will eventually require
using inputs that are less ideal for the intended output. As these marginal
resources are brought into the production process, efficiency drops, and the
opportunity cost increases.

Resource specialization impacts productivity and cost

Imperfect substitutability limits flexibility in production



Finite resources lead to diminishing returns and increasing costs

Graphical Representation: Production
Possibilities Frontier

The law of increasing cost is visually represented by the production
possibilities frontier (PPF), a curve that depicts the maximum feasible
combinations of two goods that an economy can produce using available
resources.

Shape and Interpretation of the PPF

A typical PPF is concave to the origin, illustrating the law of increasing
cost. As production of one good increases along the frontier, more and more
of the other good must be forgone, resulting in a steeper slope. This
curvature highlights the growing opportunity cost as resources are
reallocated from their most efficient uses.

Movement Along the PPF

Moving from one point to another on the PPF demonstrates the trade-offs and
opportunity costs involved in shifting production. The increasing slope
quantifies how much of one product must be sacrificed to produce additional
units of another, directly reflecting the law of increasing cost.

Real-World Applications and Examples

Understanding the law of increasing cost is essential for businesses,
governments, and individuals making production and allocation decisions. It
can be observed in various industries and sectors where resource constraints
and specialization are present.

Agricultural Production

In farming, land, labor, and machinery are specialized for certain crops. If
a farmer reallocates land from wheat to corn, initially, only the least
productive wheat land will be converted. As more land is shifted,
increasingly better wheat land must be used for corn, increasing the



opportunity cost of corn production.

Manufacturing Industry

Factories often face the law of increasing cost when switching from one
product to another. Machinery and workers may be specialized, so retooling
for a new product results in less efficient use of resources and higher
costs.

National Economic Policy

Governments consider the law of increasing cost when allocating budgets
between sectors like healthcare, defense, and education. Increased spending
in one area often means sacrificing more valuable opportunities in another,
especially as allocations rise.

Factors Affecting the Law of Increasing Cost

Several factors influence the extent to which the law of increasing cost
applies within an economy or organization. Understanding these variables can
help optimize resource allocation and minimize inefficiencies.

Degree of Resource Specialization

The more specialized the resources, the more pronounced the law of increasing
cost. Highly specialized inputs lead to steeper increases in opportunity
costs when production is shifted.

Technological Advancements

Innovations and improvements in technology can reduce the impact of
increasing costs by making resources more adaptable or efficient. However,
technology seldom eliminates all inefficiencies.

Scale of Production

Small-scale production may experience less dramatic increases in opportunity
cost, while larger-scale shifts accentuate the law’s effect due to the



broader use of marginal resources.

Resource specialization1.

Technological development2.

Production scale3.

Market dynamics4.

Government policies5.

Limitations and Criticisms

While the law of increasing cost is a widely accepted principle in economics,
it is not without its limitations and criticisms. Certain conditions may lead
to deviations from the expected pattern.

Assumptions of the Model

The law relies on the assumption that resources are not perfectly
substitutable and are specialized. In reality, some resources and labor might
be more flexible than the model suggests.

Technological Change

Rapid technological progress can mitigate or even reverse increasing costs by
enhancing resource adaptability and efficiency. Automation and innovation
often disrupt traditional cost patterns.

Economies of Scale

Some industries benefit from economies of scale, where per-unit costs
decrease as production expands, at least up to a certain point. This can
counteract the law of increasing cost in the short term.



External Factors

Market forces, government policies, and external shocks can influence cost
structures and opportunity costs, sometimes overriding the law’s predictions.

Frequently Asked Questions

Q: What is the law of increasing cost in economics?
A: The law of increasing cost states that as production of a good expands,
the opportunity cost of producing each additional unit increases due to
resource specialization and limited adaptability.

Q: How is the law of increasing cost represented
graphically?
A: It is commonly illustrated by the concave shape of the production
possibilities frontier (PPF), where opportunity cost rises as more of one
good is produced.

Q: Why does the opportunity cost increase when
shifting production?
A: Opportunity cost increases because resources become less efficient as they
are shifted away from their optimal use, requiring greater sacrifices of
alternative goods.

Q: Can technological advancements overcome the law
of increasing cost?
A: Technological improvements can reduce the impact of increasing costs by
making resources more adaptable and efficient, but they rarely eliminate
opportunity costs entirely.

Q: What types of industries are most affected by the
law of increasing cost?
A: Industries with highly specialized resources, such as agriculture and
manufacturing, are particularly influenced by the law of increasing cost.



Q: Does the law of increasing cost apply to services
as well as goods?
A: Yes, the law applies to both goods and services whenever resource
specialization and opportunity costs are involved in production decisions.

Q: How does the law of increasing cost impact
economic policy?
A: Policymakers must weigh increasing opportunity costs when allocating
resources among competing sectors, influencing budget and investment
decisions.

Q: Are there exceptions to the law of increasing
cost?
A: Exceptions can occur in cases of perfect resource substitutability,
technological breakthroughs, or industries experiencing strong economies of
scale.

Q: What is the difference between the law of
increasing cost and constant cost?
A: The law of increasing cost denotes rising opportunity costs with increased
production, while constant cost implies opportunity costs remain unchanged
regardless of output levels.

Q: How can businesses minimize the effects of
increasing opportunity cost?
A: Businesses can invest in technology, diversify resource capabilities, and
optimize production processes to reduce inefficiencies and manage increasing
costs.
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The Law of Increasing Costs: Why More Isn't Always
Cheaper

Are you a business owner struggling to understand why your production costs keep climbing even
with increased efficiency? Or perhaps a student grappling with the complexities of microeconomics?
This comprehensive guide delves into the law of increasing costs, explaining its principles,
implications, and real-world applications. We'll explore its nuances, examining exceptions and
providing clear examples to solidify your understanding. Get ready to unravel the mysteries of why,
in many cases, producing more actually costs more.

Understanding the Law of Increasing Costs

The law of increasing costs is a fundamental concept in economics describing the tendency for the
marginal cost of producing each additional unit of a good or service to increase as the total quantity
produced increases. This happens even when all inputs are employed efficiently. Unlike the law of
diminishing returns, which focuses on output per unit of input, the law of increasing costs focuses on
the cost per unit of output.

The core principle rests on the fact that resources are not perfectly interchangeable. As a firm
expands production, it often needs to utilize less efficient resources or pay higher prices for
increasingly scarce resources. This leads to a higher cost per unit, even if production remains
efficient.

Why Do Costs Increase?

Several factors contribute to the law of increasing costs:

Diminishing Returns: While not directly equivalent, diminishing returns often precede increasing
costs. As you add more of one input (like labor) while keeping others constant (like capital), the
marginal output from each additional unit of input eventually diminishes. This necessitates using
more inputs to produce the same output increase, driving up costs.

Resource Scarcity: As production scales up, the demand for specific resources increases. This
increased demand can lead to higher prices for those resources, directly impacting the cost of
production. Think of a sudden surge in demand for a specific type of timber used in furniture
manufacturing – the price will inevitably increase.

Specialized Inputs: As production grows, a firm might need to utilize more specialized and costly
inputs. These specialized inputs are often more expensive due to their unique qualities or limited
availability.



Congestion and Inefficiency: Larger production scales can lead to congestion and inefficiencies
within the production process. This can manifest as logistical bottlenecks, increased administrative
overhead, or difficulties in coordinating a larger workforce.

Graphical Representation of Increasing Costs

The law of increasing costs is often depicted graphically using a marginal cost curve. This curve
shows the additional cost of producing one more unit of output. Under the law of increasing costs,
this marginal cost curve slopes upwards, reflecting the escalating costs associated with increased
production.

Exceptions to the Law of Increasing Costs

While the law of increasing costs is generally applicable, there are some exceptions. These
exceptions often relate to economies of scale where increased production can lead to lower average
costs.

Economies of Scale: Large-scale production can enable firms to leverage specialized equipment,
bulk purchasing discounts, and efficient organizational structures, leading to a decrease in average
costs.

Technological Advancements: Innovation and technological improvements can offset increasing
costs by enhancing efficiency and productivity. Automation, for instance, can significantly reduce
labor costs and increase output.

External Economies: These refer to benefits arising from factors outside the firm’s direct control,
such as improved infrastructure or a skilled labor pool in the region.

Real-World Examples of Increasing Costs

Numerous real-world scenarios illustrate the law of increasing costs:

Oil Extraction: Extracting oil from deeper reserves requires more sophisticated and expensive
technology, leading to higher production costs per barrel as extraction shifts to more challenging
locations.

Agricultural Production: Intensive farming techniques, designed to boost yields, often require
substantial inputs of fertilizers and pesticides, increasing production costs.



Conclusion

The law of increasing costs is a crucial principle for understanding production dynamics and making
informed business decisions. While economies of scale and technological advancements can mitigate
its effects, understanding the fundamental drivers of increasing costs – resource scarcity,
diminishing returns, and inefficiencies – is essential for strategic planning and resource allocation.
By considering this law, businesses can optimize production processes, anticipate cost pressures,
and make well-informed decisions regarding pricing and resource management.

FAQs

1. Is the law of increasing costs always applicable? No, economies of scale, technological
advancements, and external economies can sometimes offset increasing costs.

2. How does the law of increasing costs differ from the law of diminishing returns? The law of
diminishing returns focuses on the diminishing output per unit of input, while the law of increasing
costs focuses on the increasing cost per unit of output.

3. Can a firm avoid the law of increasing costs indefinitely? No, while strategies can mitigate the
effects, the law reflects fundamental economic constraints related to resource scarcity.

4. What are the implications of increasing costs for pricing strategies? Businesses need to carefully
consider increasing costs when setting prices to maintain profitability.

5. How can businesses mitigate the effects of increasing costs? Businesses can employ strategies
such as process optimization, technological innovation, and efficient resource management to
mitigate the impact of increasing costs.

  law of increasing cost: Economics Arthur O'Sullivan, Steven M. Sheffrin, Prentice Hall Staff,
2002-05 Economics: Principles in Action is a multi-dimensional, comprehensive high school
economics program designed to help students of all abilities achieve a fundamental understanding of
key economic principles and their application in the real world. Twenty key economic concepts -
developed by The National Council on Economic Education and outlined in the Voluntary National
Content Standards in Economics - are introduced and reinforced throughout the program. At the
heart of Economics: Principles in Action is demonstrating the relevance of economics to students'
lives. From case studies and videos to interactive CD-ROMs, the program clarifies key economic
principles and help students understand the connections between those principles and everyday life.
  law of increasing cost: Introductory Economics Arleen J. Hoag, John H. Hoag, 2006 This
carefully constructed textbook empowers the reader with an understanding of fundamental
economic concepts. There are 31 ?one-concept? chapters. Each short chapter highlights one
economic principle. The student can study one concept and be reinforced by the learning process
before proceeding to another. The writing is lucid and at the student's level. Self-review exercises
conclude each chapter. The text is well integrated to show the relationship among the basic
concepts and to offer a comprehensive overview of economics. The one-concept chapters provide



organizational flexibility for the instructor. There are eight modules: The Economic Problem; Price
Determination; Behind the Supply Curve; Measuring the Economy, The Level of Income; Money;
Trade; Conclusion.A study guide is available on line without charge. Each chapter in the text has a
corresponding chapter in the study guide as well as an introduction to graphing.
  law of increasing cost: The Cost-benefit State Cass R. Sunstein, 2002 This book discusses
the current topic of Federal Government regulations increasingly assessed by asking whether the
benefits of the regulation justifies the cost of the regulation.
  law of increasing cost: The Economic Structure of Intellectual Property Law William M.
LANDES, Richard A. Posner, 2009-06-30 This book takes a fresh look at the most dynamic area of
American law today, comprising the fields of copyright, patent, trademark, trade secrecy, publicity
rights, and misappropriation. Topics range from copyright in private letters to defensive patenting of
business methods, from moral rights in the visual arts to the banking of trademarks, from the impact
of the court of patent appeals to the management of Mickey Mouse. The history and political science
of intellectual property law, the challenge of digitization, the many statutes and judge-made
doctrines, and the interplay with antitrust principles are all examined. The treatment is both positive
(oriented toward understanding the law as it is) and normative (oriented to the reform of the law).
Previous analyses have tended to overlook the paradox that expanding intellectual property rights
can effectively reduce the amount of new intellectual property by raising the creators' input costs.
Those analyses have also failed to integrate the fields of intellectual property law. They have failed
as well to integrate intellectual property law with the law of physical property, overlooking the many
economic and legal-doctrinal parallels. This book demonstrates the fundamental economic
rationality of intellectual property law, but is sympathetic to critics who believe that in recent
decades Congress and the courts have gone too far in the creation and protection of intellectual
property rights. Table of Contents: Introduction 1. The Economic Theory of Property 2. How to Think
about Copyright 3. A Formal Model of Copyright 4. Basic Copyright Doctrines 5. Copyright in
Unpublished Works 6. Fair Use, Parody, and Burlesque 7. The Economics of Trademark Law 8. The
Optimal Duration of Copyrights and Trademarks 9. The Legal Protection of Postmodern Art 10.
Moral Rights and the Visual Artists Rights Act 11. The Economics of Patent Law 12. The Patent
Court: A Statistical Evaluation 13. The Economics of Trade Secrecy Law 14. Antitrust and
Intellectual Property 15. The Political Economy of Intellectual Property Law Conclusion
Acknowledgments Index Reviews of this book: Chicago law professor William Landes and his
polymath colleague Richard Posner have produced a fascinating new book...[The Economic
Structure of Intellectual Property Law] is a broad-ranging analysis of how intellectual property
should and does work...Shakespeare's copying from Plutarch, Microsoft's incentives to hide the
source code for Windows, and Andy Warhol's right to copyright a Brillo pad box as art are all
analyzed, as is the question of the status of the all-bran cereal called 'All-Bran.' --Nicholas
Thompson, New York Sun Reviews of this book: Landes and Posner, each widely respected in the
intersection of law and economics, investigate the right mix of protection and use of intellectual
property (IP)...This volume provides a broad and coherent approach to the economics and law of IP.
The economics is important, understandable, and valuable. --R. A. Miller, Choice Intellectual
property is the most important public policy issue that most policymakers don't yet get. It is
America's most important export, and affects an increasingly wide range of social and economic life.
In this extraordinary work, two of America's leading scholars in the law and economics movement
test the pretensions of intellectual property law against the rationality of economics. Their
conclusions will surprise advocates from both sides of this increasingly contentious debate. Their
analysis will help move the debate beyond the simplistic ideas that now tend to dominate.
--Lawrence Lessig, Stanford Law School, author of The Future of Ideas: The Fate of the Commons in
a Connected World An image from modern mythology depicts the day that Einstein, pondering a
blackboard covered with sophisticated calculations, came to the life-defining discovery: Time = $$.
Landes and Posner, in the role of that mythological Einstein, reveal at every turn how perceptions of
economic efficiency pervade legal doctrine. This is a fascinating and resourceful book. Every page



reveals fresh, provocative, and surprising insights into the forces that shape law. --Pierre N. Leval,
Judge, U.S. Court of Appeals, Second Circuit The most important book ever written on intellectual
property. --William Patry, former copyright counsel to the U.S. House of Representatives, Judiciary
Committee Given the immense and growing importance of intellectual property to modern
economies, this book should be welcomed, even devoured, by readers who want to understand how
the legal system affects the development, protection, use, and profitability of this peculiar form of
property. The book is the first to view the whole landscape of the law of intellectual property from a
functionalist (economic) perspective. Its examination of the principles and doctrines of patent law,
copyright law, trade secret law, and trademark law is unique in scope, highly accessible, and
altogether greatly rewarding. --Steven Shavell, Harvard Law School, author of Foundations of
Economic Analysis of Law
  law of increasing cost: The Antitrust Paradox Robert Bork, 2021-02-22 The most important
book on antitrust ever written. It shows how antitrust suits adversely affect the consumer by
encouraging a costly form of protection for inefficient and uncompetitive small businesses.
  law of increasing cost: The Cost Disease William J. Baumol, 2012-09-25 Traces the fast-rising
prices of health care and education in the United States and other major industrial nations,
examining the underlying causes which have to do with the nature of providing labor-intensive
services.
  law of increasing cost: Principles of Economics Edwin Robert Anderson Seligman, 1914
  law of increasing cost: Principles of Economics Louis August Rufener, 1927
  law of increasing cost: Making Medicines Affordable National Academies of Sciences,
Engineering, and Medicine, Health and Medicine Division, Board on Health Care Services,
Committee on Ensuring Patient Access to Affordable Drug Therapies, 2018-03-01 Thanks to
remarkable advances in modern health care attributable to science, engineering, and medicine, it is
now possible to cure or manage illnesses that were long deemed untreatable. At the same time,
however, the United States is facing the vexing challenge of a seemingly uncontrolled rise in the
cost of health care. Total medical expenditures are rapidly approaching 20 percent of the gross
domestic product and are crowding out other priorities of national importance. The use of
increasingly expensive prescription drugs is a significant part of this problem, making the cost of
biopharmaceuticals a serious national concern with broad political implications. Especially with the
highly visible and very large price increases for prescription drugs that have occurred in recent
years, finding a way to make prescription medicinesâ€and health care at largeâ€more affordable for
everyone has become a socioeconomic imperative. Affordability is a complex function of factors,
including not just the prices of the drugs themselves, but also the details of an individual's insurance
coverage and the number of medical conditions that an individual or family confronts. Therefore, any
solution to the affordability issue will require considering all of these factors together. The current
high and increasing costs of prescription drugsâ€coupled with the broader trends in overall health
care costsâ€is unsustainable to society as a whole. Making Medicines Affordable examines patient
access to affordable and effective therapies, with emphasis on drug pricing, inflation in the cost of
drugs, and insurance design. This report explores structural and policy factors influencing drug
pricing, drug access programs, the emerging role of comparative effectiveness assessments in
payment policies, changing finances of medical practice with regard to drug costs and
reimbursement, and measures to prevent drug shortages and foster continued innovation in drug
development. It makes recommendations for policy actions that could address drug price trends,
improve patient access to affordable and effective treatments, and encourage innovations that
address significant needs in health care.
  law of increasing cost: Productivity and Cyclicality in Semiconductors National Research
Council, Policy and Global Affairs, Board on Science, Technology, and Economic Policy, Committee
on Measuring and Sustaining the New Economy, 2004-10-20 Hosted by Harvard University's
Kennedy School of Government, this symposium brought together leading technologists and
economists to review technical challenges facing the semiconductor industry, the industry's business



cycle, the interconnections between the two, and the implications of growth in semiconductors for
the economy as a whole. This volume includes a summary of the symposium proceedings and three
major research papers. Topics reviewed encompass the industry technology roadmap, challenges to
be overcome to maintain the trajectory of Moore's Law, the drivers of the continued growth in
productivity in the U.S. economy, and economic models for gaining a better understanding of this
leading U.S. industry.
  law of increasing cost: Parkinson's Law, Or, The Pursuit of Progress Cyril Northcote
Parkinson, 1965
  law of increasing cost: Is the U.S. Trade Deficit Sustainable? Catherine L. Mann, 1999 The
global financial crisis of 1997-98 and the widening US trade deficit have precipitated fresh inquiry
into a set of perennial questions about global integration and the US economy. How has global
integration affected US producers and workers, and overall growth and inflation? Is a chronic and
widening deficit sustainable, or will the dollar crash, perhaps taking the economy with it? If the
problem was one of twin deficits, as many thought, why has the trade deficit continued to grow even
as the budget deficit narrowed to zero? If US companies are so competitive, why does the trade
deficit persist? Is the trade deficit a result of protectionism abroad? Will it lead to protectionism at
home? What role do international capital markets have? Each chapter presents relevant data and a
simple analytical framework as the basis for concise discussions of these major issues. The final
section of the book provides an outlook for the deficit and suggests alternative policy courses for
dealing with it. This book is designed for policymakers and others who are interested in the US role
in the world economy. It is also suitable for courses in international economics, business, and
international affairs.
  law of increasing cost: The Economic Journal , 1899 Contains papers that appeal to a broad
and global readership in all fields of economics.
  law of increasing cost: Optimizing Regional Development Through Transformative
Urbanization Benna, Umar G., 2018-08-10 Assisted by globalization and the rapid application of
advanced technologies, the transformative power of urbanization is being felt around the world. The
scale and the speed of existing and projected urbanization poses several challenges to researchers in
multiple disciplines, such as computer science, engineering, and the social sciences. Optimizing
Regional Development Through Transformative Urbanization provides emerging research exploring
the theoretical and practical aspects of applications within urban growth interventions. It also
explores the strategies for new urban development tools such as the rise of new platforms for digital
activities, concepts of sharing economy, collaborative economy, crowdsourcing, and crowdfunding.
Featuring coverage on a broad range of topics such as cryptocurrencies, public-private partnership,
and urban governance, this book is a vital reference for city development planners, decision makers,
policymakers, academicians, researchers, and professionals seeking current research on the delivery
of transformative urbanization changes.
  law of increasing cost: The Shifting and Incidence of Taxation Edwin Robert Anderson
Seligman, 1910 Looks at the history of the theories of taxation by studying taxes on agricultural
land, real estate taxes, and mortgage taxes. Also studies many theories on taxes from Capitalization
theory, Eclectic theory, and Agnostic theories, among others.
  law of increasing cost: The Economics of Intellectual Property. Suggestions for Further
Research in Developing Countries and Countries with Economies in Transition World
Intellectual Property Organization, 2009-01-01 The series of papers in this publication were
commissioned from renowned international economists from all regions. They review the existing
empirical literature on six selected themes relating to the economics of intellectual property, identify
the key research questions, point out research gaps and explore possible avenues for future
research.
  law of increasing cost: Economic Analysis of Accident Law Steven Shavell, 2007-03-31
Accident law, if properly designed, is capable of reducing the incidence of mishaps by making people
act more cautiously. Since the 1960s, a group of legal scholars and economists have focused on



identifying the effects of accident law on people's behavior. Steven Shavell’s book is the definitive
synthesis of research to date in this new field.
  law of increasing cost: Health System Efficiency Jonathan Cylus, Irene Papanicolas, Peter C.
Smith, 2016-12-15 In this book the authors explore the state of the art on efficiency measurement in
health systems and international experts offer insights into the pitfalls and potential associated with
various measurement techniques. The authors show that: - The core idea of efficiency is easy to
understand in principle - maximizing valued outputs relative to inputs, but is often difficult to make
operational in real-life situations - There have been numerous advances in data collection and
availability, as well as innovative methodological approaches that give valuable insights into how
efficiently health care is delivered - Our simple analytical framework can facilitate the development
and interpretation of efficiency indicators.
  law of increasing cost: Principles of Microeconomics Libby Rittenberg, 2008
  law of increasing cost: The Power Law Sebastian Mallaby, 2022-02-01 “A gripping
fly-on-the-wall story of the rise of this unique and important industry based on extensive interviews
with some of the most successful venture capitalists.” - Daniel Rasmussen, Wall Street Journal “A
must-read for anyone seeking to understand modern-day Silicon Valley and even our economy writ
large.” -Bethany McLean, The Washington Post A rare and unsettling look inside a subculture of
unparalleled influence.” —Jane Mayer A classic...A book of exceptional reporting, analysis and
storytelling.” —Charles Duhigg From the New York Times bestselling author of More Money Than
God comes the astonishingly frank and intimate story of Silicon Valley’s dominant venture-capital
firms—and how their strategies and fates have shaped the path of innovation and the global
economy Innovations rarely come from “experts.” Elon Musk was not an “electric car person” before
he started Tesla. When it comes to improbable innovations, a legendary tech VC told Sebastian
Mallaby, the future cannot be predicted, it can only be discovered. It is the nature of the
venture-capital game that most attempts at discovery fail, but a very few succeed at such a scale
that they more than make up for everything else. That extreme ratio of success and failure is the
power law that drives the VC business, all of Silicon Valley, the wider tech sector, and, by extension,
the world. In The Power Law, Sebastian Mallaby has parlayed unprecedented access to the most
celebrated venture capitalists of all time—the key figures at Sequoia, Kleiner Perkins, Accel,
Benchmark, and Andreessen Horowitz, as well as Chinese partnerships such as Qiming and Capital
Today—into a riveting blend of storytelling and analysis that unfurls the history of tech incubation,
in the Valley and ultimately worldwide. We learn the unvarnished truth, often for the first time,
about some of the most iconic triumphs and infamous disasters in Valley history, from the comedy of
errors at the birth of Apple to the avalanche of venture money that fostered hubris at WeWork and
Uber. VCs’ relentless search for grand slams brews an obsession with the ideal of the lone
entrepreneur-genius, and companies seen as potential “unicorns” are given intoxicating amounts of
power, with sometimes disastrous results. On a more systemic level, the need to make outsized bets
on unproven talent reinforces bias, with women and minorities still represented at woefully low
levels. This does not just have social justice implications: as Mallaby relates, China’s homegrown VC
sector, having learned at the Valley’s feet, is exploding and now has more women VC luminaries
than America has ever had. Still, Silicon Valley VC remains the top incubator of business innovation
anywhere—it is not where ideas come from so much as where they go to become the products and
companies that create the future. By taking us so deeply into the VCs’ game, The Power Law helps
us think about our own future through their eyes.
  law of increasing cost: The Pig Book Citizens Against Government Waste, 2013-09-17 The
federal government wastes your tax dollars worse than a drunken sailor on shore leave. The 1984
Grace Commission uncovered that the Department of Defense spent $640 for a toilet seat and $436
for a hammer. Twenty years later things weren't much better. In 2004, Congress spent a
record-breaking $22.9 billion dollars of your money on 10,656 of their pork-barrel projects. The war
on terror has a lot to do with the record $413 billion in deficit spending, but it's also the result of
pork over the last 18 years the likes of: - $50 million for an indoor rain forest in Iowa - $102 million



to study screwworms which were long ago eradicated from American soil - $273,000 to combat goth
culture in Missouri - $2.2 million to renovate the North Pole (Lucky for Santa!) - $50,000 for a tattoo
removal program in California - $1 million for ornamental fish research Funny in some instances and
jaw-droppingly stupid and wasteful in others, The Pig Book proves one thing about Capitol Hill: pork
is king!
  law of increasing cost: On the Principles of Political Economy, and Taxation David Ricardo,
1821
  law of increasing cost: Why Nations Fail Daron Acemoglu, James A. Robinson, 2013-09-17
Brilliant and engagingly written, Why Nations Fail answers the question that has stumped the
experts for centuries: Why are some nations rich and others poor, divided by wealth and poverty,
health and sickness, food and famine? Is it culture, the weather, geography? Perhaps ignorance of
what the right policies are? Simply, no. None of these factors is either definitive or destiny.
Otherwise, how to explain why Botswana has become one of the fastest growing countries in the
world, while other African nations, such as Zimbabwe, the Congo, and Sierra Leone, are mired in
poverty and violence? Daron Acemoglu and James Robinson conclusively show that it is man-made
political and economic institutions that underlie economic success (or lack of it). Korea, to take just
one of their fascinating examples, is a remarkably homogeneous nation, yet the people of North
Korea are among the poorest on earth while their brothers and sisters in South Korea are among the
richest. The south forged a society that created incentives, rewarded innovation, and allowed
everyone to participate in economic opportunities. The economic success thus spurred was sustained
because the government became accountable and responsive to citizens and the great mass of
people. Sadly, the people of the north have endured decades of famine, political repression, and very
different economic institutions—with no end in sight. The differences between the Koreas is due to
the politics that created these completely different institutional trajectories. Based on fifteen years
of original research Acemoglu and Robinson marshall extraordinary historical evidence from the
Roman Empire, the Mayan city-states, medieval Venice, the Soviet Union, Latin America, England,
Europe, the United States, and Africa to build a new theory of political economy with great
relevance for the big questions of today, including: - China has built an authoritarian growth
machine. Will it continue to grow at such high speed and overwhelm the West? - Are America’s best
days behind it? Are we moving from a virtuous circle in which efforts by elites to aggrandize power
are resisted to a vicious one that enriches and empowers a small minority? - What is the most
effective way to help move billions of people from the rut of poverty to prosperity? More
philanthropy from the wealthy nations of the West? Or learning the hard-won lessons of Acemoglu
and Robinson’s breakthrough ideas on the interplay between inclusive political and economic
institutions? Why Nations Fail will change the way you look at—and understand—the world.
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  law of increasing cost: U.S. History P. Scott Corbett, Volker Janssen, John M. Lund, Todd
Pfannestiel, Sylvie Waskiewicz, Paul Vickery, 2024-09-10 U.S. History is designed to meet the scope
and sequence requirements of most introductory courses. The text provides a balanced approach to
U.S. history, considering the people, events, and ideas that have shaped the United States from both
the top down (politics, economics, diplomacy) and bottom up (eyewitness accounts, lived
experience). U.S. History covers key forces that form the American experience, with particular
attention to issues of race, class, and gender.
  law of increasing cost: A Tea Reader Katrina Avila Munichiello, 2017-03-21 A Tea Reader
contains a selection of stories that cover the spectrum of life. This anthology shares the ways that
tea has changed lives through personal, intimate stories. Read of deep family moments, conquered
heartbreak, and peace found in the face of loss. A Tea Reader includes stories from all types of tea
people: people brought up in the tea tradition, those newly discovering it, classic writings from
long-ago tea lovers and those making tea a career. Together these tales create a new image of a tea
drinker. They show that tea is not simply something you drink, but it also provides quiet moments
for making important decisions, a catalyst for conversation, and the energy we sometimes need to



operate in our lives. The stories found in A Tea Reader cover the spectrum of life, such as the
development of new friendships, beginning new careers, taking dream journeys, and essentially
sharing the deep moments of life with friends and families. Whether you are a tea lover or not, here
you will discover stories that speak to you and inspire you. Sit down, grab a cup, and read on.
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  law of increasing cost: The Code of Capital Katharina Pistor, 2020-11-03 Capital is the
defining feature of modern economies, yet most people have no idea where it actually comes from.
What is it, exactly, that transforms mere wealth into an asset that automatically creates more
wealth? The Code of Capital explains how capital is created behind closed doors in the offices of
private attorneys, and why this little-known fact is one of the biggest reasons for the widening
wealth gap between the holders of capital and everybody else. In this revealing book, Katharina
Pistor argues that the law selectively codes certain assets, endowing them with the capacity to
protect and produce private wealth. With the right legal coding, any object, claim, or idea can be
turned into capital - and lawyers are the keepers of the code. Pistor describes how they pick and
choose among different legal systems and legal devices for the ones that best serve their clients'
needs, and how techniques that were first perfected centuries ago to code landholdings as capital
are being used today to code stocks, bonds, ideas, and even expectations--assets that exist only in
law. A powerful new way of thinking about one of the most pernicious problems of our time, The
Code of Capital explores the different ways that debt, complex financial products, and other assets
are coded to give financial advantage to their holders. This provocative book paints a troubling
portrait of the pervasive global nature of the code, the people who shape it, and the governments
that enforce it.--Provided by publisher.
  law of increasing cost: Tax Burdens and Exemptions ... National Industrial Conference
Board, 1923
  law of increasing cost: The Nature of the Firm Oliver E. Williamson, Sidney G. Winter, 1993
This volume features a series of essays which arose from a conference on economics, addressing the
question: what is the nature of the firm in economic analysis? This paperback edition includes the
Nobel Lecture of R.N. Case.
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1968
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  law of increasing cost: Clean Air Act Amendments of 1977 United States. Congress. House.
Committee on Interstate and Foreign Commerce. Subcommittee on Health and the Environment,
1978
  law of increasing cost: L.S.E. Essays on Cost London School of Economics and Political
Science, 1973 UK. Monograph comprising essays on the economic theory of cost, originally
published between 1934 and 1960 by scholars associated with the london school of economics -
covers cost accounting, etc. References.
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