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economics is a social science because it studies how individuals, groups, and societies allocate
scarce resources to satisfy their unlimited wants. This foundational concept demonstrates why
economics is inherently linked to human behavior, social structures, and collective decision-making.
In this article, we explore the reasons behind economics' classification as a social science,
distinguishing it from natural sciences by its focus on people and societies. We will examine the core
principles that define economics as a social science, the methodologies it shares with other social
sciences, and the ways in which economic theories are influenced by social, cultural, and historical
contexts. Additionally, we will discuss the practical importance of understanding economics as a
social science for policy-making, governance, and everyday decision-making. This comprehensive
overview is designed to help readers gain a deeper appreciation of economics’ unique role within the
broader spectrum of social sciences, using clear explanations and keyword-rich content to enhance
searchability and readability.
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Defining Economics as a Social Science

Economics is a social science because it fundamentally studies the interactions among people and
groups in the context of resource allocation, production, and consumption. Unlike natural sciences,
which focus on physical phenomena and laws of nature, economics is concerned with human choices,
preferences, and societal outcomes. The discipline examines how individuals and communities make
decisions when faced with limited resources, uncovering patterns of behavior that shape markets,
institutions, and policies. Central to economics is the analysis of incentives, trade-offs, and the
impacts of these decisions on society as a whole. By investigating these interactions, economics
provides valuable insights into the functioning of economies and the social frameworks within which
they operate.



Core Characteristics of Social Sciences in Economics

The classification of economics as a social science is based on several key characteristics shared with
disciplines like sociology, psychology, and political science. These features set economics apart from
purely mathematical or natural sciences and emphasize its focus on human society. Understanding
these core elements helps clarify why economics is considered a social science.

Focus on Human Behavior

Economics analyzes the choices, motivations, and behaviors of individuals and groups. It seeks to
understand how people respond to changes in prices, incomes, and policies, and how these responses
shape broader economic outcomes. The study of consumption, labor, investment, and savings are all
rooted in human decision-making, making economics intrinsically social.

Social Institutions and Structures

Economics examines the role of institutions such as governments, markets, firms, and households in
shaping economic activity. These institutions are social constructs that influence how resources are
allocated, how rules are enforced, and how cooperation or competition occurs within societies. The
study of institutions highlights the significance of social relationships and collective norms in
economic processes.

Value Judgments and Normative Analysis

Unlike natural sciences, economics often involves value judgments and normative analysis.
Economists evaluate the desirability of different outcomes, policies, or distributions of wealth,
considering ethical, social, and cultural factors. This normative aspect is essential for understanding
policy debates and societal priorities.

Methodologies Shared with Other Social Sciences

Economics shares several research methods and analytical tools with other social sciences,
reinforcing its position within this academic category. These methodologies enable economists to
investigate complex social phenomena and draw meaningful conclusions about human behavior and
societal trends.

Qualitative and Quantitative Analysis

Economists utilize both qualitative and quantitative approaches to study economic issues. Qualitative



methods include interviews, case studies, and ethnographic research, which provide insights into the
motivations and experiences of individuals or groups. Quantitative methods involve statistical
analysis, surveys, and econometric modeling, allowing for the measurement and prediction of
economic phenomena.

Empirical Research and Observation

Empirical research is a cornerstone of economics and other social sciences. Economists collect and
analyze real-world data to test hypotheses, validate theories, and inform policy decisions. Observation
of social interactions, market dynamics, and institutional behavior is critical for building accurate
economic models.

Comparative and Historical Studies

Economics frequently employs comparative and historical analysis to understand differences and
changes across societies, regions, or time periods. By comparing economic systems, policy outcomes,
or historical events, economists gain valuable perspectives on the social and cultural factors that
shape economic development.

Use of surveys and questionnaires to gather social data

Application of statistical techniques for analyzing trends

Experimental economics involving controlled social experiments

Interpretation of historical records and archival materials

The Role of Human Behavior and Society in Economics

Economics is a social science because it places human behavior at the center of its theories and
models. The discipline investigates how individuals and groups respond to scarcity, incentives, and
risks, as well as how these responses influence market outcomes and social welfare. The study of
behavioral economics, for instance, blends psychology and economics to explain why people
sometimes act irrationally or deviate from traditional economic predictions.

Decision-Making under Uncertainty

Economists analyze how people make choices when faced with uncertainty, incomplete information,
or risk. These decisions are shaped by social norms, cultural backgrounds, and individual preferences,
making them complex and inherently social.



Social Preferences and Cooperation

Economics explores the role of social preferences, such as fairness, altruism, and trust, in shaping
economic interactions. The study of cooperation and collective action is crucial for understanding
public goods, social welfare, and the functioning of markets and institutions.

Economic Theories and Social Contexts

Economic theories are deeply influenced by social, cultural, and historical contexts. The evolution of
economic thought reflects changing societal values, technological advancements, and institutional
developments. For example, theories on labor, capital, and markets have adapted to shifts in social
structures and cultural norms over time.

Influence of Culture and History

Cultural attitudes toward work, consumption, and wealth shape economic behavior and market
outcomes. Historical events, such as wars, revolutions, and technological breakthroughs, also impact
economic systems and policy choices. Understanding these influences is essential for accurate
economic analysis.

Social Policy and Economic Outcomes

Economics provides the tools for evaluating the social impacts of policies related to taxation, welfare,
education, and healthcare. Policymakers rely on economic analysis to assess the trade-offs between
efficiency and equity, and to design interventions that promote social welfare.

Practical Implications of Economics as a Social Science

Recognizing economics as a social science has important practical implications for policy-making,
governance, and everyday decision-making. Economic analysis informs public policy, business
strategy, and personal choices, helping individuals and societies achieve better outcomes.

Policy Analysis and Social Welfare

Governments and organizations use economic research to evaluate policy options and their potential
effects on society. Issues such as unemployment, poverty, inflation, and inequality are analyzed from
both economic and social perspectives, leading to more effective and equitable policies.



Business Strategy and Social Responsibility

Businesses apply economic principles to optimize resource allocation, pricing, and investment
decisions. Increasingly, firms also consider social factors, such as corporate social responsibility,
sustainability, and ethical practices, reflecting the social dimensions of economic activity.

Distinguishing Economics from Natural Sciences

While economics uses scientific methods and mathematical models, it differs fundamentally from
natural sciences such as physics or biology. Natural sciences study physical phenomena governed by
universal laws, whereas economics explores social phenomena influenced by human behavior,
cultural norms, and institutional structures.

Complexity and Variability of Human Behavior

Human behavior is complex and variable, making economic outcomes less predictable than those in
the natural sciences. Economic models incorporate assumptions about rationality, incentives, and
preferences, but must account for psychological, cultural, and social factors that impact real-world
decisions.

Context-Dependent Theories

Economic theories are context-dependent and may change in response to new information, social
trends, or policy interventions. This adaptability distinguishes economics from natural sciences, where
theories often remain stable over time.

Conclusion

Economics is a social science because it focuses on the study of human behavior, social institutions,
and collective decision-making in the context of resource allocation. Its methodologies, theoretical
foundations, and practical applications are deeply intertwined with social, cultural, and historical
factors. Understanding economics as a social science provides valuable insights into the functioning
of societies, the formulation of policies, and the achievement of social welfare, making it an essential
discipline for navigating the complexities of the modern world.

Q: Why is economics considered a social science?
A: Economics is considered a social science because it studies human behavior, social institutions,



and the allocation of resources within societies, emphasizing the interactions and decisions made by
individuals and groups.

Q: How does economics differ from natural sciences?
A: Economics differs from natural sciences in that it focuses on social phenomena and human choices,
which are influenced by cultural, historical, and institutional factors, rather than universal physical
laws.

Q: What are the main methods used in economics as a social
science?
A: Economics utilizes both qualitative and quantitative research methods, including statistical
analysis, surveys, case studies, and empirical observation, often shared with other social sciences.

Q: How do social contexts influence economic theories?
A: Social contexts, such as cultural norms, historical events, and institutional developments, shape
economic theories by influencing behavior, preferences, and the structure of economies.

Q: What role does human behavior play in economics?
A: Human behavior is central to economics, as the discipline analyzes how people make decisions
under scarcity, uncertainty, and social influences, impacting market outcomes and social welfare.

Q: Why is understanding economics as a social science
important for policy-making?
A: Understanding economics as a social science is crucial for policy-making because it allows for the
evaluation of social impacts, trade-offs, and ethical considerations in designing effective and
equitable policies.

Q: Can economics be studied using experimental methods?
A: Yes, economics can be studied using experimental methods, such as controlled social experiments
and behavioral studies, to observe how individuals and groups respond to specific incentives and
conditions.

Q: What distinguishes economic models from models in
natural sciences?
A: Economic models are distinguished by their reliance on assumptions about human behavior and
their context-dependent nature, while models in natural sciences are based on stable, universal laws.



Q: How do economic institutions reflect social structures?
A: Economic institutions, such as governments and markets, are social constructs that reflect
collective norms, rules, and relationships, shaping how resources are allocated and how societies
function.

Q: What are some examples of social sciences related to
economics?
A: Other social sciences related to economics include sociology, political science, psychology, and
anthropology, all of which study aspects of human behavior and societal organization.
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Economics is a Social Science Because: Unveiling the
Human Element in Economic Systems

Are you curious about the fascinating intersection of economics and social science? Many mistakenly
view economics as solely a study of numbers and graphs. However, a deeper understanding reveals
that economics is fundamentally a social science because it directly analyzes human behavior,
interactions, and choices within a societal context. This post dives deep into why this is true,
exploring the key reasons economics relies heavily on sociological principles to explain economic
phenomena. We'll unravel the intricate relationship between economic systems and the social
structures that shape them.

1. Economics Studies Human Behavior and Decision-Making

At its core, economics is the study of how individuals and societies allocate scarce resources to
satisfy unlimited wants and needs. This allocation isn't done in a vacuum; it's a process driven
entirely by human behavior. Economics uses models and theories to understand how individuals
make choices, considering factors like opportunity cost, utility maximization, and risk aversion.
These are fundamentally psychological and sociological concepts. For instance, behavioral
economics, a burgeoning field, explicitly incorporates psychological insights into economic models to
better predict and explain real-world economic decisions. Ignoring the human element – the biases,
motivations, and social influences on choices – renders economic models incomplete and inaccurate.
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2. Social Structures and Institutions Shape Economic
Outcomes

Economic systems don't exist in isolation. They are deeply embedded within social structures and
institutions. The legal framework, cultural norms, political systems, and even social networks all
significantly influence economic activity. Property rights, contract enforcement, and levels of trust,
all social constructs, profoundly affect investment, trade, and economic growth. For example,
countries with strong institutions and robust property rights tend to experience higher economic
growth compared to those with weak governance and rampant corruption. These are clearly social
factors directly impacting economic outcomes.

3. The Distribution of Wealth and Income: A Social Issue

The distribution of wealth and income is a central theme in economics. However, understanding this
distribution requires analyzing social factors like inequality, discrimination, and social mobility.
Economics examines how social stratification, often rooted in historical injustices and ongoing
biases, impacts access to resources, opportunities, and ultimately, economic well-being.
Understanding poverty, for example, necessitates examining not just economic indicators but also
social determinants like education, healthcare access, and social safety nets. This interdisciplinary
approach highlights the inextricable link between economics and sociology.

4. Market Behavior Reflects Social Interactions

Markets, often viewed as impersonal forces, are actually spaces of intense social interaction.
Consumer preferences are shaped by social trends, advertising, and peer influence. The behavior of
firms is influenced by competition, cooperation, and social responsibility considerations. Game
theory, a powerful tool in economics, explicitly models strategic interactions between individuals
and firms, demonstrating the social nature of economic decision-making. Even seemingly simple
transactions are laden with social context, reflecting trust, reputation, and power dynamics.

5. Economic Policies are Socially Engineered

Economic policies are not developed in a vacuum; they are designed and implemented to achieve
specific social goals. Whether it's promoting economic growth, reducing poverty, or addressing
environmental concerns, policymakers consider the social consequences of their actions. The impact
of these policies—taxes, subsidies, regulations—are analyzed through their effects on different social
groups, highlighting the inherent social dimension of economic policy-making. The debate
surrounding minimum wage, for example, is a classic illustration of the interplay between economic



considerations and social justice concerns.

6. Economic Inequality and Social Unrest

Economic inequality can lead to social unrest and instability. Extreme disparities in wealth and
income can fuel social divisions, political polarization, and even violent conflict. Economists
increasingly recognize the social consequences of economic inequality, analyzing its impact on social
cohesion, political participation, and overall societal well-being. The study of these relationships
underscores the profound connection between economic systems and social stability.

Conclusion

In conclusion, the assertion that "economics is a social science because..." is not a statement
requiring lengthy justification; it is a fundamental truth. Economic activity is intrinsically linked to
human behavior, social structures, and interactions. To understand economic phenomena
accurately, we must consider the social context in which they occur. Ignoring the human element
and the intricate social factors that shape economic systems would render economic analysis
incomplete, inaccurate, and ultimately, ineffective. Economics, at its best, is a deeply social science,
enriching our understanding of both individual and collective well-being.

Frequently Asked Questions (FAQs)

1. Is economics more closely related to sociology or psychology? Economics draws heavily from both
sociology and psychology. Sociology provides insights into social structures and institutions, while
psychology sheds light on individual decision-making. Behavioral economics, for instance, explicitly
integrates psychological principles into economic models.

2. Can economics be considered a purely mathematical science? While mathematics is a powerful
tool in economics, reducing it solely to a mathematical science is inaccurate. Economic models rely
on assumptions about human behavior and social context, which are not purely mathematical
concepts.

3. How does anthropology contribute to the understanding of economics? Anthropology provides
crucial insights into diverse economic systems and cultural practices across different societies. It
helps broaden our understanding of economic behavior beyond the Western model.

4. What is the role of political science in the field of economics? Political science plays a significant
role, especially in understanding the impact of political systems and policies on economic outcomes.
The interaction between political and economic power is a key area of study.



5. How does geography influence economic development? Geography significantly affects economic
development, influencing resource availability, trade routes, and the potential for economic
specialization. Climate change and environmental factors also play a role.

  economics is a social science because: Economics as a Social Science Andrew M. Kamarck,
2009-04-21 Economics as a Social Science is a highly readable critique of economic theory, based on
a wide range of research, that endeavors to restore economics to its proper role as a social science.
Contrary to conventional economic theory, which assumes that people have no free will, this book
instead bases economics on the realistic assumption that human beings can choose; that we are
complex beings affected by emotion, custom, habit, and reason; and that our behavior varies with
circumstances and times. It embraces the findings of history, psychology, and other social sciences
and the insights from great literature on human behavior as opposed to the rigidity set by
mathematical axioms that define how economics is understood and practiced today. Andrew M.
Kamarck demonstrates that only rough accuracy is attainable in economic measurement, and that
understanding an economy requires knowledge from other disciplines. The canonical hypotheses of
economics (perfect rationality, self-interest, equilibrium) are shown to be inadequate (and in the
case of equilibrium to be counterproductive to understanding the forces that dominate the
economy), and more satisfactory assumptions provided. The market is shown to work imperfectly
and to require appropriate institutions to perform its function reasonably well. Further, Kamarck
argues that self-interest does not always lead to helping the general interest. Economics as a Social
Science examines and revises the fundamental assumptions of economics. Because it avoids jargon
and explains terms carefully, it will be of interest to economics majors as well as to graduate
students of economics and other social sciences, and social scientists working in government and the
private sector. Andrew M. Kamarck is former Director, Economic Development Institute, the World
Bank.
  economics is a social science because: Economics as Social Science Roberto Marchionatti,
Mario Cedrini, 2016-10-14 There is a growing consensus in social sciences that there is a need for
interdisciplinary research on the complexity of human behavior. At an age of crisis for both the
economy and economic theory, economics is called upon to fruitfully cooperate with contiguous
social disciplines. The term ‘economics imperialism’ refers to the expansion of economics to
territories that lie outside the traditional domain of the discipline. Its critics argue that in starting
with the assumption of maximizing behaviour, economics excludes the nuances of rival disciplines
and has problems in interpreting real-world phenomena. This book focuses on a territory that
persists to be largely intractable using the postulates of economics: that of primitive societies. In
retracing the origins of economics imperialism back to the birth of the discipline, this volume argues
that it offers a reductionist interpretation that is poor in interpretative power. By engaging with the
neglected traditions of sociological and anthropological studies, the analysis offers suggestions for a
more democratic cooperation between the social sciences. Economics as Social Science is of great
interest to those who study history of economic thought, political economy and the history of
economic anthropology, as well as history of social sciences and economic methodology.
  economics is a social science because: Economics As a Science of Human Behaviour Bruno
S. Frey, 2013-06-29 This book champions the view that economics is a social science, and that,
moreover, it may serve as a new paradigm for the social sciences. Economics is taken to be part of
those sciences which deal with actual problems of society by providing insights, improving our
understanding and suggesting solutions. I am aware that the way problems are addressed here has
little in common with economics as it is generally understood today; most economists make strong
efforts to imitate the exact sciences. Economics tends to become a branch of applied mathematics;
the majority of all publications in professional journals and books are full of axioms, lemmas and
proofs, and they are much concerned with purely formal deductions. Often, when the results are
translated into verbal language, or when they are applied empirically, disappointingly little of



interest remains. The book wants to show that another type of economics exists which is surprisingly
little known. This type of economics has its own particular point of view. It centres on a concept of
man, or a model of human behaviour, which differs from those normally used in other social sciences
such as sociology, political science, law, or psychology. I do not, how ever, claim that economics is
the only legitimate social science. On the vii viii PREFACE contrary, economics can provide useful
insights only in collaboration with the other social sciences-an aspect which has been disregarded by
mathematically oriented economics.
  economics is a social science because: An Inquiry Into the Nature and Causes of the
Wealth of Nations Adam Smith, 1822
  economics is a social science because: The Secret Sins of Economics Deirdre N. McCloskey,
2002 Deidre N. McCloskey's work in economics calls into question its reputation as the dismal
science. She writes with passion and an unusually wide scope, drawing on literature and intellectual
history in exciting, if unorthodox, ways. In this pamphlet, McCloskey reveals what she sees as the
secret sins of economics that no one will discuss - two sins that cripple economics as a scientific
enterprise.
  economics is a social science because: Cogs and Monsters Diane Coyle, 2021-10-12 How
economics needs to change to keep pace with the twenty-first century and the digital economy
Digital technology, big data, big tech, machine learning, and AI are revolutionizing both the tools of
economics and the phenomena it seeks to measure, understand, and shape. In Cogs and Monsters,
Diane Coyle explores the enormous problems—but also opportunities—facing economics today and
examines what it must do to help policymakers solve the world’s crises, from pandemic recovery and
inequality to slow growth and the climate emergency. Mainstream economics, Coyle says, still
assumes people are “cogs”—self-interested, calculating, independent agents interacting in defined
contexts. But the digital economy is much more characterized by “monsters”—untethered,
snowballing, and socially influenced unknowns. What is worse, by treating people as cogs,
economics is creating its own monsters, leaving itself without the tools to understand the new
problems it faces. In response, Coyle asks whether economic individualism is still valid in the digital
economy, whether we need to measure growth and progress in new ways, and whether economics
can ever be objective, since it influences what it analyzes. Just as important, the discipline needs to
correct its striking lack of diversity and inclusion if it is to be able to offer new solutions to new
problems. Filled with original insights, Cogs and Monsters offers a road map for how economics can
adapt to the rewiring of society, including by digital technologies, and realize its potential to play a
hugely positive role in the twenty-first century.
  economics is a social science because: Power and Influence of Economists Jens Maesse,
Stephan Pühringer, Thierry Rossier, Pierre Benz, 2021-05-23 Economists occupy leading positions in
many different sectors including central and private banks, multinational corporations, the state and
the media, as well as serving as policy consultants on everything from health to the environment and
security. Power and Influence of Economists explores the interconnected relationship between
power, knowledge and influence which has led economics to be both a source and beneficiary of
widespread power and influence. The contributors to this book explore the complex and diverse
methods and channels that economists have used to exert and expand their influence from different
disciplinary and national perspectives. Four different analytical views on the role of power and
economics are taken: first, the role of economic expert discourses as power devices for the formation
of influential expertise; second, the logics and modalities of governmentality that produce
power/knowledge apparatuses between science and society; third, economists as involved in
networks between academia, politics and the media; and forth, economics considered as a social
field, including questions of legitimacy and unequal relations between economists based on the
detention of various capitals. The volume includes case studies on a variety of national
configurations of economics, such as the US, Germany, Italy, Switzerland, Greece, Mexico and
Brazil, as well as international spaces and organisations such as the IMF. This book provides
innovative research perspectives for students and scholars of heterodox economics, cultural political



economy, sociology of professions, network studies, and the social studies of power, discourse and
knowledge. “The Open Access version of this book, available at
https://www.taylorfrancis.com/books/oa-edit/10.4324/9780367817084, has been made available
under a Creative Commons Attribution-Non Commercial-No Derivatives 4.0 license.”
  economics is a social science because: The Gift in the Economy and Society Stefan
Kesting, Ioana Negru, Paolo Silvestri, 2020-12-28 Mainstream economics offers a perspective on the
gift which is constructed around exchange, axioms of self-interest, instrumental rationality and
utility-maximisation – concepts that predominate within conventional forms of economic analysis.
Recognising the gift as an example of social practice underpinned by social institutions, this book
moves beyond this utilitarian approach to explore perspectives on the gift from social and
institutional economics. Through contributions from an international and interdisciplinary cast of
authors, the chapters explore key questions such as: what is the relationship between social
institutions, on the one hand, and gift, exchange, reciprocity on the other? What are the social
mechanisms that underpin gift and gift-giving actions? And finally, what is the relationship between
individuals, societies, gift-giving and cooperation? The answers to these questions and others serve
to highlight the importance of the analysis of gift in economics and other social sciences. The book
also demonstrates the potential of the analysis of the gift to contribute to solving current problems
for humanity at various levels of social aggregation. This key text makes a significant contribution to
the literature on the gift which will be of interest to readers of heterodox economics, social
anthropology, philosophy of economics, sociology and political philosophy.
  economics is a social science because: Economic Ideas You Should Forget Bruno S. Frey,
David Iselin, 2017-03-08 Reporting on cutting-edge advances in economics, this book presents a
selection of commentaries that reveal the weaknesses of several core economics concepts.
Economics is a vigorous and progressive science, which does not lose its force when particular parts
of its theory are empirically invalidated; instead, they contribute to the accumulation of knowledge.
By discussing problematic theoretical assumptions and drawing on the latest empirical research, the
authors question specific hypotheses and reject major economic ideas from the “Coase Theorem” to
“Say’s Law” and “Bayesianism.” Many of these ideas remain prominent among politicians,
economists and the general public. Yet, in the light of the financial crisis, they have lost both their
relevance and supporting empirical evidence. This fascinating and thought-provoking collection of
71 short essays written by respected economists and social scientists from all over the world will
appeal to anyone interested in scientific progress and the further development of economics.
  economics is a social science because: How Economics Shapes Science Paula Stephan,
2015-09-07 The beauty of science may be pure and eternal, but the practice of science costs money.
And scientists, being human, respond to incentives and costs, in money and glory. Choosing a
research topic, deciding what papers to write and where to publish them, sticking with a familiar
area or going into something new—the payoff may be tenure or a job at a highly ranked university or
a prestigious award or a bump in salary. The risk may be not getting any of that. At a time when
science is seen as an engine of economic growth, Paula Stephan brings a keen understanding of the
ongoing cost-benefit calculations made by individuals and institutions as they compete for resources
and reputation. She shows how universities offload risks by increasing the percentage of
non-tenure-track faculty, requiring tenured faculty to pay salaries from outside grants, and staffing
labs with foreign workers on temporary visas. With funding tight, investigators pursue safe projects
rather than less fundable ones with uncertain but potentially path-breaking outcomes. Career
prospects in science are increasingly dismal for the young because of ever-lengthening
apprenticeships, scarcity of permanent academic positions, and the difficulty of getting funded.
Vivid, thorough, and bold, How Economics Shapes Science highlights the growing gap between the
haves and have-nots—especially the vast imbalance between the biomedical sciences and
physics/engineering—and offers a persuasive vision of a more productive, more creative research
system that would lead and benefit the world.
  economics is a social science because: Social Capital and Economics Asimina Christoforou,



John B. Davis, 2014-05-30 This volume provides a collection of critical new perspectives on social
capital theory by examining how social values, power relationships, and social identity interact with
social capital. This book seeks to extend this theory into what have been largely under-investigated
domains, and, at the same time, address long-standing, classic questions in the literature concerning
the forms, determinants, and consequences of social capital. Social capital can be understood in
terms of social norms and networks. It manifests itself in patterns of trust, reciprocity, and
cooperation. The authors argue that the degree to which and the different ways in which people
exhibit these distinctively social behaviours depend on how norms and networks elicit their values,
reflect power relationships, and draw on their social identities. This volume accordingly adopts a
variety of different concepts and measures that incorporate the variety of contextually-specific
factors that operate on social capital formation. In addition, it adopts an interdisciplinary outlook
that combines a wide range of social science disciplines and methods of social research. Our
objective is to challenge standard rationality theory explanations of norms and networks which
overlook the role of values, power, and identity. This volume appeals to researchers and students in
multiple social sciences, including economics, sociology, political science, social psychology, history,
public policy, and international relations, that employ social capital concepts and methods in their
research. It can be seen as a set of new extensions of social capital theory in connection with its
themes of social values, power, and identity that would advance the scholarly literature on social
norms and networks and their impact on social change and public welfare.
  economics is a social science because: Pragmatic Capitalism Cullen Roche, 2014-07-08
Being successful in the modern world of finance requires a more in-depth understanding of our
global economies on a macro level. What does a shifting demographic cycle mean? How does the
explosive growth of emerging markets matter? Why does the world's population affect my portfolio?
Does the global monetary system impact my results this year? How does government intervention in
markets impact my strategy? In Pragmatic Capitalism, Cullen Roche explores how our global
economy works and why it is more important now than ever for investors to understand
macroeconomics. Cullen Roche combines his expertise in global macro portfolio management,
quantitative risk management, behavioral finance, and monetary theory to explain to readers how
macroeconomics works, and provides insights and suggestions for getting the most out of their
investment strategies. This book will uncover market myths and explain the rise of macroeconomics
and why it impacts the readers' portfolio construction. Pragmatic Capitalism is a must for any
sophisticated investor who wants to make the most of their portfolio.
  economics is a social science because: From Political Economy to Economics Dimitris
Milonakis, Ben Fine, 2009 Shows how economics was once rich, diverse, multidimensional and
pluralistic. Details how political economy became economics through the desocialisation and
dehistoricisation of the dismal science.
  economics is a social science because: The Impact of the Social Sciences Simon Bastow,
Patrick Dunleavy, Jane Tinkler, 2014-01-17 The impact agenda is set to shape the way in which
social scientists prioritise the work they choose to pursue, the research methods they use and how
they publish their findings over the coming decade, but how much is currently known about how
social science research has made a mark on society? Based on a three year research project
studying the impact of 360 UK-based academics on business, government and civil society sectors,
this groundbreaking new book undertakes the most thorough analysis yet of how academic research
in the social sciences achieves public policy impacts, contributes to economic prosperity, and
informs public understanding of policy issues as well as economic and social changes. The Impact of
the Social Sciences addresses and engages with key issues, including: identifying ways to
conceptualise and model impact in the social sciences developing more sophisticated ways to
measure academic and external impacts of social science research explaining how impacts from
individual academics, research units and universities can be improved. This book is essential reading
for researchers, academics and anyone involved in discussions about how to improve the value and
impact of funded research.



  economics is a social science because: Economics as a Social Science Raimund Dietz,
  economics is a social science because: Social Science Research Anol Bhattacherjee,
2012-04-01 This book is designed to introduce doctoral and graduate students to the process of
conducting scientific research in the social sciences, business, education, public health, and related
disciplines. It is a one-stop, comprehensive, and compact source for foundational concepts in
behavioral research, and can serve as a stand-alone text or as a supplement to research readings in
any doctoral seminar or research methods class. This book is currently used as a research text at
universities on six continents and will shortly be available in nine different languages.
  economics is a social science because: Homo Oeconomicus Gebhard Kirchgässner,
2008-06-13 The economic model of behaviour is fundamental not only in economic theory, but also in
modern approaches of other social sciences, above all in political science and law. This book
provides a comprehensive treatise of the general model, its philosophical and methodological
foundations and its applications in different fields. In addition to the basic model, extensions to its
assumptions are examined to account for complex applications like low-cost situations with moral
behaviour.
  economics is a social science because: Laboratory Life Bruno Latour, Steve Woolgar,
2013-04-04 This highly original work presents laboratory science in a deliberately skeptical way: as
an anthropological approach to the culture of the scientist. Drawing on recent work in literary
criticism, the authors study how the social world of the laboratory produces papers and other texts,'
and how the scientific vision of reality becomes that set of statements considered, for the time being,
too expensive to change. The book is based on field work done by Bruno Latour in Roger Guillemin's
laboratory at the Salk Institute and provides an important link between the sociology of modern
sciences and laboratory studies in the history of science.
  economics is a social science because: Social Economics Gary Stanley Becker, Kevin M.
Murphy, 2009-07 Economists assume that people make choices based on their preferences and their
budget constraints. The preferences and values of others play no role in the standard economic
model. This feature has been sharply criticized by other social scientists, who believe that the
choices people make are also conditioned by social and cultural forces. Economists, meanwhile, are
not satisfied with standard sociological and anthropological concepts and explanations because they
are not embedded in a testable, analytic framework. In this book, Gary Becker and Kevin Murphy
provide such a framework by including the social environment along with standard goods and
services in their utility functions. These extended utility functions provide a way of analyzing how
changes in the social environment affect people's choices and behaviors. More important, they also
provide a way of analyzing how the social environment itself is determined by the interactions of
individuals. Using this approach, the authors are able to explain many puzzling phenomena,
including patterns of drug use, how love affects marriage patterns, neighborhood segregation, the
prices of fine art and other collectibles, the social side of trademarks, the rise and fall of fads and
fashions, and the distribution of income and status.
  economics is a social science because: Economics, Social Science and Pluralism Victor A.
Beker, 2022-06-09 In the work of most classical economists – including Smith and Keynes – theory
was often embedded in application. But from the second half of the last century on, mainstream
economics styled itself as “pure” economics, where the theory is presented in a very abstract form
detached from any application. This book maintains that economics is a social science whose mission
is to explain and, when possible, predict, phenomena of the real-world economy. The book argues
that the first step to restore economics as a social science is to define what issues economics should
address. Only after this research agenda is established should the appropriate methodology be
chosen, not the other way around. In this respect, examples from other social sciences as well as
from natural sciences are considered more appropriate models for economics rather than physics.
Moreover, the need for a closer interaction with psychology, sociology and other social sciences is
required to restore the discipline to that field instead of acting as a branch of applied mathematics.
The book also argues for a more pluralist approach to economic education to enable prospective



economists to understand real-world economic phenomena and potential policy solution. For this
reason, a good economics education should necessarily include the study of economic history and of
the institutional environment. This book is essential reading for anyone who wants to see economics
return to its origins as a social science.
  economics is a social science because: The Economics of Economists Alessandro Lanteri,
Jack Vromen, 2014-06-05 Leading scholars investigate the profession of academic economics, with a
focus on the intellectual environment and incentives for economic research.
  economics is a social science because: Social Psychology and Economics David De
Cremer, Marcel Zeelenberg, J. Keith Murnighan, 2013-09-05 This book combines chapters written by
leading social psychologists and economists, illuminating the developing trends in explaining and
understanding economic behavior in a social world. It provides insights from both fields,
communicated by eloquent scholars, and demonstrates through recent research and theory how
economic behaviors may be more effectively examined using a combination of both fields. Social
Psychology and Economics comes at a particularly fitting time, as a psychological approach to
economics has begun to flourish in recent years, and papers exploring the intersection of these two
disciplines have appeared in peer-reviewed journals, opening a dynamic dialogue between
previously separated fields. This volume, the first in the Society for Judgment and Decision Making
Series since acquired by Psychology Press, includes chapters by economists and psychologists. It
addresses a variety of economic phenomena within a social context, such as scarcity and
materialism, emphasizing the importance of integrating social psychology and economics. Social
Psychology and Economics is arranged in seven parts that discuss: an introduction to the topic;
preferences, utility, and choice; emotions; reciprocity, cooperation, and fairness; social distance;
challenges to social psychology and economics; and collaborative reflections and projections. The
market for this book is students, researchers, and professionals in the disciplines of economics,
psychology, business, and behavioral decision making. Graduate students and upper-level
undergraduate students will consider it a useful supplemental text.
  economics is a social science because: Economics, Culture and Social Theory William A.
Jackson, 2009 . . . the book is excellent in setting out and explaining a fundamental critique of
economics one moreover that has been missed by most other current critics of the field. Making this
case is an achievement. Hopefully, it will have a greater impact than its author probably expects.
Journal of Cultural Economics Economics evolved by perfecting the taking of culture out of its
reductionist and virtual world. But culture has recently been reintroduced, both as a sphere of
application for an otherwise unchanging methodology and as a weak form of acknowledging that the
economic alone is inadequate as the basis even for explaining the economy. This volume is an
essential critical starting point for understanding the changing relationship between economics and
culture and in offering a more satisfactory and stable union between the two. Ben Fine, University of
London, UK Economics, Culture and Social Theory examines how culture has been neglected in
economic theorising and considers how economics could benefit by incorporating ideas from social
and cultural theory. Orthodox economics has prompted a long line of cultural criticism that goes
back to the origins of economic theory and extends to recent debates surrounding postmodernism.
William A. Jackson discusses the cultural critique of economics, identifies the main arguments, and
assesses their implications. Among the topics covered are relativism and realism, idealism and
materialism, agency and structure, hermeneutics, semiotics, and cultural evolution. Drawing from
varied literatures, notably social and cultural theory, the book stresses the importance of culture for
economic behaviour and looks at the prospects for a renewed and culturally informed economics.
The book will be invaluable to heterodox economists and to anyone interested in the links between
culture and the economy. It takes an interdisciplinary approach, arguing against the isolation of
economics, and will therefore hold wide appeal for social scientists working in related fields, as well
as for economists specialising in cultural economics and economic methodology.
  economics is a social science because: Statistics for Economics TR Jain, VK Ohri,
  economics is a social science because: Dionysian Economics Benjamin Ward, 2016-10-03



Nietzsche distinguished between two forces in art: Apollonian, which represents order and reason,
and Dionysian, which represents chaos and energy. An ideal work of art combines these two
characteristics in a believable, relatable balance. Economists, Ward argues, have operated for too
long under the assumption that their work reflects scientific, Apollonian principals when these
simply do not or cannot apply: constants in economics stand in for variables, mathematical equations
represent the simplified ideal rather than the complex reality, and the core scientific principal of
replication is all but ignored. In Dionysian Economics, Ward encourages economists to reintegrate
the standard rigor of the scientific method into their work while embracing the fact that their prime
indicators come from notoriously chaotic and changeable human beings. Rather than emphasizing
its shortfalls compared to an extremely Apollonian science, such as physics, economics can aspire to
the standards of a science that accounts for considerable Dionysian variation, such as biology. The
book proposes that economists get closer to their dynamic objects of study, that they avoid the
temptation to wish away dynamic complexity by using simplifying assumptions, and that they
recognize the desire to take risks as fundamentally human.
  economics is a social science because: From Economics to Political Economy Tim B.
Thornton, 2018-04-27 The discipline of economics has been increasingly criticized for its inability to
illuminate the workings of the real world and to provide reliable policy guidance for the major
economic and social challenges of our time. A central problem in contemporary economics, and a
problem from which many of its other failings flow, is its lack of plurality. By a lack of plurality it is
meant that contemporary economics lacks diversity in its methods, theories, epistemology and
methodology. It is also meant that economics has become far less interdisciplinary. From Economics
to Political Economy offers an explanation as to why economics has become so determinedly
non-pluralistic, and also gives considerable attention to exploring and evaluating promising
strategies for reform. These strategies include developing a pluralist economics under the label of
'political economy' within other social science departments (such as departments of politics). Along
the way the reader will learn about the worldwide student movement seeking greater pluralism in
economics, encounter some dramatic case studies in intellectual suppression, gain a fuller sense of
the nature of contemporary economics and explore the relationship between economics and other
social sciences. This book is of interest to any social scientist, particularly those with interests in
economics and politics.
  economics is a social science because: Economics as an Empirical Social Science Daniel
Weißbrodt,
  economics is a social science because: Economics for the IB Diploma with CD-ROM Ellie
Tragakes, 2011-11-03 Arranged in four sections, provides review exercises and past examination
questions for topics in microeconomics, macroeconomics, interantional economics, and development
economics.
  economics is a social science because: The History of the Social Sciences since 1945
Roger E. Backhouse, Philippe Fontaine, 2010-05-24 This compact volume covers the main
developments in the social sciences since the Second World War. Chapters on economics, human
geography, political science, psychology, social anthropology, and sociology will interest anyone
wanting short, accessible histories of those disciplines, all written by experts in the relevant field;
they will also make it easy for readers to make comparisons between disciplines. A final chapter
proposes a blueprint for a history of the social sciences as a whole. Whereas most of the existing
literature considers the social sciences in isolation from one other, this volume shows that they have
much in common; for example, they have responded to common problems using overlapping
methods, and cross-disciplinary activities have been widespread.
  economics is a social science because: Sociophysics Serge Galam, 2012-02-10 Do humans
behave much like atoms? Sociophysics, which uses tools and concepts from the physics of disordered
matter to describe some aspects of social and political behavior, answers in the affirmative. But
advocating the use of models from the physical sciences to understand human behavior could be
perceived as tantamount to dismissing the existence of human free will and also enabling those



seeking manipulative skills . This thought-provoking book argues it is just the contrary. Indeed,
future developments and evaluation will either show sociophysics to be inadequate, thus supporting
the hypothesis that people can primarily be considered to be free agents, or valid, thus opening the
path to a radically different vision of society and personal responsibility. This book attempts to
explain why and how humans behave much like atoms, at least in some aspects of their collective
lives, and then proposes how this knowledge can serve as a unique key to a dramatic leap forwards
in achieving more social freedom in the real world. At heart, sociophysics and this book are about
better comprehending the richness and potential of our social interaction, and so distancing
ourselves from inanimate atoms.
  economics is a social science because: The Unity of Science and Economics Jing Chen,
2015-11-06 This book presents a new economic theory developed from physical and biological
principles. It explains how technology, social systems and economic values are intimately related to
resources. Many people have recognized that mainstream (neoclassical) economic theories are not
consistent with physical laws and often not consistent with empirical patterns, but most feel that
economic activities are too complex to be described by a simple and coherent mathematical theory.
While social systems are indeed complex, all life systems, including social systems, satisfy two
principles. First, all systems need to extract resources from the external environment to compensate
for their consumption. Second, for a system to be viable, the amount of resource extraction has to be
no less than the level of consumption. From these two principles, we derive a quantitative theory of
major factors in economic activities, such as fixed cost, variable cost, discount rate, uncertainty and
duration. The mathematical theory enables us to systematically measure the effectiveness of
different policies and institutional structures at varying levels of resource abundance and cost.The
theory presented in this book shows that there do not exist universally optimal policies or
institutional structures. Instead, the impacts of different policies or social structures have to be
measured within the context of existing levels of resource abundance. As the physical costs of
extracting resources rise steadily, many policy assumptions adopted in mainstream economic
theories, and workable in times of cheap and abundant energy supplies and other resources, need to
be reconsidered. In this rapidly changing world, the theory presented here provides a solid
foundation for examining the long-term impacts of today's policy decisions.
  economics is a social science because: Economics Rules Dani Rodrik, 2015-10-08 The
economics profession has become a favourite punching bag in the aftermath of the global financial
crisis. Economists are widely reviled and their influence derided by the general public. Yet their
services have never been in greater demand. To unravel the paradox, we need to understand both
the strengths and weaknesses of economics. Dani Rodrik argues that the multiplicity of theoretical
frameworks - what economists call 'models' that exist side by side is economics' great strength.
Economists are trained to hold diverse, possibly contradictory models of the world in their minds.
This is what allows them, when they do their job right, to comprehend the world, make useful
suggestions for improving it, and to advance their stock of knowledge over time. In short, it is what
makes economics a 'science' a different kind of science from physics or some other natural sciences,
but a science nonetheless. But syncretism is not a comfortable state of mind, and economists often
jettison it for misplaced confidence and arrogance, especially when they confront questions of public
policy. Economists are prone to fads and fashions, and behave too often as if their discipline is about
the search for the model that works always and everywhere, rather than a portfolio of models. Their
training lets them down when it comes to navigating among diverse models and figuring out which
one applies where. Ideology and political preferences frequently substitute for analysis in choosing
among models. So the book offers both a defence and critique of economics. Economists' way of
thinking about social phenomena has great advantages. But the flexible, contextual nature of
economics is also its Achilles' heel in the hands of clumsy practitioners.
  economics is a social science because: Cambridge International AS & A Level Complete
Economics: Student Book (Second Edition) Terry Cook, Clive Riches, Richard Taylor,
2021-07-01 The Cambridge AS & A Level Complete Economics Student Book provides a



comprehensive, easy-to-follow approach to the syllabus that builds advanced understanding and
prepares students for success in their assessments. It is fully matched to the Cambridge AS & A
Level Economics syllabus, for first teaching 2021. The Student Book develops analysis, application
and evaluation skills, laying foundations for future study. Current and international case studies help
students understand how theory links to real life. The clear, accessible style, including appealing
visuals and user-friendly explanations, engages learners. Complete Economics provides an
international approach from a team of experienced authors, led by Cambridge Examiner, Terry
Cook. It is reviewed by subject experts globally to help meet teachers' needs. The Student Book is
supported by an Exam Success Guide, which offers targeted activities, examiner feedback and tips to
ensure students reach their full potential and achieve their best grades in exams.
  economics is a social science because: Social and Economic Networks Matthew O. Jackson,
2010-11-01 Networks of relationships help determine the careers that people choose, the jobs they
obtain, the products they buy, and how they vote. The many aspects of our lives that are governed by
social networks make it critical to understand how they impact behavior, which network structures
are likely to emerge in a society, and why we organize ourselves as we do. In Social and Economic
Networks, Matthew Jackson offers a comprehensive introduction to social and economic networks,
drawing on the latest findings in economics, sociology, computer science, physics, and mathematics.
He provides empirical background on networks and the regularities that they exhibit, and discusses
random graph-based models and strategic models of network formation. He helps readers to
understand behavior in networked societies, with a detailed analysis of learning and diffusion in
networks, decision making by individuals who are influenced by their social neighbors, game theory
and markets on networks, and a host of related subjects. Jackson also describes the varied statistical
and modeling techniques used to analyze social networks. Each chapter includes exercises to aid
students in their analysis of how networks function. This book is an indispensable resource for
students and researchers in economics, mathematics, physics, sociology, and business.
  economics is a social science because: How We Misunderstand Economics and Why it
Matters David Leiser, Yhonatan Shemesh, 2018-05-21 This is the first book to explain why people
misunderstand economics. From the cognitive shortcuts we use to make sense of complex
information, to the metaphors we rely on and their effect on our thinking, this important book lays
bare not only the psychological traits that distort our ability to understand such a vital topic, but also
what this means for policy makers and civil society more widely. Accessibly written, the book
explores the mismatch between the complexities of economics and the constraints of human
cognition that lie at the root of our misconceptions. The authors document and explain the gamut of
cognitive strategies laypeople employ as they grapple with such complex topics as inflation,
unemployment, economic crises, finance, and money in the modern economy. The book examines
sources of misconceptions ranging from the intentionality fallacy, whereby economic phenomena are
assumed to have been caused deliberately rather than to have come about by an interplay of many
agents and causal factors, to the role of ideology in framing economic thinking. Exposing the
underlying biases and assumptions that undermine financial and economic literacy, and concluding
with recommendations for how policies and ideas should be framed to enable a clearer
understanding, this will be essential reading not only for students and researchers across
psychology and economics, but also anyone interested in progressive public policy. Visit the
associated website for the book here: http://www.misunderstandeconomics.com/
  economics is a social science because: Economics as an Evolutionary Science Anna Sachko
Gandolfi, 2018-02-06 Economics is traditionally taken to be the social science concerned with the
production, consumption, exchange, and distribution of wealth and commodities. Economists
carefully track the comings and goings of the human household, whether written small
(microeconomics) or large (macroeconomics) and attempt to predict future patterns under different
situations. However, in constructing their models of economic behavior, economists often lose sight
of the actual characteristics and motivations of their human subjects. In consequence, they have
found the goal of an explanatory and predictive science to be elusive. Economics as an Evolutionary



Science reorients economics toward a more direct appreciation of human nature, with an emphasis
on what we have learned from recent advances in evolutionary science. The authors integrate
economics and evolution to produce a social science that is rigorous, internally coherent, testable,
and consistent with the natural sciences. The authors suggest an expanded definition of fitness, as in
Darwin's survival of the fittest, emphasizing not only the importance of reproduction and the quality
of offspring, but also the unique ability of humans to provide material wealth to their children. The
book offers a coherent explanation for the recent decline in fertility, which is shown to be consistent
with the evolutionary goal of maximizing genetic success. In addition, the authors demonstrate the
relevance to economics of several core concepts derived from biologists, including the genetics of
parent-offspring conflict, inclusive fitness theory, and the phenomena of R-selection and K-selection.
The keystone of their presentation is a cogent critique of the traditional concept of utility. As the
authors demonstrate, the concept can be modified to reflect the fundamental evolutionary principle
whereby living things-including human beings-have been selected to behave in a manner that
maximizes their genetic representation in future generations. Despite the extraordinary interest in
applying evolutionary biology to other disciplines, Economics as an Evolutionary Science marks the
first major attempt at a synthesis of biology and economics. Scholarly yet accessible, this volume
offers unique and original perspectives on an entire discipline.
  economics is a social science because: Relationship Economics Lindon J. Robison, Bryan
K. Ritchie, 2016-04-08 In a 24/7 world and a global economy, there is no doubt that relationships
impact virtually every economic transaction. In Relationship Economics, Lindon Robison and Bryan
Ritchie argue that what needs to be understood is not just whether relationships matter (which, of
course, they do), but also, how much, and in what circumstances they should matter. Providing a
rigorous and measurable definition of the way that relationships among individuals create a capital,
social capital, that can be saved, spent, and used like other forms of capital, Robison and Ritchie use
numerous examples and insightful analysis, to explain how social capital shapes our ability to reduce
poverty, understand corruption, encourage democracy, facilitate income equality, and respond to
globalization. The first part of the book explains how social capital can be manipulated, stored,
expended, and invested. The second part explores how levels of social capital within relationships
influence economic transactions both positively and negatively, which in turn shape poverty levels,
economic efficiency, levels and types of political participation, and institutional structures.
  economics is a social science because: Deciphering Economics David E. O'Connor,
2014-05-12 This compact yet comprehensive guide provides a wealth of information that is timely,
easy to understand, and relevant to the academic and civic lives of students, teachers, researchers,
and the general public. Economics surround us, impacting the decisions people make as consumers,
producers, workers, savers, investors, taxpayers, and voters. This guide offers a thorough and
understandable overview of basic economic concepts and principles, providing building blocks for
understanding the systems of economics in today's complex world. It then explores contemporary,
economics-related topics, issues, and challenges that exist within local communities, the U.S.
economy, and the global economy. Using language that is clear, precise, and accessible to high
school and community college students as well as to general readers, the book covers
microeconomic topics, macroeconomic topics, and international economics. It connects theory and
practice as it examines how economic decisions are made and looks at the roles of the private and
public sectors in achieving growth, stability, and employment. In addition, the author explores
overarching trends in the global economy and the prospects for economic development in emerging
nations and offers specific ways to locate other quality print and online resources on economics.
  economics is a social science because: Introduction to Economics Anselmo Carretero
Gómez, Ana Batlles de la Fuente, María de las Mercedes Capobianco Uriarte, María José López
Serrano, Beatriz Montoya Lázaro, 2024-11-05 This Introduction to Economics manual is tailored to
the content usually studied in the early years of various university degrees. For those studying
economics, it is often the subject that builds the foundation for tackling more advanced topics. In
other degrees, it might be the only economics course taken, highlighting the importance of its



content. This manual aims to support students in self-directed learning. Alongside comprehensive
theoretical explanations, each chapter includes solved exercises and relevant news articles to keep
students engaged. The manual is structured into eight chapters. It starts with an introductory
chapter that sets the stage for the rest of the material. Next are three chapters focused on
microeconomics, exploring market forces, the factors affecting them, and the elasticity of supply and
demand. There's also a straightforward model of consumer behaviour. The final four chapters shift
to macroeconomics. Chapter five covers macroeconomic objectives and major economic indicators.
Chapter six, based on the basic Keynesian model, explains how the economy works and how fiscal
policy can improve outcomes. Chapter seven delves into the financial system and money creation,
along with the role of monetary policy. The last chapter looks at international economic relations,
including trade between countries, the foreign exchange market, currency exchange rates, and the
balance of payments.
  economics is a social science because: Economics Rules: The Rights and Wrongs of the
Dismal Science Dani Rodrik, 2015-10-13 “A hugely valuable contribution. . . . In setting out a
defence of the best in economics, Rodrik has also provided a goal for the discipline as a whole.”
—Martin Sandbu, Financial Times In the wake of the financial crisis and the Great Recession,
economics seems anything but a science. In this sharp, masterfully argued book, Dani Rodrik, a
leading critic from within, takes a close look at economics to examine when it falls short and when it
works, to give a surprisingly upbeat account of the discipline. Drawing on the history of the field and
his deep experience as a practitioner, Rodrik argues that economics can be a powerful tool that
improves the world—but only when economists abandon universal theories and focus on getting the
context right. Economics Rules argues that the discipline's much-derided mathematical models are
its true strength. Models are the tools that make economics a science. Too often, however,
economists mistake a model for the model that applies everywhere and at all times. In six chapters
that trace his discipline from Adam Smith to present-day work on globalization, Rodrik shows how
diverse situations call for different models. Each model tells a partial story about how the world
works. These stories offer wide-ranging, and sometimes contradictory, lessons—just as children’s
fables offer diverse morals. Whether the question concerns the rise of global inequality, the
consequences of free trade, or the value of deficit spending, Rodrik explains how using the right
models can deliver valuable new insights about social reality and public policy. Beyond the science,
economics requires the craft to apply suitable models to the context. The 2008 collapse of Lehman
Brothers challenged many economists' deepest assumptions about free markets. Rodrik reveals that
economists' model toolkit is much richer than these free-market models. With pragmatic model
selection, economists can develop successful antipoverty programs in Mexico, growth strategies in
Africa, and intelligent remedies for domestic inequality. At once a forceful critique and defense of
the discipline, Economics Rules charts a path toward a more humble but more effective science.
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